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DIRECTORS’ REVIEW OF THE FINANCIAL INFORMATION FOR
THE QUARTER & HALF YEAR ENDED DECEMBER 31, 2011

lam peased to present wour Gompanys Un-consolidated and consolidated financial information for the six
manths & quarer ended December 31, 2011. This condersed interim financial inormation i un-awdited and &
being submitted to shae hoklers as rquired by Section 215 of the Companies Ordirance, 1584, This has been
prepred in accorance with the requirements of the Iniemational Accounting SEindamd 34 *Irterim Financial
Feporting” as applicable in Pakistan. The consolidated financial information incompomte the Company’s 97%
owned Farmacia refail venture, as wellas its subsidiary BF Biosciencas Limited.

Your Company's Individual and Con solidated Fin ancial Results
Asummary of the operating results for the yearand appropration of the divisitle profits & given below:

Individual Consolidated
AMenth: 3 Norths EWanthie B lonhe | 3IMeathe 3 Monhe EMonthe £ Manthe
A0e1 HlecdD ADeell  1Decdd | A-dee?l  HDecd! ADer’1  HDecdl
(Rupees in thousands)
Sales (nzt 23134 37740 BIT 7S B4 B3 @27 145 115874 BEO.03
Gross Profit 1.2 204243 LHCRAL] bS] 7,38 7437 67,13 452 413
Profitbefors tay  B7 656 115,802 165825 19E532 5034 133,347 170843 209333
Taxation (3428 {1301y 54 23 o] A7) {0,933) {I7513)
Profi after ta 54,238 102,702 160,207 18235 3030 K] 13893 211,88

NetSales of yourCompany witnessed an increase of 12.17% for the 2nd Qua rter under Eview in compa rison with
the same quarter kst year, whereas as the netsakes of six months showed an increase of 26.06% incomparison
with the same penod st year. On group level the consolidated net sales showed an increase of 30.62% forthe
2nd quarkerand M. 0% for the six months ended December31, 2011 incompa rison with the Sales for the same
period of kst year. The costofsales of your Company showed an increase of 22% during the 2nd quarter and by
36% ovemll during the six months ended December 31, 2011,

This overall growth was mainly efiected by a positive growth in Pharma, Boston and Exports divisiors of the
company, however the paroenbige increase in cost of sales & not in line with sakes growth due to inflationary
pressures acmss inputs, and the cumulative eflect of sales mix, as sales of Boston and Exports division camy a
lower GP Margin.

Profit Before Tax of your Gompany has decreased by 41.58% during the Qua rter over the same pericd of st year,
and decreased by 16.47% in 5 month in comparson with same periods of kst year. Similary the consolidated
Profit before Tax showed a decrease of 61.83% and 25.52% in mtio terms espectively for 2nd quarter and six
months ended December31, 2011, Similarly Net Profitafter Tax (NPAT) decreased by 37.46% in 2nd Quarterand
by 134 2% in six months ended December 31, 2011 in companson with the same periods kst year, thus stood at
Rs. 64.2 Million and Fs. 1605 Million res pectively.

Based on the net profit for the six months ended December 31, 2011, the Earnings perShare (EPS), both basic
and diluted, stand at 558 compared to EPS of Rs. 6.45 of same espective panod of kst year, on the enhanced
capital of Rs. 7494 Million aferthe Bsuance of bonus share during the quarter.

BF Biosciences Limited Operational Status

Met Sales of BF Bicsciences were Rs. 145.9 Million for the Quarkr and 280.3 Million for the six manths ended
December 31, 2011, In ratio term sales decreased by 12% in 2nd guarteras commred the same quarter of
last year, but have increased by 7% in s months in comparison to the same si manths of bst year, These
varances are mainly representative of the Peg-INF price reductions in October, in response toa similr reduction
by our prime competitor. Unit sales have responded well, and we expect the negative trend fo reverse in the two
Emaining Quaers.

The Bsuance of Govemment contack, which formed a substantial part of company sakes in the ast year, has




been delved this year, and thus tender sales do not figure in the comesponding figures of the cument year,
another reason for the decline. It & hoped that once the contrack ame executed, our saks will also benefit
cormes pondingly.

Future Quiook

Since July 1, 2011 following the devolution of the health sector from the Fedemfion to the Provinces, the
pharmaceutical secior has been phced inan unprecedented crisks, as all pricing, egitration matters have come
fo a shndstil in the absence of a central Dug Regulatory Agency (DRA), which was supposed to have been
kgishated but has fallen victim b a dispute betwesn the Feder| Gevemment and the Govemment of Punjab
Inthe fce of an illbgical price freeze on pharmaceutical produck Bor the last ten years, Bunching new products
wer the only eoouse for pharmaceutical companies B remain proffable. With the registrtion process ako
suspended, notonly & the public deprived of any advances inthe fiekd of medicine, the hea lth of the industry as
well has been put under s evere strain.

We are making all efforts to accelerate our entrance in export markets and educe ourdependence on the local
economy, and hope to deliver more good news on the export frontin the yearto come.

Ackn owledgments
We am onca again privieged b mcognize the tieless efforts of the Company's maragementand staffat all

levels. We would akso like to tha nk ourvalued customers for theircontinued trust in our products and ourvendors,
distributors and firncial institutions for their extended coopertion.

For and on behalf of the B oard of Direclors

| L
@l Wake .
Rawalpindi (Mrs. Akhter Khalid Wah eed)

January 31,2012 Chairperson & CEQ
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Chartered Accountants Fax + 92 (42) 3585 0477
53 L Gulberg Il Internet www.kpmg.com.pk

Lahore Pakistan

Independent Auditor’s Report on Review of Condensed
Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim unconsolidated balance sheet of Ferozsons
Laboratories Limited (“the Company™) as at 31 December 2011 and the related condensed interim
unconsolidated profit and loss account, condensed interim unconsolidated statement of comprehensive
income, condensed interim unconsolidated cash flow statement, condensed interim unconsolidated
statement of changes in equity and notes to the condensed interim unconsolidated financial information
for the six months period then ended (“condensed interim financial information™). Management is
responsible for the preparation and presentation of this condensed interim unconsolidated financial
information in accordance with approved accounting standards as applicable in Pakistan relating to
interim financial reporting, Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
“audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim unconsolidated financial information as at and for the six months ended 31
December 2011 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan relating to interim financial reporting.

The figures for the quarter ended 31 December 201 I, in the condensed interim unconsolidated profit
and loss account have not been reviewed and we do not express a conclusion on them. - ;

A Wa Ty

Lahore KPMG Taseer Hadi & Co.
s Chartered Accountants
Date: 31 January 2012 (Kamran Igbal Yousafi)

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan
and a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative

("KPMG International"), a Swiss entity.
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CONDENSED INTERIM UNCONSOLIDATED BALANCE
December 31, June 30,
2011 2011
Un-Audited Audited
Note (Rupees) (Rupees)
SHARE CAPITAL AND RESERVES
Share capital 4 287,493,720 249,994, 540
Capital reserve 321,843 32,843
Unappropriated profit 1,397,794,540 1,303 293,179
1,685,610,103 1,553 608,562
Surplus on revaluation offixed assets - net of tax 386,949,023 AB0, 692,056
NON CURRENT LIABILITIES
Deferred liability for taxation 85,342,604 B8, 104,529
CURRENT LIABILITIES
Trade and other payables 191,398,943 152 631,234
Accrued markup of long termfinancing 652,983 968,405
Current portion of long term financing 8 14,187,500 42 562 500
Short term borrowing 24,042,810 37,605,811
230,282,236 233 968,950
CONTINGENCIES AND COMMITMENTS i}
2,388,183,966 2,265 375,097

The annexed notes 1 to18form an integral part of this condensed interim uncensolidated

financial information.

Rawalpindi
January 31, 2012




SHEET AS AT DECEMBER 31, 2011

ASSETS

NON CURRENT ASSETS
Property, plant and equipment
Intangible asset
Long term investments
Longterm loan
Longterm deposits

CURRENT ASSETS
Stores, spare parts and loose tools
Stock in trade
Trade debts - considered good
Current portion of leng term lean
Loans and advances - considered good
Deposits and prepayments
Interest accrued
Advance income tax - net
Cther receivables
Short term investments
Derivative asset-interest rate swap
Cash and bank balances

Ry S5 ——

Director

Note

11
10

12

-

December 31, June 30,
2011 2011
Un-Audited Audited
(Rupees) (Rupees)
947,425,650 024 715,697
4,628,701 -
215,440,385 234 555,914
375,000,000 375 000,000
3,518,500 3 518,500
3,772,390 2223, 738
464,404,435 408,005,347
149,547,740 102 924,380
- 50,000, 000
22524,5% 17,680,563
14,668,134 10813,518
14,253,111 16 078,740
83,122,302 B4 196,501
10,928,852 1,530,320
65,248,417 13,081,368
- 25,758
13,700,753 20 015,253
842,170,730 727,584,086
2,388,183,966 2,265 375,007
3 u £ I.n & "'__'é‘:

i

Ghairperson & CEO
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CONDENSED INTERIM UNCONSOLIDATED
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

Three monhs ended  Three monthsendzd  Sxmonthserded  Sixmonhs ended
Deperber 3, 2011 Jecemberil 2010 December 31, 2011 Cecerherdt 2010

Note (Fupees] [Fupzes) [Rup ees) ‘Fupess)

Sales- net 423,324,162 377400081 817,975,126 648,553 414
Costof sales 13 (212,096,607 (173 162795) {393,161,589) (280,200 531)
Gross profit 211,227,555 204 246,286 424,813,537 359,602,333
Otheroperating income 23,469,280 22636, 756 38,677,562 4015,277
Administrative expenses (35,863,762) [28951,734) (70,780,914) B3417,52)
Selling and ditribution expenses (128,855,189) (74008978) (215,802,225)  (131,557,113)
Fina nce cost (2,852,066) 4577059 (5,217,611) [7588,871)
Other chamges (3,210,370 Ba32141) (11,649,957) (13, 712,845)
Share in pofitof Farmach -

97 owned partnershipfirm 3,740,634 3389352 5,884,471 517751
Profit before tacafion 67,656,072 115802485 165,924,863 198,631, 80
Taxation 14 {3,427,735) {13,100,713) (5,417,826) 113,238, 739)
Profit after taxafion 64,228,337 102,704,772 160,507,037 165,393,041
Eamings per share -basic and dilu ted 223 3.57 5.58 545

The annexed notes 1o 16 forman integral part ofthis condensed interim unconsalidated financia | information.

BT W =
Rawalpindi mﬂ%f g e '

January 31, 2012 Director Chairperson & CEQ




CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 3, 2011

Threz menhs ended Three manthsend=d  Sixmenthserdzd  Sixmonhs ended
Decerberd 2011 Jecerberd 200 December M, 3011 Cecerberdd 2040

(Fapees] [Fupaes) [Rup ves) ‘Rupees)
Profit after tax 64228 337 102,704,772 160,507,037 185253 04
Other comprehensveincome - - -
Total comprehensv eincome 64228 337 102,704,772 160,507,037 185253 04

The annexed noks 1 18 forn an ntegral part of this condensed nterm unconsolidakd financia | nibrmation.

Rawalpindi ‘EMJIDQ\-""_ gl Woaleavk

January 31, 2012 Director Chairperson & CEQ
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CONDENSED INTERIM UNCONSOLIDATED
CASH FLOW STATEMENT [UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

Six months ended Six months ended

Jecember 31,2011 Decerberdl 2040
upee: (Rupees)
Cash flow from operafing acliviies Pegred pessl
Profit before xafion 165,924,864 188,631,730
Adjustments for:
Depreciation 35,380,004 031754
Profit on dis posal of property, plant and equipment (1,370,306) 1482384)
Finance costs 5,217,611 7586871
Provis ion for Workers Pofit Participation Fund 6,650,639 835207
Provis ian for Workers' Welfare Fund 2,660,256 330832
Provis ion for Workers' Gentra | Resea ch Fund 1,676,009 1586549
Gain on emeasurement of short term investments 1,655,486 (3,/B5 35
Dividend income, prfit on bank deposits & commiss ions 6,766,291 5.8?6,186
Interest income (28,885,47 129,16 000
Long term imvestments writkn off - 33085
Fair value ad'ﬁus‘u'nentun inerest rate swaEB 2 1295 355)
Share in profit of Famaci 974 owned subsidiary fim (5,884,471) 5177551
7,022,577 6,314 228
Operafing profit before workin g capital changes 172,947,441 204 946 008
(Increaseydecreasein current assets
Stores and spares {1,545,152 (4 851816
Advances, deposits, prepayment and other receiva bles 8,088,18 (1,774 D70
Stock in trde 55,399,088 |;S‘2 H0475)
Trade debtors 46,623,365 170,22064
(121,659,780 (118,199.007)
Increase/(decrease)in current abilities
Trade and other payables 50,133,619 13,166 146
Cash generated from operafions 101,421,280 29913 147
Finance cost paid 5,534,084 16,5044 7
Income tax paid 7,108,55 {12.277346,
Fayment to Workers' Profit Particimtion Fund {14,245,87 (15,105 ?21,1
Payment to Workers' Welfare Fund EE,E?E,Q
Payment to Workers’ Central Research Fund 3,399,13 13,344 013)
(35,864,503) 136 977527
Net cash generaled from operating aclivilies 65,356,777 6298563
Cash flow from mvesinr? activities
Fixed capita | expenditure (63,089,906} (17,240 055)
Prweads from sale of property, piantand equipment 1,741,464 1,882,750
Markupon lang & loan receved 30,711,107 14,868 000
Dividend income, gafrt on tank deposits & commiss ions B, 766,292 6171541
Decrease in bong term Investment 25,000,000 -
Decrease in bong term ban 50,000,000
Purchase of short term inves tments (63,932,988)
Proceeds from encashmentofshort Em investments 13,448,183 -
Nef cash generaled from investing activities 644,152 5072236
Cash flow from financing acfivifies
Repayment of kong term fina nces (28,375,000) (38,375 000)
Payment of liabiliies againstassets subject © finance kase 2 r4?5,003;
Proceeds from shart term bomowings 13,763,001 (36 528,049
Dividend paid 30377.428 iz7a622)
Net cash used in financing activities (72,515,429) (65 667574
Net (decreasey increasein cash and cash equivalents 55,314,50(3 230,182
Cash and cash equivalents at fhe beginning of the period 0,015,253 15, 67082
Cash and cash equivalents at fhe end of the period 13,700,753 176817264

The annexed nokes 1 to 18 farman integral part ofthis condensed interim unconselidated financia | info rmation.

Rawalpinci h“"‘\‘%”ﬂ_ 41 Hale ik

January 31, 2012 Director Chairperson & CEQ




CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

Froworie Maers
hare Caplted Unsppropristed Tobai
—copltnl eneive ot

Rupess) TRupees) Rupses] ﬂﬂ*
Balanos ot July 01, 2010 208,528,786 8 1,067,114429 1,276, 766,068
Tolal Comprebenshs Moo for the perod - - 185,353,041 185,388,041
Tranafer from surphs on revaiuation of Eed assets e . 2,728,857 2,728,857
Borus sharss issued st 20% fof e year ended

June 20, 2010 41,605,757 - {41,608,757) -

Bularce &t Decsmber 31, 2010 ZRINEE, __=ipe 2380, ARSI
Balance = July 01, 2011 249,904,545 W 1808317 1,563,208, 585
Total Comprehenshve incorme for the perod E - 160,507,097 100,507,097
Transfer from surphus on revalustion of fixed asseta . . 2743088 2.745.003
Final dividend for the year snded 30.une 2011 s, 1.25 per share . Blaess  (en2e50)
Borius shavies lesied at 15% for S year snded 30 Jine 2011 g oo (77 (57480,177) &
Balanos s &t 31 Dea 2011 TS0 321540 130TTARM0 1 103

The annexed nokes 1 fo 18 mm an inkegral partof this condensed inkeim uneonsaldated fnandal inf mmaion.

Rawalpindi b\‘”-\ " §u

January 31, 2012 Director Chairperson & CEQ
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NOTES TO THE CONDENSED INTERIM
UNCONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

THE COMPANY AND ITS OPERATIONS

Ferozsons Laboratories Limited (‘the Company’) was incorporated as a private limited
company on 28th January 1954 and was converted into a public imited company on
Bth September 1980. The Company is listed on the Karachi, Lahore and Islamabad
stock exchanges. The Company is primarily engaged in the manufacture and sale
of pharmaceuticals products and s registered office is situated at 197-A, The Mall,
Rawalpind. The factory is located at Amangarh, Mowshera, Khyber P akhtoon Khwa.
The compmany is domiciled in Rawalpindi, Pakistan.

BASIS OF PREPARTION AND STATEMENT OF COMPLIANCE

“This condensed interim unconsolidated financial information has been prepared in
accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. The disclosures in the condensed interim unconsdidated financial
information do not include the information reported for full annual financial statements
and shouldtherefore be readin conjunction with the financial statements for the year
ended June 30, 2011. Comparative balance sheet is extracted from annual financial
statements as of June 30, 2011 whereas comparative profit and less account,
statement of comprehensive income, cash flow statement and statement of changes
in equity are stated from condensed interim unconsclidated financial information for
the six months ended December 31, 201 0.

The condensed interim unconsdidated financial information is unaudited and is
being submitted to the shareholders as required under Section 245 of the Companies
Ordinance, 1984,

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting pelicies and estimates applied by the Company for the preparation
of this condensed interim unconsclidated financial information are the same as those
applied by the Company in preparation of annual financial statements for the year
ended June 30, 2011.

SHARE CAPITAL

During the six months ended December 31, 2011 the Company issued 2.75 million
ordinary shares (June 30 2011: 417 million) of Rs. 10 each as fully paid bonus
shares.

LONG TERM FINANCING - Secured

The Company has obtained a leng term finance facility from Habib Bank Limited to
finance its B0% owned subsidiary, BF Biosciences Limited. The facility is secured by
first charge on all present and future moveable assets of the Gompany (25% margn)
ranking pari passu with the existing first charge hoders to the extent of Rs. 270
million and first, equitable mortgage charge over land and building of the Gompany's
Nowshera plant ranking pari passu with existing first charge holders to the extent of
Rs. 370 million.

During the six months ended December 21, 2011 the Gompany made repayments
towards principal amountingto Rs. 22 375 millien (June 30, 2011: Rs. 28.375 million)
whereas repayments of Rs. 14187 million are due within next twelve months.
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I
CONTINGEMNCIES AND COMMITMENTS

There is no change in the contingent liability as reported in the annual financial
statements for the year ended June 30, 2011,

Commitments for capital expenditure and letters of credit issued by banks on behalf
of the Company ameunt to Rs. 28.5 million (June 30, 2011: Nil) and Rs. 134 million
(June 30, 2011 : Rs. 1027 million) respectively.

December 31, June 30,
2011 2011
(Rupees) (Rupees)
PROPERTY,PLANT AND EQUIPMENT
Opening balance - Net book value 924,715,697 T42 280,446
Additions during the periodfyear 57,546,551 B8 845, GB6
Revaluation during the pericd/year - 164,393,202
982,262 248 995519, 424
Book value of property, plant and equipment
disposed off duringthe pericd (371,159) (3,772, 760)
Depreciation charged during the period (34,465,439) (67, 080,967)
Closing balance - Net book value 947,425,650 924 715,697

7.1 This includes CWIP amounting to Rs. 55 029,774 (June 30, 2011: Rs. 28,357,921)

December 31, June 30,
2011 2011

(Rupees) (Rupees)

INTANGIBLE ASSETS
Opening balance-Net book value - -
Additions during the periodfyear 5,543,356 -
5,543,356 -
Amaortization charged during the period (914,655) -
Closing balance-Netbook value 4,628,701 -

8.2 This represents ERP purchased during the year.
LONG TERMINVESTMENTS

During the period investment in Farmacia amounting to 25 million (June 30, 2011: Nil)
was withdrawn by the company.

LONG TERMLOAN

This represents the restructuringin form of further investment by convertingthe overall
outstanding term loan, overdue markup and trade receivables of BF Biosciences
Limited, into a Term Loan. This restructuring was carried out under the authority of
a special resolution passed by the shareholders in the extraordinary general meeting
held on June 14, 2010, in accordance with the provisions of Section 208 of the
Companies Ordinance, 1984 The lcan is recoverable within a period of five years
or earlier as and when required by the Gompany with a grace period of cne year
startingfrom July 01, 2010. Markup is charged on the loan at the ratenoct |ess than the
borrowing cost of the Company.




11. TRADE DEBTS-CONSIDERED GOOD

e
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These include Rs. 919,514 (June 30, 2011; Rs. 592 585) from Farmacia.

12. OTHER RECEIVABLES

These include Rs. 10612 848 (June 30, 2011 Rs. 743,506) due from BF Biosciences
Limited and Rs. 910,612 (June 30, 2011: Nil) receivable from Farmacia, respectively,

on account of expenses incurred on behalf of these subsidiaries.

13. COSTOF SALES

Note
Iate fial consumed 134
Marutctuing expensss
Opening workin process

Less: slosing workin process
Cestof gocds manu acured
Acd: qpenng fnished qgoods

Less: closing fnished qoocs
Costof sales

13.1 Material consumed

Cpzning 31ock
Add: Purchases duing he perod

Less: dosing shock

14. TAXATION

Current
Deferred

Thres menhs ended  ThiEe monthsendzd Sy menths erded  Sixmontes ended
Decerberdl 2011 Jecember 3, 2040 Decemberd, 2011 Cecevberdt, 2010
{Rapees! (Rupzes) (Pup ez} 'Aupees)
197 313,727 134 299 106 361,156 831 254 678 546
41 628 494 34004 <88 76,258 052 62,218 B53
19558 408 AT ET 11523148 9069 289
256 |0 M 13804 64 448345 032 323,96 430
(16457 247) (16 fi3d £14) [16,457 247) (16,533 514)
242343 472 131 407850 432887 T35 309,332 574
179 470,358 149 853 804 169,991 024 138,066 263
471 B3 837 3312651 Gl2BTRENE 447,388 537
(208717 220) (138 098 256) (208,717 220) 138,066 336)
212 036,607 173,162,795 353161 539 289,290 38
230 446,293 141 115 €95 22416 535 138,107 994
193 438 447 151 851 72T 248 255,239 447
3284740 232 A6 L0 556, TET 814 393 7 446
(233631, M4) (138 568,500) (235,691 M13) 138,538 200)
197313727 134,299 106 361,156,831 254,678 546
Sixmonths ended Six monhs ended
December 31, 2011 December 21, 2010
Note {Rupees) (Rupess)
141 8,179,751 6,488 934
(2,761,925) 6,749,805
5417826 13,238,739

141  Pursuant to the clause 126F in Part-1 of the Second Schedule of Income Tax
Ordinance 2001 (the COrdnance) through the Finance Act 2010, the income of
the Company is exempt from tax for three years commencing from the tax year
2010, Accordingly the Company has na provided any normal tax liability on
its taxable income. However, minimum tax under section 113 of the Ordinance
has been provided for in this condensed interim unconsclidated financial

information.
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i
TRANSACTIONS WITH RELATED PARTIES
The related parties include subsidiaries, associated companies, major shareholders,
directors, key management perscnnel and contributory provident fund. Transactions

with related parties during the period are as follows:

Six month s ended Six months ended

December 31, 2011 Decambe 31, 2010
(Rupees) {Rupees)
Fammacia-97% owned subsidiary firm
Sale of medicines 798,364 1,833,068
Payment received against sale of medicines 254,659 236,547
Expenses incurred on behalf of subsidiary 944,686 2,100
Share of profit reinvested 5,217,611 5177, 551
Withdraw] of Investment 25,000,000 -

BF Biosciences Limited-80% owned subsidiary

Lengterm loan and mark up repayment 80,521,460 14 858, 000
Sale of medicinesto subsidary 26,079,450 51,583, 248
Sale of medicines by subsidiary 5,678,272 5,680,373
Expenses incurred on behalf of subsidiary 10,612,848 1,254,258

Other related parties

Contributicn to employees provident fund 9,900,366 207613
Remuneration including benefits and
perguisites of key management personne| 26,046,000 21,316,320

NON ADJUSTING EVENT AFTER THE BALANCE SHEETDATE

The Board o Directors of the Coempany in their meeting held on January 31, 2012
have proposed interim cash dividend of Rs. Nil per share.

DATE OF AUTHORIZATION

The condensed interim unconsodidated financial information was authorized for issue
by the Board of Directors of the Company in their meeting held on January 31, 2012

GENERAL

Figures in the condensed interim unconsolidated financial information have been
rounded off to the nearest rupee.

January 31, 2012 Director Chairperson & CEQ
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CONDENSED INTERIM CONSOLIDATED BALANCE

SHARE CAPITAL AND RESERVES
Share capital
Reserves
Capital reserve

Revenue reserve - unappropriated profit

Minority interest
Total equity

Surplus cn revaluation of fixed assets - net of tax 4

NON CURRENT LIABILITIES
Deferred liability for taxation

CURRENT LIABILITIES
Trade and other payables
Short term borrowings - secured
Accrued markup of long termfinancing
Current portion of long term financing

CONTINGENCIES AND COMMITMENTS

57

December 31, June 30,
201 201
Un-Audited Audited
Note  (Rupees) (Rupees)
3 287,493,718 248,094 540
321,843 321,843
1,436,852,917 1,342 834 271
1,724,668,478 1,593,180, 654
49,569,539 49 675, 749
1,774,238,017 1,642,826, 403
386,949,023 380,692 066
119,385,658 121,695 416
309,048,201 200,397, 23
52,235,276 37,805 811
1,613,097 1,808,089
5 32,875,000 79,937,500
395,771,574 410,038, 63
10 - -
2,676,344,272 2 564 252 508

The annexed notes 1 to 12 form an integral part of these financial statements.

Rawalpindi
January 31, 2012




SHEET AS AT DECEMBER 31, 2011

December 31, June 30,
2011 2011
Un-Audited Audited
Note  (Rupees) (Rupees)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 6 1,467,209,605 1,465 485 976
Long terminvestment
Longterm deposits 7,465,500 7,485,500
CURRENT ASSETS
Stores, spares and loose tools 5,603,123 4 805, 283
Stock in frade 695,436,095 502 723,356
Trade debts-considered good 217152317 158,262 572
Loans and advances-considered good 30,082,609 24,383,199
Deposits and prepayments 26,665,474 21,038 681
Advance income tax - ne 112,727,146 110198, 797
Other receivables 316,007 TO6 B3
Other financial assets 7 65,248,417 23,673 368
Deivative asset-interest rate swap . 26, 758
Cash and bank balances 48,437,979 155,384, 203

1,201,669,167 1,001,301, 030

2,676,344,272 2,564 252 508
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CONDENSED INTERIM CONSOLIDATED

PROFIT AND LOSS ACCOUNT (UN-AUDITED)

1+

FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

Three menhs ended  Three manths endzd

Six months erdzd

Sixmonts ended

Decerrber 3 201 DJecemberi, 040 December 3, 31 Cecevberdd 2040
Note (Rupees; (Rupags) (R ees) ‘Fupees)
hetsales 602,770,075 451 458640 1,158,739,650 660,234 452
Costof sales B (335,688, N7y  (1BV0BGEE) (591,724,786)  (377318,764)
Gross profit 267,081,359 2r 372015 567,014,865 482915 638
Other income 38,621,081 B527 767 40,869,685 12102,188
Administrative ex pnses (46,443 416) 31071 467) (83,585,450) (55,297, 53)
Selling and distribution cost (172,686,636)  (104.153,939) {302,732,915)  (182506,038)
Fina noe cost (33,038, 736) (5385,114) (36,848,344) (12208,719)
Otherexpanses (2,692,655) (7,741,818) (13,869,778) (15,522,322
Profit before taxafion 50,841,006 133547444 170,848,062 220,358 554
Provision for faxation 60,776 [16572678) (10,928,549) (17.513,304)
Profit after taxafion 50,901,782 16974, 7656 159,918,113 211,885,350
Attributable to:
Shamhoklers of the parentcompany 53,590,520 13947170 160,024,323 206,384 625
Minarity interest [2,688,738) 3027589 (106,210) 5,500 626
50,901,782 116974, 768 159,918,113 211,885,351
The annexed nokes 110 12farman integral part of these fina ncial stalements.
— " l L g a—
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CONDENSED INTERIM CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

Three menhs ended  Threemantisendzd  Sxmenths erdzd  Sixmonts ended
Decerrber 3 201 DJecemberi, 040 December 3, 31 Cecevberdd 2040

(Rupees; (Rupags) (R ees) ‘Fupees)

Prefit after tax L0200 7a2 116,974 786 158 918 113 211 285 259
Other comprehensveincome
Total comprehensiveincome 50801 72 116,974, 766 129,918 112 21128525
Attrbutabls to;
Sha reholders of he Parnt Company 53,590,320 113,847 174 160,024 223 206284 823
Mon-<Confmlloing Inteest 12 F88, 738) 3027529 {08210 5500828

50401 72 116,274, 768 198 818 112 211 aR5 254

The annexednoies 1 1012 form an ntegral part of these fnancial statements,
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CONDENSED INTERIM CONSOLIDATED
CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011
Six months ended Six months ended
Jecember 31,2011 Decemberal 2010
{Rupees) {Rup=es)
Cash flow from operafing aclivifies
Profit before xation 170,848,062 220 398 555
Adjustmets for:
Deprecition 69,139,954 61,407 887
Gain on disposal of property, plantand equipmet (1,370,308) (482384)
Finance costs 36,848,344 12,203,718
Pravis ian for Workers Profit Participation Fund 6,819,416 9,860,144
Provis ion for Workers' Welare Fund 2,727,767 330832
Prowvis ion for Workers' Gentra | Research Fund 1,697,462 2 &8 261
Gain on emeasurement of short ferm investments (1,601 ,448) 13,85352)
Dividend income, profit on bank deposits (37,897,931) 17,864 462)
Long term imestments write n off - 33085
76,363,259 77,081,730
Operating profit before workin g capital changes 247,211,321 306,430,286
(Increaseydecreasein current assets
Stoesand spares (797,840 14,851 816)
Advances, deposits, prepayment and other receiva bles (10,818,639) 5512
Stock in trde (102,712,739) (120,094 329)
Trade deblors 8,889,74 161567579
FiLE 185,578 213)
Increase/(decrease)in current abilities
Trade and other paya bles 40,456,119 4030843
Cash generated from operafions 161,150,716
Finance cost paid (37,133,337 (11,542528)
Income tax paid (15,770,066) 121,316 2586)
Payment to Workers' Profit Particiption Fund (23,262,196) (14 804 108)
Payment to Workers" We ffare Fund (5,579,908 =
Fayment to Workers' Gentral Research Fund (5,080,396 13,645 626
(B6,825,890) 151,308518)
Netcash generated from operafing activiies 27,623,185 108 852158
Cash flow from invesiing activites
Fived capita | expenditure (71,242,241) (44, B2,771)
Proceeds from sale of poperty, plantand equipment 1,748,964 1882750
Dividend income, profit on bank deposits & commiss ons 37,897,931 7oEd4 462
Increase in short &m investments (63,932,988)
Proceeds from encashmentofshort Erm investments 23,369,387
Long term deposits - 2
Metcash used in investing acfivities (71,568,947) {34 8905 359)
Cash flow from financing acfivities
Repayment of long term fina noss (47,062,500) (475 003)
Payment of liabilities againstassets subect o finnce lease = (47,062500)
Proceeds from short ferm bomowings 14,429,465 (36,528,049)
Dividend paid (30,377,428) 1278 5 24)
Netcash used in financing activiies (63,010,463) 184, 345,1/8)
Metincrease f (decrease) in cash and cash equivalents (106,956,224 19,398 537
Cash and cash equivalents at the beginning of the period 155,394,203 56 492557
Cash and cash equivalents at the end of the period 48,437,973 4708403
The annexed nokes from 1 to 12foman intearal cart of these financial stalements.
A
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CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011
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The annexed nokes 1to 12foman integral part of these fina ncial stalements.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2011

STATUS AND OPERATIONS

Ferozsons Laboratories Limited ('the Company”) was incorporated as a private limited
company on January 28, 1954 and was converted into a public limited company on
September 08, 1960. The company is listed on the Karachi, Lahore and Islamabad
stock exchanges. The company is primarily engaged in the manufacture and sale
of pharmaceuticals products and ts registered office is situated at 197-A, The Mall,
Rawalpind. Thefactory is lccated at Amangarh Nowshera KPK.

BASIS OF PREPARATION

21

22

23

These financial statements are un-audited and are being submitted to the
shareholders in accordance with the requirements of Section 245 of the
Gompanies Ordinance, 1984, These financial statements are presented
in condensed form in accordance with the requirements of International
Accounting Standard 34: Interim Financial Reporting. They do not include all
of the information required for full annual financial statements, and should be
read in conjuncticn with the financial statements of the Gompany as at and
for the year ended June 30, 2011. Gomparative figures of the balance sheet
are extracted from the annual financial statements for the year ended June
30, 2011 whereas comparative profit and loss account, statement of changes
in equity and statement of cash flows are stated from un-audited condensed
interim financial statements for the six months period ended December 31,
2010

Except as described below, the accounting policies and estimates adopted for
the preparation of these condensed interim financial statements are the same
as those applied in preparation of financial statements for the preceding year
ended June 30, 2011.

2.21 The Company applies revised IAS 1 “Presentation of Financial
Statements”, which became effective as of January 01, 2009. As a
result, the Company presents in the statement of changes in equity all
owner changes in equity, whereas all non-owner changes in equity are
presented in the statement of comprehensiveincome. This presentation
has been applied in these condensed interim financial statements as of
andfor the six months period ended on Decemberr 31, 2010.

Gomparative information has been re-presented so that it alsois in conformity
with the revised standard. Since the changes in accounting policy only impacts
presentation aspects, there is no impact on earnings per share.

24
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December 31 June 30,
2011 2011
(Rupees) (Rupees)
SHARE CAPITAL
Authorized share capital 500,000,000 280,000,000
Issued subscribed and paid up capital 287,493,718 248 994 540
SURPLUS ON REVALUATION OF FIXED ASSETS-net of tax
Surplus on revaluation of fixed
assetsasat 01 July. 419,254,636 267,331,843
Surplustransferred to unappropriated
profit in respect of incremental depreciation
charged during the year:
- Net of deferred tax (2,743,033) (6 744, 288)
- Related deferred tax liability (1,477,018) (3,631, 540)
(4,220,051) (10,375, 829)
Surplustransferred to unapproprieated
profit in respect of disposal
of fixed assets during the period fyear
- Net of deferred tax (1,361, 538)
- Related deferred tax liability (733 134)
(2094, 670)
Surplus on revaluation o fixed asses
recognized during the periodfyear
- Net of deferred tax - 155 777,069
- Related deferred tax liability - 8,616, 224
- 164,383 293
Surplus on revaluaticn of fixed assets 415,034,585 419,254, 637
Related deferred tax liability:
- On Revaluation oas at 1 July (29,562,580) 25311, 03
- On Revaluatin surplus of fixed assets
recognized during the periodfyear (B 616, 224)
- Transferred to unapproporiated profit on:
Disposal of fixed assets during the period /year 733134
Incremental depreciation charged
during the period'year 1,477,018 3,631,540
(28,085,562) (29,562, 581)
386,949,023 380,682 056
LONG TERM FINANCING - secured
Opening balance 79,937,500 174,082,500
Add. Disbursements during the periodfyear - -
79,937,500 174,082,500
Less: Repayments during the periodfyear (47,062, 500) (94,125, 000)
32,875,000 79,937,500
Less: Cument portion shown under current liabilties  (32,875,000) (79,937, 500)
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December 31 June 20,
2011 2011
Note [Rupees) (Rupees)
6. PROPERTY,PLANT AND EQUIPMENT
Opening net book value 1,465.,485,976 1,294 926 904
Add:
Additions during the periodfyear 61 71,242 241 141,830,802
Surplus on revaluation of fixed assets A2 057 653
Less:
Written down value of disposals (378,659) (4,253, 250)
Surplus released on revaluation 131,435,640
Depreciation (69,139,954) (131,311, 863)
(69,518,612) (4,229 433)

1,467,209,605 1,465 485,076

6.1  Additions during the period/year represents:

Freehold land =
Buildng on freehold land 687,420 14,215,367
Plant and machinery 3,391,688 28,225 974
Office equipments 1,712 465 4 54 962
Furniture and fixtures 793,136 2344123
Computers 1,161,041 4,260 132
Vehicles-owned 2,160,500 20,644, 800
GCapital work in progess 61,335,991 67,580 544
71,242,241 141,830,802
December 31 June 30,
2011 2011
Note [Rupees) (Rupees)
7. SHORT TERM INVESTMENTS
Held to maturity investments - local currency 10,582,000
Investments at fair value through
profit and loss - listed securities 71 65248417 13,081,368
65,248,417 23 673,368

71 Investments at fair value through profit orloss - listed securities

December 31,2011 June 30, 2011
Number of shares Name of Companies (Rupees) {Rupess)
December June Carrying Fair  Camying Fair
M an value value va lue value
Pakistan Nationa 5 hipping Corpomtion
25000 25,000 Odirary shares of Fs. 10each 997,50 800,000
Bank Alfala h Lid
165,788 155,755 Omdinary shares of Fs. 10each 147442 1480575
PICIC Growth Fund 415000 415000
Ordirary shares of Fs. 10each /42000 5520
Pakistan Ciffields L. 7,000 T000
Ordirary shares of Fe. 10each 1511300 2512070
PICIC-IF 500004 500,004
Omirary Shares of Rs. 10 each 1680015 292502
HEL MWS UNITS 63,932,988 65,248 417

63,932,988 65,248 417 9744907 13061365
Unrealised Gain/ (loss jon account of
remeasurement o fair value 1,315,429 - 3 266 461

65,248 417 65248 417 130812368 130812368
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& COSTOF SALES
Thres manhg ended  Three monthzend=d Sy months erded  Sumonths ended
December 31, 2011 Jecember 1, 2040 December 31, 2011 Cecevberdt 2010

Hote {Rupees] [Rupzes) [Rupees) ‘Rupees)

Malerial consumed 8.1 292,743 420 133 534,733 551 018,35 33418391
ManwBeiing espensss B4 63 062 AT533613 15469 434 12¢ 124332
Qpering workin process 66 747332 40,146 173 3,773,268 £J68.288
4315304 2335119 AT 47L 32N

Less: dosng werkin p ooess (35,090,055 (49.533019) [135,0%0,085) (45 393,19
Cestofgoods mafchred 108,363 60 24 532 400 702 401 124 422 720183
Add:cpening frished goods 301,792 578 213724489 263,791,263 0%, 730 436
M0, 56338 437226 490 965,152,407 327458 329

Less: degng fished goods (374 467 621) (230 138 Af5) (37,467 B21) (250,139.365)
Costofsales 335,688 717 137,036 623 591,724,786 377,118,764

41 Makial consumed

Opering siock 270,110,510 177148 17 2611515 162329 361

Al purchazes cung he peicd 305,254 543 138 812 302 57251513 387,195,308

575,365 353 345 B30 A0 B33,640,289 321,725 166

Lesa: diosing siock (282,521,932) (132 326 076 (282,621 932) (182 306,178)

292,743 420 133 534 733 551 018,356 336,418 381

9. TRANSACTIONS WITH RELATED PARTIES

The related parties include associated companies, Gontributory provident fund, major
sharehdders, directors and key management personnel. Transactions with refated
parties during the period are as folows;

Six months ended Six months ended
December 31, 2011 Cecember3 210

(Rupees) {Rupees)
Other related parties
Gontributien to employee provident fund 11,048,601 4,549 988
December 31, 2011 June 30, 210
(Rupees) {Rupess)
10. CONTINGENCIES AND COMMITMENTS
Contlingencies:
i Guarantees issued by banks on
behalf of the company 14,685,240 14,685, 240
Commitments:
i Gapital Expenditure 28,500,000
ii Letter of credits other than for
capital expenditure 190,331,870 111,255,343

11. GENERAL
Figures have been rounded off to the nearest rupee.

12. DATE OF AUTHORIZATION

Thefinancial statements have been autheorized for issue by the board of directors or
the Company on January 31,2012
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MORE THAN FIVE DECADES
OF DEDICATED SERVICE
TO HUMANITY IN PAKISTAN
AND AROUND THE WORLD
IN PHARMACEUTICALS

FEROZSONS

LABORATORIES LIMITED

Registered Office: 197-A, The Mall, Rawalpindi, 46000 (Pakistan),
Phones: +92-51-5562155-57, 5566881, Fax: +92-51-5584195
email: info@ferozsons-labs.com  www.ferozsons-labs.com
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