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DIRECTORS’ REVIEW OF 

CONDENSED INTERIM FINANCIAL INFORMATION 

FOR THE NINE MONTHS ENDED 31 MARCH 2019 

We are pleased to present a brief review of your Company’s un-audited Standalone and 
Consolidated condensed interim financial information for the nine months ended 31 March 
2019. The consolidated condensed interim financial information incorporates the Company’s 
98% owned venture Farmacia and 80% owned subsidiary BF Biosciences Limited. 

Operational and Financial Performance  

A summary of operating results for the period is given below: 

Individual Consolidated

9 Months 9 Months 3 Months 3 Months 9 Months 9 Months 3 Months 3 Months 

31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18 

(Rupees in thousand) 

Sales (net) 3,583,420 3,384,337 1,242,028 1,168,591 4,059,183 3,818,778 1,408,110 1,318,543 

Gross Profit 1,450,215 1,188,188 450,825 415,922 1,471,493 1,201,523 477,102 425,908 

Profit before tax 235,357 225,175 34,899 63,788 191,672 133,467 39,125 50,464 

Taxation 80,656 121,464 21,768 39,317 76,593 94,357 22,651 29,301 

Profit/(loss) after 
tax 

154,701 103,711 13,131 24,471 115,079 39,110 16,474 21,163 

Standalone Net Sales of your Company increased by 6.3% for the 3rd Quarter and registered an increase 
of 5.9% during the nine months over the same period last year. At the group level, Net Sales increased 
by 6.8% for the 3rd Quarter and recorded an increase of 6.3% during the nine months period over the 
same period last year.  

Apart from our imported line of products, our branded generic product portfolio sales in the private 
market grew by 19% over the same period last year, whereas sales to institutions have declined by 55% 
over the same period last year. During same period last year, institutional orders relating to Hepatitis C 
product were the main contributor.  

The Gross Profit (GP) margin of your Company stands at 40% for the nine months period under review 
as compared to GP margin of 35% over the same period last year. In absolute terms, the GP grew by 
22%. The primary reason is the lesser diminution in net realizable value of stock of Sovaldi® amounting 
to Rs. 30 million has been made as compared to last period in which Rs. 190 million was recorded.  

The selling and distribution expenses increased by 21% during the period under review over the same 
corresponding period last year. The increase includes expenses related to the Company’s annual sales 
conference held in March, as well as inflationary impact related to field force operations. 

Other expenses increased by Rs. 23 million over the same period last year mainly due to devaluation of 
the Pakistan Rupee.  

The effective tax rate for the period ended 31 March 2019 closed at 34% against 54% over the same 
period last year. The change in effective tax rate is primary due to recording of certain provisions last 
period which did not have any tax impact. 

Your Company reported Net Profit after Tax (NPAT) of Rs. 13.1 million for the 3d Quarter and Rs. 154.7 
million for the nine months period ended 31 March 2019 under review.  
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Based on the Net Profit for the nine months ended 31 March 2019, the Earnings per Share (EPS), both 
basic and diluted, stand at Rs. 5.12 compared to EPS of Rs. 3.44 over the same period last year. 

BF Biosciences Limited Operational Status 

The Company’s subsidiary BF Biosciences Limited closed its Net Sales at Rs. 135.7 million for the 3rd 
Quarter and Rs. 354.2 million for the nine months period ended 31 March 2019, with a decline of 7.5% 
over the same period last year. Net Loss after Tax (NLAT) for the nine months period under review stood 
at Rs. 25.3 million. The company has significant new products pending registration at the Drug 
Regulatory Authority of Pakistan (DRAP), which should help turnaround the top and bottom lines.   

Future Outlook 

The anticipation of further depreciation of Pak Rupee and increase in interest rates carries 
continued risks for the pharmaceutical industry, as the majority of raw materials and finished 
goods are exposed to these challenges. Interest rates have been further increased by 75 bps 
during the 3rd Quarter by central bank which will further lead to increase finance cost of your 
Company.  

In order to provide some relief to pharmaceutical industry, the price increase allowed by DRAP 
from 9% to 15% for devaluation in Pak Rupee through SRO 34(I)/2019 dated 10th January, 2019 
have been implemented and intimated accordingly. As the price increase is prospective in 
nature and applicable only on goods manufactured after the effective date, the impact shall be 
translated in upcoming quarters, which should help to mitigate some challenges imposed by 
Pak Rupee devaluation. It is pertinent to mention, however, that subsequent to the issuance of 
these necessary price adjustments in response to rampant cost escalation, the matter has again 
been politicized in the media, leading to a lot of chaos and confusion. For the industry’s survival 
and the continued supply of quality life-saving medicines in the market, it is critical that the Federal 
Government support and enable DRAP in performing its functions efficiently with consistency and 
transparency.  

The management is committed to preserving and enhancing long term shareholders’ wealth. 
However, there are various obvious challenges associated with the external and regulatory 
environment. The pharmaceutical industry is a relatively inelastic segment of the economy, and 
we expect that once inflationary shocks to the economy have settled, the sector will continue 
to grow and will give opportunities for further expansion. Your Company will continue to strive 
to achieve organic growth along with new product launches. 

Acknowledgments 

We thank our customers, vendors, distributors, business partners and bankers for their 
continued support during the period. We also place on record our appreciation of the 
contribution made by employees at all levels. 

For and on behalf of the Board of Directors 

Mr. Osman Khalid Waheed Mrs. Akhter Khalid Waheed 
     Chief Executive Officer Chairperson    
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Ferozsons Laboratories Limited
Condensed Interim Unconsolidated Statement of Financial Position

As at 31 March 2019

Un-audited Audited Un-audited Audited

 31 March

2019 

 30 June 

2018 

 31 March

2019 

 30 June 

2018 

EQUITY AND LIABILITIES Note ASSETS Note

Share capital and reserves Non-current assets

Authorized share capital Property, plant and equipment 5 2,765,575,864      2,649,216,106     

50,000,000  (30 June 2018: 50,000,000) ordinary Intangibles 912,712                2,016,272            

 shares of Rs. 10 each 500,000,000        500,000,000        Long term investments - related parties 6 309,785,232         297,798,460        

Long term deposits and prepayments 7,086,325             7,066,325            

Issued, subscribed and paid up capital 301,868,410        301,868,410        3,083,360,133      2,956,097,163     

Capital reserve 321,843               321,843               

Accumulated profit 3,789,590,057     3,735,100,328     

Revaluation surplus on property, Current assets

plant and equipment 769,114,006        789,650,185        

4,860,894,316     4,826,940,766     Stores, spare parts and loose tools 22,709,791           46,218,187          

Stock in trade 1,243,347,961      1,219,853,920     

Trade debts - considered good 705,894,944         536,412,764        

Non current liabilities Loans and advances - considered good 84,092,407           43,976,934          

Deposits and prepayments 160,775,352         174,960,635        

Deferred taxation 148,227,866        165,760,483        Other receivables 112,797,911         92,465,979          

Income tax - net 216,851,296         170,398,448        

Current liabilities Short term investments 7 345,672,707         527,343,533        

Cash and bank balances 8 73,701,925           197,179,290        

Trade and other payables 763,593,785        792,675,804        2,965,844,294      3,008,809,690     

Short term borrowings - secured 3 194,303,541        96,852,363          

Unclaimed dividend 77,011,604          82,143,724          

Accrued mark-up 5,173,315            533,713               

1,040,082,245     972,205,604        

Contingencies and commitments 4

6,049,204,427     5,964,906,853      6,049,204,427      5,964,906,853     

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

________________________ ______________________ ______________________

Chief Financial Officer Director Chief Executive Officer

------------------- Rupees ------------------- ------------------- Rupees -------------------
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Ferozsons Laboratories Limited
Condensed Interim Unconsolidated Statement of Profit or Loss (Un-audited)

For the nine months ended 31 March 2019

 31 March  31 March 31 March 31 March

 2019  2018 2019 2018
Note

Sales - net 9           3,583,420,213           3,384,337,118           1,242,028,039           1,168,591,494 

Cost of sales 10         (2,133,205,241)         (2,196,149,013)            (791,203,248)            (752,669,358)

Gross profit           1,450,214,972           1,188,188,105              450,824,791              415,922,136 

Administrative expenses            (254,753,550)            (227,480,447)              (80,936,531)              (75,612,054)

Selling and distribution expenses            (941,780,059)            (779,954,450)            (339,230,334)            (314,004,800)

Other expenses              (65,619,640)              (42,417,039)                (6,249,728)              (14,222,399)

Other income                64,718,795                95,953,950                17,041,691                54,418,429 

Profit from operations              252,780,518              234,290,119                41,449,889                66,501,312 

Finance costs              (17,423,336)                (9,115,711)                (6,550,742)                (2,712,783)

Profit before taxation              235,357,182              225,174,408                34,899,147                63,788,529 

Taxation              (80,656,268)            (121,464,154)              (21,767,594)              (39,317,227)

Profit after taxation              154,700,914              103,710,254                13,131,553                24,471,302 

Earnings per share - basic and diluted 5.12 3.44 0.43 0.82

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

________________________ ___________________ ___________________

Chief Financial Officer Director Chief Executive Officer

Nine months ended Quarter ended

------------------- Rupees ------------------- ------------------- Rupees -------------------
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Ferozsons Laboratories Limited
Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-audited)
For the nine months ended 31 March 2019

31 March 31 March 31 March 31 March

2019 2018 2019 2018

Profit after taxation 154,700,914    103,710,254    13,131,553      24,471,302      

Items that will not be reclassified to profit and loss account

Other comprehensive income for the period -                  -                  -                  -                  

Total comprehensive income for the period 154,700,914    103,710,254    13,131,553      24,471,302      

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

________________________ _____________________ _____________________

Chief Financial Officer Director Chief Executive Officer

Nine months ended Quarter ended

----------- Rupees ----------- ----------- Rupees -----------

11



Ferozsons Laboratories Limited
Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)
For the nine months ended 31 March 2019

Revenue reserve

Capital reserve

Revaluation 

surplus on 

Property, plant 

and equipment

Accumulated 

profit

Balance as at 01 July 2017 301,868,410        321,843               807,524,953        3,733,431,676     4,843,146,882     

Total comprehensive income for the period -                       -                       -                       103,710,254        103,710,254        

Surplus transferred to accumulated profit

On account of incremental depreciation charged during the period - net of tax -                       -                       (19,966,500)        19,966,500          -                       

On account of disposal of fixed assets during the period - net of tax -                       -                       1,002                   (1,002)                  -                       

-                       -                       (19,965,498)        19,965,498          -                       

Transactions with owners of the Company

Final dividend for the year ended 30 June 2017 at Rs. 4 per share -                       -                       -                       (120,747,364)      (120,747,364)      

Balance as at 31 March 2018 - unaudited 301,868,410        321,843               787,559,455        3,736,360,064     4,826,109,772     

Balance as at 01 July 2018 301,868,410        321,843               789,650,185        3,735,100,328     4,826,940,766     

Total comprehensive income for the period -                       -                       -                       154,700,914        154,700,914        

Surplus transferred to accumulated profit

On account of incremental depreciation charged during the period - net of tax -                       -                       (20,536,179)        20,536,179          -                       

Transactions with owners of the Company

Final dividend for the year ended 30 June 2018 at Rs. 2 per share -                       -                       -                       (60,373,682)        (60,373,682)        

Interim dividend for the year ended 30 June 2019 at Rs. 2 per share -                       -                       -                       (60,373,682)        (60,373,682)        

-                       -                       -                       (120,747,364)      (120,747,364)      

Balance as at 31 March 2019 - unaudited 301,868,410        321,843               769,114,006        3,789,590,057     4,860,894,316     

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

________________________ _____________________ _____________________

Chief Financial Officer Director Chief Executive Officer

Share capital

Capital reserve

Total

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
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Ferozsons Laboratories Limited
Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)

For the nine months ended 31 March 2019

 31 March

2019 

 31 March

2018 

Cash flow from operating activities

Profit before taxation 235,357,182          225,174,408          

Adjustments for:

Depreciation on property, plant and equipment 211,883,154          183,095,982          

Amortisation of intangibles 1,103,560              1,517,184              

Provision for trade debtors 41,697,882            -                         

Gain on disposal of property, plant and equipment (24,642,129)           (6,335,457)             

Finance costs 17,423,336            9,115,711              

Dividend income (24,260,139)           -                         

Profit on bank deposits (878,449)                -                         

Gain on re-measurement of short term investments to fair value (1,713,229)             (13,281,541)           

Loss / (gain) on sale of short term investments 1,376,020              (1,947,077)             

Share in profit of Farmacia (11,986,772)           (15,115,147)           

Workers' Profit Participation Fund 12,807,707            12,309,965            

Central Research Fund 2,587,416              2,920,392              

Workers' Welfare Fund 6,613,239              8,281,399              

232,011,596          180,561,411          

Cash generated from operations before working capital changes 467,368,778          405,735,819          

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets

Stores, spare parts and loose tools 23,508,396            (8,835,201)             

Stock in trade (23,494,041)           342,205,709          

Trade debts - considered good (211,180,062)         (479,674,882)         

Loans and advances - considered good (40,115,473)           14,003,610            

Deposits and prepayments 14,185,283            (44,281,677)           

Other receivables (20,331,932)           (80,741,817)           

 (257,427,829)         (257,324,258)         

Increase in current liabilities

Trade and other payables (41,716,336)           (18,198,941)           

Cash generated from operations 168,224,613          130,212,620          

Taxes paid (151,732,226)         (129,477,847)         

Central Research Fund paid (2,283,549)             (6,482,366)             

Long term deposits (20,000)                  -                         

Net cash generated from / (used in) operating activities 14,188,838            (5,747,593)             

Cash flow from investing activities

Acquisition of property, plant and equipment (342,365,387)         (230,534,759)         

Acquisition of intangibles -                         (1,740,976)             

Proceeds from sale of property, plant and equipment 38,764,601            10,310,736            

Dividend income 24,260,139            -                         

Profit on bank deposits received 878,449                 -                         

Redemption of short term investments - net 182,008,035          156,626,730          

Net cash used in investing activities (96,454,163)           (65,338,269)           

Cash flow from financing activities

Finance cost paid (12,783,734)           (8,732,801)             

Dividend paid (125,879,484)         (119,310,457)         

Net cash used in financing activities (138,663,218)         (128,043,258)         

Net decrease in cash and cash equivalents (220,928,543)         (199,129,119)         

Cash and cash equivalents at beginning of the period 100,326,927          133,178,894          

Cash and cash equivalents at end of the period (120,601,616)         (65,950,225)           

Cash and cash equivalents comprise of the following:

Cash and bank balances 73,701,925            101,843,402          

Running finance (194,303,541)         (167,793,627)         

(120,601,616)         (65,950,225)           

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

________________________ _____________________

Chief Financial Officer Director Chief Executive Officer

Nine months ended

------------------- Rupees -------------------
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Ferozsons Laboratories Limited
Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited)
For the nine months ended 31 March 2019

1 Reporting entity

2 Basis of preparation

2.1 Statement of compliance 

-   

-   Provisions of and directives issued under the Companies Act, 2017.

2.2 Basis of accounting

2.2.1

2.2.2

2.2.3

Ferozsons Laboratories Limited (“the Company”) was incorporated as a private limited company on 28

January 1954 and was converted into a public limited company on 08 September 1960. The Company is listed

on Pakistan Stock Exchange and is primarily engaged in the imports, manufacture and sale of pharmaceutical

products and medical devices. Its registered office is situated at 197-A, The Mall, Rawalpindi and the

manufacturing facility is located at Amangarh, Nowshera, Khyber Pakhtun Khwa. 

These condensed interim unconsolidated financial statements have been prepared in accordance

with the accounting and reporting standards as applicable in Pakistan. The accounting and reporting

standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS

Standards, the provisions of and directives issued under the Companies Act, 2017 have been

followed.

This condensed interim unconsolidated financial statements comprises the condensed interim

unconsolidated statement of financial position of the Company as at 31 March 2019 and the related

condensed interim unconsolidated statement of profit or loss, condensed interim unconsolidated

statement of comprehensive income, condensed interim unconsolidated statement of changes in

equity and condensed interim unconsolidated statement of cash flows together with the notes

forming part thereof.

This condensed interim unconsolidated financial statements does not include all of the information

required for full annual financial statements and should be read in conjunction with the annual

unconsolidated financial statements for the year ended 30 June 2018.

Comparative unconsolidated statement of financial position's numbers are extracted from the annual

audited unconsolidated financial statements of the Company for the year ended 30 June 2018,

whereas comparative unconsolidated profit or loss, statement of comprehensive income, cash flow

statement and statement of changes in equity are stated from unaudited condensed interim

unconsolidated financial statements of the Company for the three months and nine months period

ended 31 March 2018.
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2.2.4

2.3

2.4 Statement of consistency in accounting policies

2.4.1

2.4.2 Change in accounting policy

IFRS 15 'Revenue from Contracts with Customers'

The Company has adopted IFRS 15 'Revenue from Contracts with Customers' from 01 July 2018

which is effective from the annual periods beginning on or after 01 July 2018. There are other new

standards which are effective from 01 July 2018 but they do not have a material effect on the

Company's condensed interim financial statements. The details of new significant accounting policy

adopted and the nature and effect of the changes from previous accounting policy are set out below:

The Company is engaged in the sale of pharmaceutical products and medical devices. The contracts

with customers for the sale of goods generally includes single performance obligation. Management

has concluded that revenue from sale of goods be recognized at the point in time when control of

the asset is transferred to the customer, which is when the goods are delivered to the customer.

However, the adoption of IFRS 15 which has replaced IAS 18 Revenue, IAS 11 Construction

Contracts and related interpretations at 01 July 2018, did not have a material impact on the amounts

of revenue recognized in these condensed interim financial statements except for reclassification of

freight and forwarding cost from selling and distribution to sales. The corresponding figures have

been represented to reflect this change on adoption of IFRS 15. Accordingly, selling and

distribution expense of Rs. 25.62 million (31 March 2018: Rs. 13.37 million) has been reclassified

to sales. This reclassification has no impact on the reported Earning per Share (EPS) of the

corresponding period.

The accounting policies and the methods of computation adopted in the preparation of this

condensed interim unconsolidated financial statements are same as those applied in the preparation

of the annual audited financial statements for the year ended 30 June 2018 except for the adoption

of new standards effective as off 01 July 2018 as stated below:

These condensed interim unconsolidated financial statements are unaudited and being submitted to

the shareholders as required under Section 237 of the Companies Act, 2017 and the Listing

Regulations of the Pakistan Stock Exchange Limited.

Judgements and estimates

In preparing this interim unconsolidated financial statements, management has made judgements,

estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets and liabilities, income and expense. Actual results may differ from these

estimates.

The significant judgments made by the management in applying the Company's accounting policies

and the key sources of estimation uncertainty were the same as those that applied to the

unconsolidated financial statements as at and for the year ended 30 June 2018.
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2.4.3 IFRS 9 Financial Instruments

2.4.4

-
01 January 2019

- Amendment to IFRS 9 - Financial Instrument 01 January 2019

- IFRS 16 - Leases 01 January 2019

-

01 January 2019

-
01 January 2019

-
01 January 2019

-

01 January 2019

-
01 January 2019

Other than those disclosed above in note 2.4.2, there were certain other new amendments to the

approved accounting standards which became effective during the period but are considered not to

be relevant or have any significant effect on the Company's operations and are, therefore, not

disclosed.

The following amendments and interpretations of approved accounting standards will be effective

for accounting periods as detailed below:

IFRIC 23 - Uncertainty over Income Tax

Treatments 

Amendment to IAS 28 - Investments in

associates and joint ventures - Long Term

Interests in Associates and Joint Ventures

Amendment to IAS 19 - Employee benefits -

Plan Amendment, Curtailment or Settlement

Amendment to IFRS 3 - Business Combinations

– Definition of a Business

Amendments to IAS 1 Presentation of Financial

Statements and IAS 8 Accounting Policies,

Changes in Accounting Estimates and Errors

Annual Improvements to IFRS Standards

2015–2017 Cycle

IFRS 9 replaced the provisions of IAS 39 ' Financial Instruments: Recognition and Measurement'

that relates to the recognition, classification and measurement of financial assets and financial

liabilities, derecognition of financial instruments, impairment of financial assets and hedge

accounting and was effective for annual periods beginning on or after 01 July 2018. The Securities

and Exchange Commission of Pakistan (SECP), vide its S.R.O. 229(I)/2019 dated 14 February

2019 has deferred the applicability of IFRS 9 for reporting period ended on 31 March 2019. IFRS 9

will now be applicable for reporting period / year ending on or after 30 June 2019.
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3 Short term borrowings - secured

3.1 With conventional financial institutions

3.2 With shariah compliant financial institutions

4 Contingencies and commitments

4.1 Contingencies

4.2 Commitments

4.2.1 Letter of credits

4.2.1.1 With conventional financial institutions

4.2.1.2 With shariah compliant financial institutions

There is no significant change in contingencies already disclosed in preceding annual published

financial statement of the Company for the year ended 30 June 2018.

Out of the aggregate facility of Rs. 600 million (30 June 2018: Rs. 600 million) for opening letters

of credit, the amount utilized as at 31 March 2019 for capital expenditure was Rs. 113.54 million

(30 June 2018: Rs. 192.52 million) and for other than capital expenditure was Rs. 240.47 million

(30 June 2018: Rs. 151.99 million). Out of these facilities, Rs. 300 million can interchangeably be

utilized as running finance. These facilities are secured by first pari passu charge of Rs. 1,000

million over all present and future assets (excluding land and building) of the Company and lien

over import documents.

The Company has facility i.e. letters of credit of Rs. 75 million (30 June 2018: Rs. 75 million)

available from Islamic bank. The amount utilized as at 31 March 2018 for capital expenditure was

Rs. Nil (30 June 2018: Rs. 1.64 million) and for other than capital expenditure was Rs. 52.20

million (30 June 2018: Rs. 54.87 million). Lien is also marked over import documents.

The Company has short term borrowing facility i.e. Running Musharakah available from Islamic

bank under profit arrangements having sanctioned limit of Rs. 200 million (30 June 2018: Rs. 200

million). This facility carries profit rate of one month KIBOR plus 0.25% (30 June 2018: three

months KIBOR plus 0.3% ) per annum on the outstanding balance. This facility can interchangeably

be utilized as non-funded. This facility is secured by first pari passu charge over current assets of

the Company. This facility is renewable on annual basis latest by 31 October 2019.

The Company has short term running finance facilities available from various commercial banks

under mark up arrangements having aggregate sanctioned limit of Rs. 750 million (30 June 2018:

Rs. 750 million). These facilities carry mark-up at the rates ranging from three months KIBOR plus

0.1% to 0.5% (30 June 2018: three months KIBOR plus 0.3% to 0.9%) per annum on the

outstanding balances. Running finance facilities amounting to Rs. 450 million can interchangeably

be utilized as non-funded facilities. Out of the aggregate facilities, Rs. 450 million (30 June 2018:

Rs. 450 million) are secured by first pari passu charge of Rs. 1,000 million over all present and

future assets (current and fixed assets) of the Company (excluding land and building) and remaining

Rs. 300 million (30 June 2018: Rs. 300 million) facility is secured by lien on Company's short term

investments (money market/income fund) which should be 110% of the maximum limit allowed for

utilization. Under this arrangement, short term investment of Rs. 333.33 million (30 June 2018: Rs.

333.33 million) in HBL funds is marked under lien. These facilities are renewable on annual basis

latest by 30 April 2019.
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Un-audited Audited

31 March

2019

30 June 

2018

5 Property, plant and equipment

Cost

Opening balance at beginning of the period / year 3,130,404,930       2,720,001,043        

Additions / transfers during the period / year 130,039,116          451,786,079           

Disposals during the period / year (58,221,609)          (41,382,192)            

Closing balance at end of the period / year 3,202,222,437       3,130,404,930        

Less: Accumulated depreciation

Opening balance at beginning of the period / year 584,082,107          370,941,222           

Depreciation for the period / year 211,883,160          246,338,313           

On disposals (44,099,136)          (33,197,428)            

Closing balance at end of the period / year 751,866,131          584,082,107           

Operating fixed assets - net book value 2,450,356,306       2,546,322,823        

Add: Capital work in progress - at cost 315,219,558          102,893,283           

2,765,575,864       2,649,216,106        

6 Long term investments - related parties Note

Related parties - at cost

Farmacia (Partnership firm):

Capital held: 98% (30 June 2018: 98%) 6.1 157,785,272          145,798,500           

BF Biosciences Limited (unlisted subsidiary):

15,199,996 (30 June 2018: 15,199,996) fully paid

ordinary shares of Rs. 10 each 6.2 151,999,960          151,999,960           

Equity held: 80% (30 June 2018: 80%)

309,785,232          297,798,460           

6.1

6.2

--------------Rupees--------------

This represents the Company's 98% share in "Farmacia", a subsidiary partnership duly registered

under the Partnership Act, 1932 and engaged in operating retail pharmacy. Share of profit, if any,

for the period not withdrawn is reinvested in capital account of partnership.

BF Biosciences Limited has been set up for establishing a Biotech Pharmaceutical Plant to

manufacture mainly Cancer and Hepatitis related medicines. The Company owns holds 80% (30

June 2018: 80%) of equity of the subsidiary and the remaining 20% is held by Grupo Empresarial

Bagó S.A., Spain.
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Un-audited Audited

31 March

2019

30 June 

2018

Note

7 Short term investments

Investments at fair value through profit

 or loss - Mutual funds

Held for trading 7.1       345,672,707        527,343,533 

7.1 The movement in investments is as follows

Carrying value at 01 July       527,343,533        487,884,889 

Acquisition  during the period/year                        -          175,000,000 

Redemption during the period/year     (182,008,035)      (156,626,731)

Realized (loss) / gain on sale of investments 

during the period / year         (1,376,020)            1,947,077 

Unrealized (loss) / gain on re-measurement of 

investment - during the period/year           1,713,229          19,138,298 

Carrying and fair value of short term 

investments at 31 December / 30 June 7.1.1       345,672,707        527,343,533 

Un-audited Audited Un-audited Audited

30 June 

2018

31 March

2019

30 June 

2018

7.1.1 Mutual fund wise detail is as follows:

HBL Money Market Fund 2,041,354     229,787,650     218,732,153      

MCB Cash Management 

Optimizer Fund 1,664,517     -                    176,329,065      

HBL Cash Fund 1,248,377     115,885,057     132,282,315      

      345,672,707        527,343,533 

7.2

8 Cash and bank balances 

8.1

8.2

Changes in fair values of financial assets at fair value through profit or loss are recorded in profit or loss

statement. Realized loss of Rs. 1.38 million (31 March 2018: realized gain of Rs. 1.95 million) has been

recorded in "Other expenses" (31 March 2018: Other income). These investments and the related loss is from

non - shariah compliant arrangements. The investments in HBL funds are marked under lien as mentioned in

note 3.

These include current account of Rs. 0.67 million (30 June 2018: Rs. 0.67 million) maintained under Shariah

compliant arrangements.

These include deposit accounts of Rs. 45.05 million (30 June 2018: Rs. 4.05 million) under mark up

arrangements, which carry interest rate of 4.5% - 8.25% (30 June 2018: 3.5% - 4.25%) per annum.

These also include deposit account of Rs. 0.001 million (30 June 2018: Rs. 0.001 million ) under Shariah

compliant arrangements, which carries profit rate of 2.40% to 5.05% (30 June 2018: 2.40%) per annum.

...…………….Number………………...…………….Rupees………………

2,128,931          

-                     

1,146,136          

31 March

2019

--------------- Rupees ---------------

Units  Fair value
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 31 March 

2019 

 31 March 

2018 

 31 March 

2019 

 31 March 

2018 

9 Sales - net

Gross sales:

Local 3,719,841,194     3,540,940,860     1,286,236,753     1,217,093,140     

Export 129,595,211        99,410,098          43,966,440          32,453,416          

3,849,436,405     3,640,350,958     1,330,203,193     1,249,546,556     

Less:

Sales returns (61,468,864)        (42,376,804)        (18,049,275)        (13,077,099)        

Discounts and commission (175,329,274)      (186,201,862)      (62,499,948)        (62,142,520)        

Freight (25,618,508)        (13,371,366)        (7,046,833)          (5,733,246)          

Sales tax (3,599,546)          (14,063,808)        (579,098)             (2,197)                 

(266,016,192)      (256,013,840)      (88,175,154)        (80,955,062)        

3,583,420,213     3,384,337,118     1,242,028,039     1,168,591,494     

9.1 This includes sale of both own manufactured and purchased products.

 31 March 

2019 

 31 March 

2018 

 31 March 

2019 

 31 March 

2018 

Note

10 Cost of sales

Raw and packing materials consumed        10.1 765,114,200        721,750,224        263,059,258        211,920,692        

Other manufacturing expenses 477,008,816        374,938,325        153,647,125        135,179,871        

1,242,123,016     1,096,688,549     416,706,383        347,100,563        

Work in process:

Opening 50,818,086          33,156,171          66,919,295          45,390,246          

Closing (70,984,694)        (50,503,472)        (70,984,694)        (50,503,472)        

         (20,166,608)          (17,347,301)            (4,065,399)            (5,113,226)

Cost of goods manufactured 1,221,956,408     1,079,341,248     412,640,984        341,987,337        

Finished stock:

Opening 730,289,493        1,079,226,890     823,167,707        891,909,120        

Purchases made during the period 875,992,725        797,531,036        250,427,942        278,723,062        

Closing 10.2 (695,033,385)      (759,950,161)      (695,033,385)      (759,950,161)      

911,248,833        1,116,807,765     378,562,264        410,682,021        

2,133,205,241     2,196,149,013     791,203,248        752,669,358        

10.1 Raw and packing materials 

consumed

Opening 338,718,490        378,989,330        358,566,429        306,530,708        

Purchases made during the period 792,466,905        634,101,235        270,564,024        196,730,325        

1,131,185,395     1,013,090,565     629,130,453        503,261,033        

Closing (366,071,195)      (291,340,341)      (366,071,195)      (291,340,341)      

765,114,200        721,750,224        263,059,258        211,920,692        

10.2

------------- Rupees ------------- ------------- Rupees -------------

The amount charged to profit or loss statement on account of write down of finished goods to net realizable value amounts

to Rs. 32.79 million (31 March 2018: Rs. 194.48 million).

(Un-audited) Nine months ended (Un-audited) Quarter ended

------------- Rupees ------------- ------------- Rupees -------------

(Un-audited) Nine months ended (Un-audited) Quarter ended
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11 Transactions with related parties

31 March 

2019

31 March 

2018

Farmacia - 98% owned subsidiary partnership firm

Sale of medicines 24,596,684         32,246,502        

Payment received against sale of finished goods 24,596,684         32,246,502        

Share of profit reinvested 11,986,772         15,115,147        

Rentals paid 2,990,304           2,718,460          

BF Biosciences Limited - 80% owned subsidiary company

Sale of finished goods 18,973,713        87,677,641        

Payment received against sale of finished goods 18,973,713        87,677,641        

Purchase of goods -                     2,391,980          

Payment made against purchase of goods -                     2,391,980          

Sales return of medicines 501,162             -                     

Receipts against return of medicine 501,162             -                     

Purchase of vehicles 14,349,314        -                     

Payment against purchase of vehicles 14,349,314        -                     

Marketing fee -                     2,795,682          

Expenses incurred 10,620,917        4,755,166          

Payment made against expenses re-imbursement and marketing fee 10,620,917        7,550,848          

Other related parties

Contribution towards employees' provident fund 26,365,392        22,897,728        

Remuneration including benefits and 

perquisites of key management personnel 103,918,968      99,309,341        

Receipts from Workers' Profit Participation Fund 8,918,108          1,529,028          

Dividend to KFW Factors (Private) Limited 33,147,768        33,147,768        

Dividend to directors 12,899,804        11,141,136        

12 Reconciliation of movement of liabilities to cash flows arising from financing activities

Dividend 

Payable

Accrued 

mark-up
Total

As at 30 June 2018 82,143,724      533,713             82,677,437        

Changes from financing cash flows

Dividend paid (125,879,484)   -                     (125,879,484)     

Financial charges paid -                          (12,783,734) (12,783,734)       

Total changes from financing cash flows    (125,879,484)        (12,783,734)      (138,663,218)

Other changes

Dividend approved 120,747,364    -                     120,747,364      

Interest / markup expense -                   17,423,336        17,423,336        

Total liability related other changes      120,747,364          17,423,336        138,170,700 

As at 31 March 2019        77,011,604            5,173,315          82,184,919 

13 Financial risk management and fair value of financial instruments

13.1

The Company in the normal course of business carries out transactions with various related parties which include subsidiaries,

associated company, entities over which directors are able to exercise influence, staff retirement fund, directors and key

management personnel. Balances with the related parties are shown in the respective notes in the condensed interim

unconsolidated financial information. Transactions with related parties during the period are as follows:

(Un-audited) Nine months ended

------------------- Rupees -------------------

- - - - - - - - - - - -  Rupees - - - - - - - - - - - - 

The Company's financial risk management objective and policies are consistent with that disclosed in the annual

unconsolidated financial statements of the Company for the year ended 30 June 2018. 21



13.2

Cash and cash 

equivalents

Fair Value through 

profit or loss

Loans and 

receivables

Other financial 

liabilities
Total Level 1 Level 2 Level 3

31 March 2019

Financial assets measured at fair value: -                           345,672,707              -                           -                           345,672,707               345,672,707            -                           -                           

Financial assets not measured at fair value

Long term deposits and prepayments -                           -                             7,086,325                -                           7,086,325                   -                           -                           -                           

Trade debts - considered good -                           -                             705,894,944            -                           705,894,944               -                           -                           -                           

Loans and advances - considered good -                           -                             1,046,019                -                           1,046,019                   -                           -                           -                           

Short term deposits and prepayments -                           -                             150,165,942            -                           150,165,942               -                           -                           -                           

Other receivables -                           -                             98,647,889              -                           98,647,889                 -                           -                           -                           

Bank balances 66,461,044              -                             -                           -                           66,461,044                 -                           -                           -                           

66,461,044              -                             962,841,119            -                           1,029,302,163            -                           -                           -                           

Financial liabilities measured at fair value: -                           -                             -                           -                           -                              -                           -                           -                           

Financial liabilities not measured at fair value

Trade and other payables -                           -                             -                           655,395,804            655,395,804               -                           -                           -                           

Unclaimed dividend -                           -                             -                           77,011,604              77,011,604                 -                           -                           -                           

Short term borrowings - secured -                           -                             -                           194,303,541            194,303,541               -                           -                           -                           

Accrued mark-up -                           -                             -                           5,173,315                5,173,315                   -                           -                           -                           

-                           -                             -                           931,884,264            931,884,264               -                           -                           -                           

30 June 2018

Financial assets measured at fair value: -                           527,343,533              -                           -                           527,343,533               527,343,533            -                           -                           

Financial assets not measured at fair value

Long term deposits and prepayments -                           -                             7,066,325                -                           7,066,325                   -                           -                           -                           

Trade debts - considered good -                           -                             536,412,764            -                           536,412,764               -                           -                           -                           

Loans and advances - considered good -                           -                             20,022,589              -                           20,022,589                 -                           -                           -                           

Short term deposits and prepayments -                           -                             174,275,932            -                           174,275,932               -                           -                           -                           

Other receivables -                           -                             69,534,001              -                           69,534,001                 -                           -                           -                           

Bank balances 193,298,342            -                             -                           -                           193,298,342               -                           -                           -                           

193,298,342            -                             807,311,611            -                           1,000,609,953            -                           -                           -                           

Financial liabilities measured at fair value: -                           -                             -                           -                           -                              -                           -                           -                           

Financial liabilities not measured at fair value

Trade and other payables -                           -                             -                           655,462,070            655,462,070               -                           -                           -                           

Unclaimed dividend -                           -                             -                           82,143,724              82,143,724                 -                           -                           -                           

Short term borrowings - secured -                           -                             -                           96,852,363              96,852,363                 -                           -                           -                           

Accrued mark-up -                           -                             -                           533,713                   533,713                      -                           -                           -                           

-                           -                             -                           834,991,870            834,991,870               -                           -                           -                           

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured

at fair value if the carrying amount is a reasonable approximation of fair value. 

Carrying Amount Fair Value

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
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14 Subsequent event and date of authorization for issue

15 Corresponding figures

________________________ _____________________ _____________________

Chief Financial Officer Director Chief Executive Officer

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison and better

presentation as per reporting framework.

The Board of Directors of the Company in its meeting held on 17 April 2019 has authorized to issue these

condensed interim unconsolidated financial statements.
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Ferozsons Laboratories Limited
Condensed Interim Consolidated Statement of Financial Position

As at 31 March 2019

Un-audited Audited Un-audited Audited

 31 March

2019 

 30 June 

2018 

 31 March

2019 

 30 June 

2018 

Note Note

EQUITY AND LIABILITIES ASSETS

Share capital and reserves Non-current assets

Authorized share capital Property, plant and equipment 6 3,095,274,526     3,075,164,414        

50,000,000  (30 June 2018: 50,000,000) ordinary 500,000,000        500,000,000        Investment property 79,371,992          78,545,641 

 shares of Rs. 10 each Intangibles 912,995 2,357,632 

Long term deposits and prepayments 11,633,325          11,613,325 

Issued, subscribed and paid up capital 301,868,410        301,868,410        3,187,192,838     3,167,681,012        

Accumulated profit 4,230,083,879     4,194,798,630     

Capital reserve 321,843 321,843 

Revaluation surplus on property, plant and equipment 888,380,979        921,179,842        Current assets

Equity attributable to owners of the Company 5,420,655,111     5,418,168,725     

Stores, spare parts and loose tools 50,688,287          71,802,216 

Non-controlling interests 176,205,206        184,360,696        Stock in trade 1,412,988,969     1,346,996,263        

5,596,860,317     5,602,529,421     Trade debts - considered good 806,658,612        604,467,682           

Loans and advances - considered good 92,151,470          48,225,856 

Non current liabilities Deposits and prepayments 181,946,499        191,428,941           

Other receivables 112,717,383        92,304,228 

Deferred taxation 189,318,393        222,502,168        Income tax - net 271,945,759        212,899,309           

Short term investments 7 767,485,678        941,746,224           

Current liabilities Cash and bank balances 8 105,584,101        290,867,439           

3,802,166,758     3,800,738,158        

Trade and other payables 919,270,595        960,178,380        

Short term borrowings - secured 4 201,650,375        100,525,853        

Unclaimed dividend 77,011,604          82,143,724          

Accrued mark-up 5,248,312 539,624 

1,203,180,886     1,143,387,581     

Contingencies and commitments 5

6,989,359,596     6,968,419,170     6,989,359,596     6,968,419,170        

The annexed notes from 1 to 15 form an integral part of these condensed interim consolidated financial statements.

_____________________________ ________________________ ________________________

Chief Financial Officer Director Chief Executive Officer

------------------- Rupees ------------------- ------------------- Rupees -------------------
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Ferozsons Laboratories Limited
Condensed Interim Consolidated Statement of Profit or Loss (Un-audited)
For the nine months ended 31 March 2019

31 March 31 March 31 March 31 March

2019 2018 2019 2018

Note

Revenue - net 9 4,059,182,655    3,818,777,557  1,408,110,118     1,318,542,644  

Cost of sales 10 (2,587,690,000)  (2,617,254,676) (931,007,668)      (892,634,540)    

Gross profit 1,471,492,655    1,201,522,881  477,102,450        425,908,104     

Administrative expenses (286,262,502)     (259,823,518)    (90,931,346)        (85,943,288)      

Selling and distribution expenses (981,962,422)     (853,579,683)    (358,122,637)      (332,272,028)    

Other expenses (79,624,693)       (43,647,270)      (3,799,975)          (14,125,171)      

Other income 86,550,619         98,807,942       21,817,175          59,755,676       

Profit from operations 210,193,657       143,280,352     46,065,667          53,323,293       

Finance costs (18,522,116)       (9,813,448)        (6,940,392)          (2,859,855)        

Profit before taxation 191,671,541       133,466,904     39,125,275          50,463,438       

Taxation (76,593,281)       (94,357,062)      (22,651,493)        (29,301,276)      

Profit after taxation 115,078,260       39,109,842       16,473,782          21,162,162       

Attributable to:

Owners of the Company 123,233,750       53,710,658       15,839,060          21,793,943       

Non-controlling interests (8,155,490)         (14,600,816)      634,722 (631,781)           

Profit after taxation 115,078,260       39,109,842       16,473,782          21,162,162       

Earnings per share - basic and diluted 4.08 1.78 0.52 0.72

The annexed notes from 1 to 15 form an integral part of these condensed interim consolidated financial statements.

_____________________ _____________________ _____________________

Chief Financial Offier Director Chief Executive Officer

Nine months ended Quarter ended

---------------------------------- Rupees ----------------------------------
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Ferozsons Laboratories Limited
Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited)
For the nine months ended 31 March 2019

31 March 31 March 31 March 31 March

2019 2018 2019 2018

Profit after taxation 115,078,260        39,109,842          16,473,782         21,162,162       

Items that will not be reclassified to profit and loss account:

Other comprehensive income for the period -                      -                      -                     -                   

Total comprehensive income for the period 115,078,260        39,109,842          16,473,782         21,162,162       

Attributable to:

Owners of the Company 123,233,750        53,710,658          15,839,060         21,793,943       

Non-controlling interests (8,155,490)           (14,600,816)         634,722              (631,781)          

115,078,260        39,109,842          16,473,782         21,162,162       

The annexed notes from 1 to 15 form an integral part of these condensed interim consolidated financial statements.

_____________________ _____________________ _____________________

Chief Financial Offier Directror Chief Executive Officer

Nine months ended Quarter ended

---------------------------------- Rupees ----------------------------------
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Ferozsons Laboratories Limited
Condensed Interim Consolidated Statement of Changes in Equity (Un-audited)
For the nine months ended 31 March 2019

Revenue reserve

Capital 

reserve

Revaluation 

surplus on 

property, plant 

and equipment

Accumulated 

profits

Balance as at 01 July 2017 301,868,410      321,843 944,836,904      4,265,339,789   5,512,366,946   205,863,948      5,718,230,894   

Total comprehensive income for the period - - - 53,710,658        53,710,658        (14,600,816)       39,109,842        

Surplus transferred to accumulated profit:

-on account of incremental depreciation charged 

during the period - net of tax - - (34,239,567)       34,239,567        - - - 

-on account of disposal of fixed assets during 

the year - net of tax - - 1,002 (1,002) - - - 

- - (34,238,565)       34,238,565        - - - 

Transactions with owners of the Company;

 recognized directly in equity

-Final dividend for the year ended 30 June 2017 

at Rs. 4 per share - - - (120,747,364)     (120,747,364)     - (120,747,364)     

Balance as at 31 March 2018 - un-audited 301,868,410      321,843 910,598,339      4,232,541,648   5,445,330,240   191,263,132      5,636,593,372   

Balance as at 01 July 2018 301,868,410      321,843 921,179,842      4,194,798,630   5,418,168,725   184,360,696      5,602,529,421   

Total comprehensive income for the period - - - 123,233,750      123,233,750      (8,155,490)         115,078,260      

Surplus transferred to accumulated profit:

-on account of incremental depreciation charged 

during the period - net of tax - - (32,798,863)       32,798,863        - - - 

Transactions with owners of the Company;

 recognized directly in equity

-Final dividend for the year ended 30 June 2018 

at Rs. 2 per share - - - (60,373,682)       (60,373,682)       - (60,373,682)       

-Interim dividend for the year ended 30 June 2019 

at Rs. 2 per share - - - (60,373,682)       (60,373,682)       - (60,373,682)       

- - - (120,747,364)     (120,747,364)     - (120,747,364)     

Balance as at 31 March 2019 - un-audited 301,868,410      321,843 888,380,979      4,230,083,879   5,420,655,111   176,205,206      5,596,860,317   

The annexed notes from 1 to 15 form an integral part of these condensed interim consolidated financial statements.

___________________ ______________________ ________________________________________

Chief Financial Offier Directror Chief Executive Officer

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

Attributable to Owners of the Company

Total
Non-controlling 

interests
TotalShare 

capital

Capital reserve
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Ferozsons Laboratories Limited
Condensed Interim Consolidated Statement of Cash Flows (Un-audited)
For the nine months ended 31 March 2019

31 March 31 March

2019 2018

Cash flow from operating activities

Profit before taxation 191,671,541        133,466,904        

Adjustments for:

Depreciation 294,135,139        267,521,468        

Amortisation 1,444,685 1,900,809 

Provision for doubtful trade debts 15,309,358          - 

Gain on disposal of property, plant and equipment (25,231,612)         (8,571,851)           

Finance costs 18,522,116          9,813,448 

Dividend income (45,179,523)         - 

Un-realised gain on re-measurement of short term investments to fair value (658,965) (26,641,940)         

Loss/(gain) on sale of short term investments 11,429,395          (1,973,951)           

Profit on bank deposits (2,322,616)           - 

Workers' Profit Participation Fund 12,807,707          12,309,965          

Workers' Welfare Fund 6,613,239 8,281,399 

Central Research Fund 2,587,416 2,920,392 

This condensed interim consolidated financial information comprises the condensed interim consolidated balance sheet of the Holding Company, as at 31 December 2016 and the related condensed interim consolidated profit and loss account, condensed interim consolidated statement of comprehensive income,  condensed interim consolidated statement of changes in equity and condensed interim consolidated cash flow statement together with the notes forming part thereof.289,456,339        265,559,739        

Cash generated from operations before working capital changes 481,127,880        399,026,643        

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets

Stores, spare parts and loose tools 21,113,929          (9,539,514)           

Loans, advances, deposits and prepayments (54,856,327)         (132,396,267)       

Stock in trade (65,992,706)         404,155,686        

Trade debts - considered good (217,500,288)       (476,009,376)       

(317,235,392)       (213,789,471)       

Increase in current liabilities

Trade and other payables (53,542,462)         (9,058,291)           

Cash generated from operations 110,350,026        176,178,881        

Taxes paid (168,837,940)       (145,444,967)       

Workers' Profit Participation Fund paid - - 

Workers' Welfare Fund paid (7,090,508)           (1,572,982)           

Central Research Fund paid (2,283,549)           (6,724,395)           

Long term deposits (20,000) - 

Net cash (used in) / generated from operating activities (67,881,971)         22,436,537          

Cash flow from investing activities

Acquisition of property, plant and equipment (343,566,824)       (252,324,231)       

Acquisition of intangibles - (1,740,976)           

Proceeds from sale of property, plant and equipment 53,726,834          12,985,659          

Dividend income 45,179,523          - 

Profit on bank deposits 2,322,616 - 

Redemption of short term investments - net 163,504,874        171,626,728        

Net cash used in investing activities (78,832,977)         (69,452,820)         

Finance cost paid (13,813,428)         (9,426,929)           

Dividend paid (125,879,484)       (119,310,457)       

Net cash used in financing activities (139,692,912)       (128,737,386)       

Net decrease in cash and cash equivalents (286,407,860)       (175,753,669)       

Cash and cash equivalents at the beginning of the period 190,341,586        219,477,900        

Cash and cash equivalents at the end of the period (96,066,274)         43,724,231          

Cash and cash equivalents comprise of the following:

Cash and bank balances 105,584,101        221,045,357        

Running finance (201,650,375)       (177,321,126)       

(96,066,274)         43,724,231          

The annexed notes from 1 to 15 form an integral part of these condensed interim consolidated financial statements.

______________________ _____________________ _____________________

Chief Financial Officer Directror Chief Executive Officer

Nine months ended

------------------- Rupees -------------------
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Ferozsons Laboratories Limited
Notes to the Condensed Interim Consolidated Financial Information (Un-audited)
For the nine months ended 31 March 2019

1 The Group and its operation

Mar-19 Jun-18

BF Biosciences

Limited

Farmacia

2 Basis of consolidation

3 Basis of preparation

3.1 Statement of compliance 

-   

-   Provisions of and directives issued under the Companies Act, 2017.

Ferozsons Laboratories Limited (“the Holding Company”) was incorporated as a private limited company on 28

January 1954 and was converted into a public limited company on 08 September 1960. The Holding Company is

listed on the Pakistan Stock Exchange Limited and is primarily engaged in the imports, manufacture and sale of

pharmaceuticals products and medical devices. Its registered office is situated at 197-A, The Mall, Rawalpindi and the

manufacturing facility is located at Amangarh, Nowshera, Khyber Pakhtoon Khwa.

"The Group" consists of the following subsidiaries:

Company / Entity County of incorporation Nature of business
Effective holding %

Pakistan Import, manufacturing 

and sale of pharmaceu- 

tical products

80 80

Pakistan Sale and distribution of 

medicines and other 

related products

98 98

The Holding Company has 98% holding in Farmacia. Farmacia is a partnership duly registered under Partnership Act,

1932. Farmacia is engaged in the retail trading of pharmaceutical products.

These consolidated financial information includes the financial statements of Ferozsons Laboratories Limited and its

subsidiaries – BF Biosciences Limited and Farmacia (“hereinafter referred as the Group”).

Subsidiaries are those entities, including an unincorporated entities such as a partnership that are controlled by another

entity (known as the parent). The financial statements of the subsidiaries are included in the consolidated financial

information from the date the control commences, until the date when that control ceases. The financial statements of

the subsidiaries have been consolidated on line by line basis. Details of the subsidiaries are given in note 1.

All material inter-organization balances, transactions and resulting unrealized profits / losses have been eliminated.

These condensed interim consolidated financial statements have been prepared in accordance with the

accounting and reporting standards as applicable in Pakistan. The accounting and reporting standards

applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,

the provisions of and directives issued under the Companies Act, 2017 have been followed.
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3.2 Basis of accounting

3.2.1

3.2.2

3.2.3

3.2.4

3.3

3.4 Statement of consistency in accounting policies

3.4.1

3.4.2 Change in accounting policy

3.4.2.1 IFRS 15 'Revenue from Contracts with Customers'

This condensed interim consolidated financial information comprises the condensed interim consolidated

statement of financial position of the Holding Company, as at 31 March 2019 and the related condensed

interim consolidated statement of profit or loss, condensed interim consolidated statement of comprehensive

income, condensed interim consolidated statement of changes in equity and condensed interim consolidated

statement of cash flows together with the notes forming part thereof.

This condensed interim consolidated financial information do not include all of the information required for

annual financial statements, and should be read in conjunction with the consolidated financial statements of

the Holding Company as at and for the year ended 30 June 2018. 

Comparative figures of the statement of financial position are extracted from the annual financial statements

for the year ended 30 June 2018, whereas comparatives of statement of profit or loss, statement of

comprehensive income, statement of changes in equity and statement of cash flows are stated from un-

audited condensed interim consolidated financial information for the three months and nine months period

ended 31 March 2018.

This condensed interim consolidated financial information is unaudited and being submitted to the

shareholders as required under Section 237 of the Companies Act, 2017 and the Listing Regulations of the

Pakistan Stock Exchange Limited.

Judgements and estimates

In preparing this interim consolidated financial information, management has made judgements, estimates

and assumptions that affect the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

The significant judgments made by the management in applying the Group's accounting policies and the key

sources of estimation uncertainty were the same as those that applied to the consolidated financial statements

as at and for the year ended 30 June 2018.

The accounting policies and the methods of computation adopted in the preparation of this condensed

interim consolidated financial statements are same as those applied in the preparation of the annual audited

financial statements for the year ended 30 June 2018 except for the adoption of new standards effective as

off 01 July 2018 as stated below:

The Group has adopted IFRS 15 'Revenue from Contracts with Customers' from 01 July 2018 which is

effective from the annual periods beginning on or after 01 July 2018. There are other new standards which

are effective from 01 July 2018 but they do not have a material effect on the Group's condensed interim

financial statements. The details of new significant accounting policy adopted and the nature and effect of

the changes from previous accounting policy are set out below:

The Group is engaged in the sale of pharmaceutical products and medical devices. The contracts with

customers for the sale of goods generally includes single performance obligation. Management has

concluded that revenue from sale of goods be recognized at the point in time when control of the asset is

transferred to the customer, which is when the goods are delivered to the customer. However, the adoption of

IFRS 15 which has replaced IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations at

01 July 2018, did not have a material impact on the amounts of revenue recognized in these condensed

interim consolidated financial statements except for reclassification of freight and forwarding cost from

selling and distribution to sales. The corresponding figures have been represented to reflect this change on

adoption of IFRS 15. Accordingly, selling and distribution expense of Rs. 27.3 million (31 March 2018: Rs.

15.4 million) has been reclassified to sales. This reclassification has no impact on the reported Earning per

Share (EPS) of the corresponding period.
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3.4.2.2 IFRS 9 Financial Instruments

- IFRIC 23 - Uncertainty over Income Tax Treatments 01 January 2019

- Amendment to IFRS 9 - Financial Instrument 01 January 2019

- 01 January 2019

-

01 January 2019

-
01 January 2019

-
01 January 2019

-
01 January 2019

-
01 January 2019

4 Short term borrowings - secured

4.1 With conventional financial institutions

Amendment to IAS 19 - Employee benefits - Plan

Amendment, Curtailment or Settlement

IFRS 9 replaced the provisions of IAS 39 ' Financial Instruments: Recognition and Measurement' that relates

to the recognition, classification and measurement of financial assets and financial liabilities, derecognition

of financial instruments, impairment of financial assets and hedge accounting and was effective for annual

periods beginning on or after 01 July 2018. The Securities and Exchange Commission of Pakistan (SECP),

vide its S.R.O. 229(I)/2019 dated 14 February 2019 has deferred the applicability of IFRS 9 for reporting

period ended on 31 March 2019. IFRS 9 will now be applicable for reporting period / year ending on or after

30 June 2019.

Other than those disclosed above in note 3.4.2.1 and 3.4.2.2, there were certain other new amendments to the

approved accounting standards which became effective during the period but are considered not to be

relevant or have any significant effect on the Group's operations and are, therefore, not disclosed.

The following amendments and interpretations of approved accounting standards will be effective for

accounting periods as detailed below:

IFRS 16 - Leases

Amendment to IAS 28 - Investments in associates and

joint ventures - Long Term Interests in Associates and

Joint Ventures

The Group has short term running finance facilities available from various commercial banks under mark up

arrangements having aggregate sanctioned limit of Rs. 875 million (2018: Rs. 1,000 million). These facilities carry

mark-up at the rates ranging from one to three months KIBOR plus 0.1% to 1.0% (2018: one to three months KIBOR

plus 0.3% to 1.0%) per annum on the outstanding balances. Running finance facilities amounting to Rs. 450 million

can interchangeably be utilized as non-funded facilities. Out of the aggregate facilities, Rs. 700 million (2018: Rs. 700

million) are secured by first pari passu charge of Rs. 1,421 million (2018: Rs. 1,621) over all present and future assets

(current and fixed assets) of the respective Companies in the Group (excluding land and building) and remaining Rs.

300 million (2018: Rs. 300 million) facility is secured by lien on Holding Company's short term investments (money

market/income fund) which should be 110% of the maximum limit allowed for utilization. Under this arrangement,

short term investment of Rs. 333.33 million (2018: Rs. 333.33 million) in HBL funds is marked under lien. These

facilities are renewable on annual basis latest by 30 April 2019 and 30 November 2019 respectively.

Amendment to IFRS 3 - Business Combinations –

Definition of a Business

Amendments to IAS 1 Presentation of Financial

Statements and IAS 8 Accounting Policies, Changes 

Annual Improvements to IFRS Standards 2015–2017

Cycle
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4.2 With shariah compliant financial institutions

5 Contingencies and commitments

5.1 Contingencies:

5.2 Commitments

5.2.1 Letter of credits

5.2.1.1 With conventional financial institutions

5.2.1.2 With shariah compliant financial institutions

Un-audited Audited

31 March

2019

30 June 

2018

6 Property, plant and equipment

Cost

Opening balance 3,825,479,179     3,407,528,666        

Additions during the period / year 132,656,757        477,306,255           

Disposals during the period / year (85,135,423)         (59,355,742)            

Closing balance 3,873,000,513     3,825,479,179        

Accumulated depreciation

Opening balance 855,451,002        544,758,302           

Depreciation for the period / year 294,134,745        360,840,669           

Relating to disposals (56,640,201)         (50,147,969)            

Closing balance 1,092,945,546     855,451,002           

Operating assets-net book value 2,780,054,967     2,970,028,177        

Capital work in progress 315,219,559        105,136,237           

Net book value 3,095,274,526     3,075,164,414        

The Holding Company has short term borrowing facility i.e. Running Musharakah available from Islamic bank under

profit arrangements having sanctioned limit of Rs. 200 million (2018: Rs. 200 million). This facility carries profit rate

of one month KIBOR plus 0.25% (2018: three months KIBOR plus 0.3%) per annum on the outstanding balance.

This facility can interchangeably be utilized as non-funded. This facility is secured by first pari passu charge over

current assets of the  Holding Company. This facility is renewable on annual basis latest by 31 October 2019.

There is no significant change in contingencies already disclosed in preceding annual published financial

statement of the Holding Company for the year ended 30 June 2018.

Out of the aggregate facility of Rs. 750 million (2018: Rs. 850 million) for opening letters of credit, the

amount utilized by the Group as at 31 March 2019 for capital expenditure was Rs. 113.54 million (2018:

192.52) and for other than capital expenditure was Rs. 279.65 (2018: Rs. 169.99 million). These facilities

are secured by first pari passu charge of Rs. 1,421 million over all present and future assets (excluding land

and building) of the respective Companies in the Group and lien over import documents.

--------------Rupees--------------

The Holding Company has facility i.e. letters of credit of Rs. 75 million (2018: Rs. 75 million) availed from

Islamic bank. The amount utilized as at 31 March 2019 for capital expenditure was Rs. Nil (2018: Rs. 1.64

million) and for other than capital expenditure was Rs. 52.20 million (2018: Rs. 54.87 million). Lien is also

marked over import documents.
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Un-audited Audited

31 March

2019

30 June 

2018

Note

7 Short term investments

Investments at fair value through profit or loss - Mutual Funds

Held for trading 7.1       386,583,543       941,746,224 

Investments at amortized cost - Government Securities

Market treasury bills       380,902,135                       -   

      767,485,678       941,746,224 

7.1 These investments are 'held for trading'

Carrying value at 01 July       941,746,224       855,943,421 

Acquisition during the period/year         73,954,038       317,010,000 

Redemption during the period/year     (618,361,047)     (268,427,399)

Realized (loss)/gain on sale of investment - 

during the period/year       (11,429,395)           6,158,532 

Unrealized gain on re-measurement of

investment - during the period/year              673,723         31,061,670 

Carrying and fair value of short term investments 

at 31 March / 30 June 7.1.1       386,583,543       941,746,224 

Audited Un-audited Audited

30 June 

2018

30 June 

2018

7.1.1 Mutual fund wise detail is as follows:

HBL Money Market Fund           2,042,626 229,787,650     218,868,503     

HBL Cash Fund           1,550,552 115,885,057     164,301,807     

MCB Pakistan Stock Market Fund              206,559 18,514,486       19,584,236       

MCB Cash Management Optimizer Fund           3,693,953 20,000,000       391,315,609     

ABL Cash Fund                       -   852,502            -                    

Faysal Savings Growth Fund                  7,425 827,548            794,481            

Faysal MTS Fund                  6,414 716,300            679,363            

NAFA Money Market Fund         10,641,065 -                    110,720,285     

ABL Government Securities Fund           3,371,142 -                    35,481,940       

      386,583,543       941,746,224 

7.1.2

7.1.3

8 Cash and bank balances 

8.1

8.2

--------------- Rupees ---------------

Units  Fair value

Un-audited

31 March

2019

31 March

2019

Changes in fair values of financial assets at fair value through profit or loss are recorded in profit and loss account. Realized loss of Rs.

11.43 million (31 March 2018: Realized gain of Rs. 1.97 million) has been recorded in the current period in "other expenses" (31 March

2018: Other income). These investments comprise of mutual funds (money market / income fund).

...…………….Number………………...…………….Rupees………………

           2,128,931 

           1,146,136 

              206,559 

              198,916 

                81,732 

                  7,718 

                  6,706 

                        -   

                        -   

These include bank accounts of Rs. 0.67 million (30 June 2018: Rs. 0.67  million) maintained under Shariah compliant arrangements.

These include deposit accounts of Rs. 51.51 million (30 June 2018: Rs. 7.94 million) under mark up arrangements, which carry interest

rate ranging from 4.5% to 8.25% (30 June 2018: 3.5% - 4.57%) per annum.

These also include deposit account of Rs. 0.001 million (30 June 2018: Rs. 0.001 million) under Shariah compliant arrangements, which

carries profit rate of 2.40% to 5.05% (30 June 2018: 2.40%) per annum.

Realized gain on redemption of short term investments is earned under mark up arrangements.
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 31 March 

2019 

 31 March 

2018 

 31 March 

2019 

 31 March 

2018 

Note

9 Revenue - net

Gross sales:

Local 4,238,149,122     4,056,037,999     1,469,733,669     1,397,647,039     

Export 145,876,259        103,039,656        54,965,526          36,082,974          

4,384,025,381     4,159,077,655     1,524,699,195     1,433,730,013     

Less:

Sales returns (74,722,683)         (55,403,019)         (21,805,125)         (17,314,215)         

Discounts and commission (216,189,146)       (252,494,454)       (85,837,031)         (81,539,509)         

Freight (27,299,317)         (15,404,378)         (7,485,282)           (15,404,378)         

Sales tax (6,631,580)           (16,998,247)         (1,461,639)           (929,267) 

(324,842,726)       (340,300,098)       (116,589,077)       (115,187,369)       

4,059,182,655     3,818,777,557     1,408,110,118     1,318,542,644     

9.1 This includes sale of both own manufactured and purchased products.

 31 March 

2019 

 31 March 

2018 

 31 March 

2019 

 31 March 

2018 

10 Cost of sales

Raw and packing materials consumed        10.1 892,248,838        788,364,043        295,160,144        245,548,116        

Other manufacturing expenses 681,857,241        556,358,631        224,157,524        202,201,555        

1,574,106,079     1,344,722,674     519,317,668        447,749,671        

Work in process:

Opening 71,287,001          76,419,116          107,419,538        79,491,262          

Closing (119,288,983)       (58,592,043)         (119,288,983)       (58,592,043)         

         (48,001,982) 17,827,073          (11,869,445) 20,899,219 

Cost of goods manufactured 1,526,104,097     1,362,549,747     507,448,223        468,648,890        

Finished stock:

Opening 773,414,598        1,160,681,400     868,756,030        932,557,222        

Purchases made during the period 1,034,885,856     931,714,837        301,517,966        329,119,736        

Closing (746,714,551)       (837,691,308)       (746,714,551)       (837,691,308)       

1,061,585,903     1,254,704,929     423,559,445        423,985,650        

2,587,690,000     2,617,254,676     931,007,668        892,634,540        

10.1 Raw and packing materials 

consumed

Opening 392,398,201        472,681,955        442,110,035        398,979,870        

Purchases made during the period 926,405,634        678,108,188        279,605,106        208,994,346        

1,318,803,835     1,150,790,143     721,715,141        607,974,216        

Closing (426,554,997)       (362,426,100)       (426,554,997)       (362,426,100)       

892,248,838        788,364,043        295,160,144        245,548,116        

10.2

--------------- Rupees --------------- ------------- Rupees -------------

The amount charged to profit or loss statement on account of write down of finished goods to net realizable value amounts to Rs. 32.79 

million (31 December 2017: Rs. 214.1 million).

(Un-audited) Nine months ended (Un-audited) Quarter ended

--------------- Rupees --------------- ------------- Rupees -------------

(Un-audited) Nine months ended (Un-audited) Quarter ended
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11 Transactions with related parties

31 March

2019

31 March

2018

Other related parties

Contribution towards employees' provident fund 30,419,195        27,323,932        

Remuneration including benefits and 

perquisites of key management personnel 130,191,883      120,994,374      

12 Reconciliation of movement of liabilities to cash flows arising from financing activities

 Unclaimed 

dividend 

Accrued 

mark-up
Total

As at 30 June 2018          82,143,724              539,624          82,683,348 

Changes from financing cash flows

Dividend paid      (125,879,484)                        -        (125,879,484)

Financial charges paid                        -          (13,813,428)        (13,813,428)

Total changes from financing cash flows      (125,879,484)        (13,813,428)      (139,692,912)

Other changes

Dividend approved        120,747,364                        -          120,747,364 

Interest / markup expense                        -            18,522,116          18,522,116 

Total liability related other changes        120,747,364          18,522,116        139,269,480 

As at 31 March 2019          77,011,604           5,248,312          82,259,916 

13 Financial risk management and financial instruments - fair value

13.1 The Group's financial risk management objective and policies are consistent with that disclosed in the annual

consolidated financial statements of the Holding Company for the year ended 30 June 2018. The exposure to credit

risk relates to trade and other receivables which are majorly due from Government institutions and the Company

does not expect these institutions to fail to meet their obligations. The increase in trade receivables is due to increase

in sales to Government institutions as historically recovery from these are slow.

The related parties include associated companies, contributory provident fund, major shareholders, directors and key

management personnel. Balances with the related parties are shown elsewhere in the accounts. Transactions with related

parties during the period are as follows:

(Un-audited) Nine months ended

------------------- Rupees -------------------

- - - - - - - - - - - - - Rupees - - - - - - - - - - - - -
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13.2  

Cash and cash 

equivalents

Fair Value through 

Income Statement
Loans and 

receivables

Amortized 

cost

Other financial 

liabilities
Total Level 1 Level 2 Level 3

31 March 2019

Financial assets measured at fair value:

Short term investments - 386,583,543 - 380,902,135 - 767,485,678 767,485,678 - - 

Financial assets not measured at fair value:

Long term deposits - - 11,633,325 - - 11,633,325 - - - 

Trade debts - considered good - - 806,658,612 - - 806,658,612 - - - 

Loans and advances - considered good - - 1,046,019 - - 1,046,019 - - - 

Short term deposits - - 170,324,443 - - 170,324,443 - - - 

Other receivables - - 98,647,889 - - 98,647,889 - - - 

Bank balances 93,265,134 - - - - 93,265,134 - - - 

93,265,134 - 1,088,310,288        - - 1,181,575,422 - - - 

Financial liabilities measured at fair value: - - - - - - - - - 

Financial liabilities not measured at fair value:

Trade and other payables - - - - 744,392,630 744,392,630 - - - 

Unclaimed dividend - - - - 77,011,604 77,011,604 - - - 

Short term borrowing - - - - 201,650,375 201,650,375 - - - 

Accrued mark-up - - - - 5,248,312 5,248,312 - - - 

- - - - 1,028,302,921        1,028,302,921 - - - 

30 June 2018

Financial assets measured at fair value:

Short term investments - 941,746,224 - - - 941,746,224 941,746,224 - - 

Financial assets not measured at fair value:

Long term deposits - - 11,613,325 - - 11,613,325 - - - 

Trade debts - considered good - - 604,467,682 - - 604,467,682 - - 

Loans and advances - considered good - - 21,906,685 - - 21,906,685 - - - 

Short term deposits - - 190,727,754 - - 190,727,754 - - - 

Other receivables - - 69,534,001 - - 69,534,001 - - - 

Bank balances 280,188,463 - - - - 280,188,463 - - - 

280,188,463 - 898,249,447 - - 1,178,437,910 - - - 

Financial liabilities measured at fair value: - - - - - - - - - 

Financial liabilities not measured at fair value:

Trade and other payables - - - - 717,349,450 717,349,450 - - - 

Unclaimed dividend - - - - 82,143,724 82,143,724 - - - 

Short term borrowing - - - - 100,525,853 100,525,853 - - - 

Accrued mark-up - - - - 539,624 539,624 - - - 

- - - - 900,558,651 900,558,651 - - - 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at

fair value if the carrying amount is a reasonable approximation of fair value.

Carrying Amount Fair Value

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - Rupees - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -
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14 Subsequent event and date of authorization for issue

15 Corresponding figures

________________________ _____________________ _____________________

Chief Financial Officer Directror Chief Executive Officer

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison and better

presentation as per reporting framework.

The Board of Directors of the Company in its meeting held on 17 April 2019 has authorized to issue these

condensed interim consolidated financial statements.

This condensed interim financial information is presented in Pakistan Rupee which is the Group's functional

currency and the figures have rounded off to the nearest rupee.

38





MORE THAN SIX DECADES

OF DEDICATED SERVICE

TO HUMANITY IN PAKISTAN

AND AROUND THE WORLD

IN PHARMACEUTICALS


	Page 1
	Page 2
	Page 3
	Page 4-5
	Page 6-8
	Page 9-23
	Page 24
	Page 25-38
	Page 39
	Page 40



