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DIRECTORS’ REVIEW

OF CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 31 DECEMBER 2019
We are pleased to present a brief review of your Company’s un-audited Standalone and Consolidated
condensed interim financial information for the six months ended 31 December 2019. The consolidated
condensed interim financial information incorporates the Company’s 98% owned venture Farmacia and
80% owned subsidiary BF Biosciences Limited.
Operational and Financial Performance
A summary of operating results for the period is given below:

Individual

Consolidated

6 Months

6 Months

3 Months

3 Months

6 Months

6 Months

3 Months

3 Months

31-Dec-19

31-Dec-18

31-Dec-19

31-Dec-18

31-Dec-19

31-Dec-18

31-Dec-19

31-Dec-18

(Rupees in thousand)
Sales (net)

2,523,155

2,350,857

1,334,327

1,304,716

2,856,851

2,659,840

1,519,974

1,446,535

Gross profit

1,114,158

990,283

601,829

550,752

1,117,413

983,344

591,451

528,037

Profit before tax

242,040

200,458

116,155

104,630

215,843

152,546

91,786

59,938

Profit after tax

178,128

141,569

95,126

76,952

149,695

98,605

73,374

26,154

5.90

4.69

3.15

2.55

5.13

3.56

2.56

1.21

Earnings per share

Standalone net sales of your Company grew by 7% for the six months period and 2% for the 2nd quarter.
At the group level, consolidated net sales increased by 7% and 5% respectively over the corresponding
period last year.
Our in-market generic sales increased by 24% during the half-year, whereas sales to institutions of
generic and imported products declined by 22% over the corresponding period last year mainly due to
reduced public sector procurement of medicines/devices by Government.
The gross profit margin stands at 44% for the six months period under review, compared to 42% in the
same period of last year. In absolute terms, the gross profit grew by 13%. The improvement in gross
profit margin is primarily due to favorable change in the product portfolio and lower tender sales.
Selling and distribution expenses increased by 22% over the corresponding period last year. The
increase was primarily due to the proportionate accrual of annual sales conference expenses during
the current period, compared to booking of expenses at actual in 3rd quarter last year. The change in
accounting policy has been made in light of better presentation of financial information and consistency
of accounting practices with the industry.
Other expenses decreased by 66%, mainly due to exchange loss in the corresponding period of last year.
Other income grew by 43%, primarily due exchange gain and higher income from investments because
of increase in policy rate by central bank.
6
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Net Profit After Tax for the Company stands at Rs. 178.13 million for the six months period and Rs. 95.13
million for the 2nd quarter under review. Accordingly, earnings per share stands at Rs. 5.90 per share
for the half-year, compared to Rs. 4.69 per share over the corresponding period last year.
BF Biosciences Limited Operational Status
The Company’s subsidiary BF Biosciences Limited closed its net sales at Rs. 229.19 million for the six
months period and Rs. 129.33 million for the 2nd quarter under review, depicting an increase of 5% over
the corresponding period last year. Net loss after tax stands at Rs. 16.31 million as compared to Rs.
33.52 million last period.
Subsequent to the period end, production of Omega Intravenous injections has started, and sales will start
reflecting in coming quarters as well. Our subsidiary Company is also waiting for regulatory approval
for a novel vaccine for Hepatitis E, which has reached hyperendemic status in Pakistan, and is especially
dangerous in pregnancy, patients with pre-existing liver disease and the elderly. Mortality rate may vary
from 0.4% - 4.0% except in pregnancy, where it may reach 20% in the last trimester. Once the competent
authority approves our application, it can help prevent the deaths resulting from Hepatitis E in Pakistan.
Future Outlook
The management of your Company is fully committed to helping address the unmet needs of patients
while enhancing shareholder value. While the macro-economic environment remains challenging,
gradual recovery is expected once there is some degree of macroeconomic stability and consistency in
governance and policymaking.
Based on industry data, volume growth of medicines has grown by only 2.45% on a 12-month basis.
For the last quarter, this has slowed down to zero, primarily due to increased inflation and reduced
purchasing power of patients. We expect this slow-down to continue until the economy starts picking up.
Your Company will continue to strive to achieve consistent organic growth in this challenging environment,
and to supplement its growth with new product launches and penetration in existing and new export
markets.
Acknowledgments
We thank our customers, vendors, distributors, business partners and bankers for their continued
support during the year. We place on record our appreciation of the contribution made by employees at
all levels.
For and on behalf of the Board of Directors

Mr. Osman Khalid Waheed

Mrs. Akhter Khalid Waheed

Chief Executive Officer

Chairperson

Lahore
28 February 2020
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BFابویئاسزسنئڈٹیملیکآرپلنشیوصراحتل
اس امششیہ ےک دوران اورزریِ اجزئہ دورسیہسامیہ ےک دورانینپمک یکذیلیینپمک  BFابویئاسزسنئڈٹیمل یکاخصلرفوتخ ابرتلبیت  229.19نیلمروےپ اور 129.33نیلمروےپ
ریہ،سجںیمےلھچپاسلےکایسرعہصےکاقمےلبںیم5%ااضہفدےنھکیوکالم۔دعبازسکیٹاسخرہ)16.31(NLATنیلمروےپراہوجہکےلھچپرعہصےکدوران33.52نیلمروےپ
اھت۔
ن
نجیک ش
دورسیہسامیہےکااتتخمےکدعبرگںیماگلےئاجےنواےلاواگیما ش نن )(Omega Intravenous Injectionsیکدیپاواررشوعوہیکچےہاورآدنئہہسامویہںںیماس

یکرفوتخیھبرشوعوہاجےئیگ۔امہریذیلیینپمکہییچاااٹسٹئEیکاکییئنونیسکییکاقونین وظنمریےئلیکیھب�ےہ ،ہییچاااٹسٹئ  Eاکرمضاپاتسکنںیم اکیفاعموہاکچےہاوراحہلم
رشحاومات0.4%ےسرکیل4.0%کترہیتکس ےہاتمہلمح یکآرخیہسامیہےک دورانہیرشح 20%کتاج
وخانیت،رگجےکرموضیںاوروبڑوھںےئلیکاخصوطررپرطخانکےہ۔ ِ

یتکسےہ۔ امہریدروخاتسبجاجمزااھتریٹےسوظنمروہاجےئیگوتاسےساپاتسکنںیمہییچاااٹسٹئEےکببسوہےنوایلاوماتوکروےنکںیمدمدلمیتکسےہ۔
لبقتسمےکااکمانتاکاجزئہ

آیکپینپمکیکااظتنہیمرموضیںیکادوھریرضورایت وکوپرارکےنےئلیکاکمرکےن اورصصحداروںیکدوتلںیمااضےفےئلیکرُپ زعمےہ۔اسیجہکاعمیشاحالت ںیمالکشمتاکاسانم
ےہ،اتمہاکیدہعفاعمیشااکحتسمآاجےئاوروگرسنناوراپیسیلاسزیںیملسلستآاجےئوتدتبرجیرتہبییکوتعقیکاجیتکسےہ۔
اڈنرٹسیےکادعادوامشرےکاطمقب12،امہےکدورانادوایتیکدقمارِرفوتخںیمرصف2.45%ااضہفوہا۔یلھچپہسامیہوکداھکیاجےئوتاسںیم وکیئااضہفںیہنوہا،سجیکڑبی
وہجاگنہمیئںیمااضہفاوررموضیںیکوقتِرخدیںیمیمکےہ۔تشیعمےکےنلھبنسکتااسییہاجریرےنہاکااکمنےہ۔
آپیکینپمک انایمیترتیق) (Organic Growthےئلیک ،یئنونصماعت اعتمرفرکواےن ےئلیکاورربآدمیکوموجدہ اوریئنامروٹیکں ںیم رساتی رکےن ےئلیکاکھتن وکںیشش رکیترےہ
یگ۔
ارتعاف
مہاےنپرخدیاروں،وڈنیرز،ڈرٹسیویبرٹز،اکروابریرشاتکداروںاوررکنیبزاکایکنلسلسمامحتیےئلیکرکشہیادارکےتںیہ۔مہرہحطسےکالمزنیمیکاکووشںاکارتعافرکےتںیہاور

رخاج�شیپرکےتںیہ۔
اںیھن ِ

وبرڈآفڈارئرٹکیزیکاجبنےس

رٹسمامثعناخدلویح

فیچازگیوٹکیآسیف

زسمارتخاخدلویح

رئیچرپنس
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31دربمس2019رپمتخوہےنوایلامششیہےکرصتخموبعریامایلیتاتنجئرپڈارئرٹکیزیکاجزئہروپرٹ
مہااہتنیئرسمتےس31دربمس2019رپمتخوہےنوایلامششیہےئلیکینپمکےکریغآڈٹ دشہارفنادیاوراامضنمرکدہرصتخموبعریامایلیتاتنجئشیپرکےتںیہ۔اامضنمرکدہرصتخموبعری
ن
ش
چ
افرم(98دصیفتیکلم)اورذیلیینپمکBFابویئاسزسنئ�(80دصیفتیکلم)ےکامایلیتاتنجئمضےئکےئگںیہ۔
ا
امایلیتاتنجئںیمینپمکےک ر
وی
آرپلنشیاورامایلیتاکررکدیگ
زریِاجزئہدمتےکآرپلنشیاتنجئاکالخہصےچیندایایگےہ:
6نیہم

6نیہم

31دربمس

31دربمس

31دربمس

2,523,155

2,350,857

2019

رفوتخ(اخصل)
اخمانمعف

لبقازسکیٹانمعف
دعبازسکیٹانمعف

یفصصحآدمن

ارفنادی

2018

اامضنمرکدہ

3نیہم

3نیہم

6نیہم

6نیہم

31دربمس

31دربمس

31دربمس

2018

2019

2019

(زہارروےپ)

2018

3نیہم

3نیہم

31دربمس

31دربمس

2019

2018

1,334,327

1,304,716

2,856,851

2,659,840

1,519,974

1,446,535

990,283 1,114,158

601,829

550,752

1,117,413

983,344

591,451

528,037

242,040

200,458

116,155

104,630

215,843

152,546

91,786

59,938

178,128

141,569

95,126

76,952

149,695

98,605

73,374

26,154

5.90

4.69

3.15

2.55

5.13

3.56

2.56

1.21

ینپمکیکارفنادیرفوتخ(اخصل)ںیماسامششیہےکدوران7%ااضہفوہاہکبجدورسیہسامیہےکدوران  2%ااضہفوہا۔ہکبجرگوپیکرفوتخ(اخصل)ںیمدورسیامششیہےک
دوران7%ااضہفوہا ہکبجاسہسامیہےکدورانزگہتشاسلیکایسہسامیہےکاقمےلبںیم 5%ااضہفوہا۔

ن
ن
ےلھچپاسلےکایسرعہصےسومازہنرکںیوت اسامششیہےکدوران رپاویئٹیامرٹیکںیمامہریجرکامرہکونصماعتیکرفوتخںیم24%ااضہفوہاہکبجاداروںوکجرکاور

درآدمرکدہونصماعتیکرفوتخںیم22%یمکواعقوہیئیکسجڑبیوہجرساکریحطسرپتحصاعہمےئلیکدواویئںاورآالتیکرخدیاریںیمیمکواعقوہانےہ۔
زریِ اجزئہ امششیہےک دوران آپیکینپمکےک رگاس انمعف)(GPیکاجنگشئ 44%ریہ وجہک ےلھچپاسلیکایس امششیہےک دوران  42%یھت۔ یقیقحاحلظ ےسرگاسانمعف) (GPیک
اجنگشئںیم13%ااضہفوہا۔رگاسانمعف)(GPیکاجنگشئںیمرتہبیواعقوہیئیکسجوہجونصماعتےکوپرٹوفویلںیمافدئہدنمدبتیلیاوررفوتخذبرہعیڈنیٹرںیمیمکےہ۔
رفوتخ اورڈرٹسیویبنشےک ارخااجت ںیم زریِ اجزئہرعہص ےک دوران ےلھچپاسل یک ایس رعہص ےکاقمہلب ںیم  22%ااضہف وہا ےہ۔ اس ااضےفیکاینبدیوہج ہی ےہ ہکاسالہن زلیس
اکرفنسن ےک ارخااجت اک انتمبس ہصح اس رعہص ےک دوران راکیرڈ رک ایل ایگ ےہ ہکبج ےلھچپ اسل ہی ارخااجت رسیتی ہس امیہ ےک دوران رخہچ رکےت وتق راکیرڈ ےئک ےئگ ےھت۔ امیل
ولعمامتوکرتہبوطررپشیپرکےنےئلیکاورااکؤگنٹنایعمروکاڈنرٹسیےسمہآگنہرکےنےئلیکااکؤگنٹناپیسیلںیمہیدبتیلیالیئیئگےہ۔
درگی ارخااجتںیم  66%یمک وہیئیکسجڑبیوہج ےلھچپاسل ےک ایسرعہصںیموہےن واالابمدہلاک اصقنن )(Exchange lossےہ۔ ہکبجابمدہلےک انمعف (Exchange gain
(ےکببساوررمزکیکنبےکاپیسیلرٹیڑباھےنےکےجیتنںیمرسامہیاکریےسزایدہانمعفوہےن ےکببسدرگیآدمنںیم43%ااضہفوہا۔
ینپمکاک اس امششیہ ےئلیک دعب ازسکیٹ انمعف 178.13نیلمروےپ راہ ہکبجز ِری اجزئہ دورسیہسامیہ ےئلیک دعب ازسکیٹ انمعف  95.13نیلمروےپراہ۔ انچہچن اس امششیہ ےئلیکیف صصح
آدمن5.90روےپیفصصحریہوجہکےلھچپاسلےکاسرعہصںیم4.69روےپیفصصحیھت۔
9
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6,718,195,400

1,167,379,008
301,078,267
79,811,719
5,782,353
1,554,051,347

6,202,846,877

1,006,902,101
75,156,815
4,432,350
1,086,491,266

178,928,506

755,732,295
4,937,427,105

742,119,484
4,994,888,768

169,255,285

301,868,410
321,843
3,879,504,557

301,868,410
321,843
3,950,579,031

______________________
Chief Executive Officer

________________________
Chief Financial Officer

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

Contingencies and commitments

Trade and other payables
Short term borrowings - secured
Unclaimed dividend
Accrued mark-up

Current liabilities

Deferred taxation

Non current liabilities

Issued, subscribed and paid up capital
Capital reserve
Accumulated profit
Revaluation surplus on property,
plant and equipment

500,000,000

Stores, spare parts and loose tools
Stock in trade
Trade debts - considered good
Loans and advances - considered good
Deposits and prepayments
Other receivables
Income tax - net
Short term investments
Cash and bank balances

Current assets

Property, plant and equipment
Intangibles
Long term investments - related parties
Long term deposits

500,000,000

Non-current assets

ASSETS

Authorized share capital
50,000,000 (30 June 2019: 50,000,000) ordinary
shares of Rs. 10 each

Note

Share capital and reserves

EQUITY AND LIABILITIES

Un-audited
Audited
31 December
30 June
2019
2019
------------------- Rupees -------------------

Condensed Interim Unconsolidated Statement of Financial Position

As at 31 December 2019

Ferozsons Laboratories Limited

7
8

6

5

Note

6,718,195,400

26,637,898
1,489,461,920
1,043,543,269
38,471,903
163,906,188
67,534,901
237,917,777
372,563,393
81,117,161
3,521,154,410

2,859,277,800
441,049
327,534,816
9,787,325
3,197,040,990

____________
Director

6,202,846,877

20,878,123
1,170,925,851
887,452,305
24,399,746
151,088,839
67,564,290
202,002,562
451,847,651
183,447,782
3,159,607,149

2,720,876,300
731,179
314,545,924
7,086,325
3,043,239,728

Un-audited
Audited
31 December
30 June
2019
2019
------------------- Rupees -------------------

Ferozsons Laboratories Limited

Condensed Interim Unconsolidated Statement of Profit or Loss (Un-audited)
For the half year ended 31 December 2019

Note

Half year ended
31 December
31 December
2018
2019
------------------- Rupees -------------------

Quarter ended
31 December
31 December
2018
2019
------------------- Rupees -------------------

2,523,155,152
(1,408,996,902)
1,114,158,250

2,350,857,058
(1,360,573,668)
990,283,390

1,334,327,324
(732,498,652)
601,828,672

1,304,716,285
(753,964,675)
550,751,610

(185,299,271)
(723,005,004)
(20,082,783)
68,205,295
253,976,487

(173,817,019)
(593,442,934)
(59,369,912)
47,677,104
211,330,629

(92,484,589)
(409,792,268)
(9,537,842)
33,730,212
123,744,185

(91,364,837)
(335,072,630)
(44,214,552)
31,194,364
111,293,955

Finance cost
Profit before taxation

(11,937,037)
242,039,450

(10,872,594)
200,458,035

(7,589,048)
116,155,137

(6,663,600)
104,630,355

Taxation
Profit after taxation

(63,911,259)
178,128,191

(58,888,674)
141,569,361

(21,029,211)
95,125,926

(27,678,259)
76,952,096

Earnings per share - basic and diluted

5.90

4.69

3.15

2.55

Sales - net
Cost of sales
Gross profit
Administrative expenses
Selling and distribution expenses
Other expenses
Other income
Profit from operations

9
10

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

___________________
Chief Executive Officer

________________________
Chief Financial Officer

____________
Director
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Ferozsons Laboratories Limited

Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-audited)

For the half year ended 31 December 2019

Half year ended
31 December
31 December
2018
2019
----------- Rupees ----------Profit after taxation

178,128,191

141,569,361

Quarter ended
31 December
31 December
2018
2019
----------- Rupees ----------95,125,926

76,952,096

Items that will not be reclassified to profit or loss
Other comprehensive income for the period

-

Total comprehensive income for the period

178,128,191

141,569,361

-

95,125,926

76,952,096

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

_____________________
Chief Executive Officer
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________________________
Chief Financial Officer
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____________
Director
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Ferozsons Laboratories Limited

_____________________
Chief Executive Officer

________________________
Chief Financial Officer

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

Balance as at 31 December 2019 - unaudited

Final dividend for the year ended 30 June 2019 at Rs. 4 per share

Transactions with owners of the Company, recognized directly in Equity - Distributions

Effect of change in tax rate on account of surplus on property, plant and equipment

- On account of incremental depreciation charged during the period - net of tax

Surplus transferred to accumulated profit

301,868,410

321,843

-

-

-

-

-

-

321,843

321,843

-

-

-

-

321,843

-

-

301,868,410

Balance as at 01 July 2019

Total comprehensive income for the period

301,868,410

-

-

-

-

301,868,410

742,119,484

-

80,836

(13,693,647)

-

755,732,295

775,971,145

-

11,477

(13,690,517)

-

789,650,185

3,950,579,031

(120,747,364)

-

13,693,647

178,128,191

3,879,504,557

3,816,718,770

(60,373,682)

-

13,690,517

141,569,361

3,721,832,574

____________
Director

4,994,888,768

(120,747,364)

80,836

-

178,128,191

4,937,427,105

4,894,880,168

(60,373,682)

11,477

-

141,569,361

4,813,673,012

Capital reserve
Revenue reserve
Revaluation
Total
surplus on
Accumulated
Share capital
Capital reserve
property, plant
profit
and equipment
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Balance as at 31 December 2018 - unaudited

Final dividend for the year ended 30 June 2018 at Rs. 2 per share

Transactions with owners of the Company, recognized directly in Equity - Distributions

Effect of change in tax rate on account of surplus on property, plant and equipment

- On account of incremental depreciation charged during the period - net of tax

Surplus transferred to accumulated profit

Total comprehensive income for the period

Balance as at 01 July 2018

For the half year ended 31 December 2019

Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)

Ferozsons Laboratories Limited

Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)
For the half year ended 31 December 2019
Half year ended
31 December
31 December
2018
2019
------------------- Rupees -------------------

Cash flow from operating activities
Profit before taxation
Adjustments for non-cash and other items:
Depreciation on property, plant and equipment
Amortisation of intangibles
Trade debts directly written off
Gain on disposal of property, plant and equipment
Finance cost
Dividend income
Profit on bank deposits
(Gain) / loss on re-measurement of short term investments to fair value
(Gain) / loss on sale of short term investments
Share in profit of Farmacia
Workers' Profit Participation Fund
Central Research Fund
Workers' Welfare Fund

242,039,450

200,458,035

156,736,947
290,130
(16,240,766)
11,937,037
(7,564,355)
(1,849,150)
(16,112,049)
(668,434)
(12,988,892)
12,975,051
2,621,222
4,486,510
133,623,251
375,662,701

140,815,737
903,771
15,309,358
(16,344,184)
10,872,594
(21,626,604)
(534,831)
3,565,859
1,240,230
(8,321,501)
11,060,959
2,234,537
4,894,103
144,070,028
344,528,063

(5,759,775)
(318,536,069)
(156,090,964)
(14,072,157)
(12,817,349)
29,388
(507,246,926)

17,678,673
(110,481,948)
(236,834,188)
2,190,451
(42,292,139)
(56,824,420)
(426,563,571)

152,821,427

30,939,631

21,237,202

(51,095,877)

(118,291,144)
(3,555,017)
(2,701,000)
(103,309,959)

(128,077,947)
(2,283,549)
(20,000)
(181,477,373)

(302,560,751)
23,663,070
7,564,355
1,849,150
96,064,741
(173,419,435)

(303,517,916)
25,838,175
21,626,604
534,831
161,246,540
(94,271,766)

Finance cost paid
Dividend paid

(10,587,034)
(116,092,460)

(5,890,054)
(56,223,567)

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

(126,679,494)
(403,408,888)
183,447,782
(219,961,106)

(62,113,621)
(337,862,760)
100,326,927
(237,535,833)

81,117,161
(301,078,267)
(219,961,106)

100,475,180
(338,011,013)
(237,535,833)

Cash generated from operations before working capital changes
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets
Stores, spare parts and loose tools
Stock in trade
Trade debts - considered good
Loans and advances - considered good
Deposits and prepayments
Other receivables
Increase in current liabilities
Trade and other payables
Cash generated from / (used in) operations
Taxes paid
Central Research Fund paid
Long term deposits - net
Net cash used in operating activities
Cash flow from investing activities
Acquisition of property, plant and equipment
Proceeds from sale of property, plant and equipment
Dividend income
Profit on bank deposits received
Short term investments - net
Net cash used in investing activities
Cash flow from financing activities

Cash and cash equivalents comprise of the following:
Cash and bank balances
Running finance

The annexed notes from 1 to 15 form an integral part of this condensed interim unconsolidated financial statements.

_____________________
Chief Executive Officer
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________________________
Chief Financial Officer
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____________
Director

Ferozsons Laboratories Limited

Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited)
For the half year ended 31 December 2019
1

Reporting entity
Ferozsons Laboratories Limited (“the Company”) was incorporated as a private limited company on 28 January
1954 and was converted into a public limited company on 08 September 1960. The Company is listed on Pakistan
Stock Exchange and is primarily engaged in the imports, manufacture and sale of pharmaceutical products and
medical devices. Its registered office is situated at 197-A, The Mall, Rawalpindi and the manufacturing facility is
located at Amangarh, Nowshera, Khyber Pakhtun Khwa.

2

Basis of preparation
2.1

Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:
-

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

-

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.
2.2

Basis of accounting

2.2.1

These condensed interim unconsolidated financial statements comprises the condensed interim
unconsolidated statement of financial position of the Company as at 31 December 2019 and the related
condensed interim unconsolidated statement of profit or loss, condensed interim unconsolidated
statement of comprehensive income, condensed interim unconsolidated statement of changes in equity
and condensed interim unconsolidated statement of cash flows together with the notes forming part
thereof.

2.2.2

These condensed interim unconsolidated financial statements does not include all of the information
required for full annual financial statements and should be read in conjunction with the annual
unconsolidated financial statements for the year ended 30 June 2019. Selected explanatory notes are
included to explain events and transactions that are significant to and understanding of the changes in
the Company’s financial position and performance since the last annual financial statements.

2.2.3

Comparative unconsolidated statement of financial position's numbers are extracted from the annual
audited unconsolidated financial statements of the Company for the year ended 30 June 2019, whereas
comparative unconsolidated profit or loss, statement of comprehensive income, cash flow statement
and statement of changes in equity are stated from unaudited condensed interim unconsolidated
financial statements of the Company for the three months and six months period ended 31 December
2018.

2.2.4

These condensed interim unconsolidated financial statements are unaudited and being submitted to the
shareholders as required under Section 237 of the Companies Act, 2017 and the Listing Regulations of
the Pakistan Stock Exchange Limited.

Condensed Interim Half Yearly Report 31 December 2019

17

2.3

Judgements and estimates
In preparing these interim unconsolidated financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.
The significant judgments made by the management in applying the Company's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the unconsolidated
financial statements as at and for the year ended 30 June 2019.

2.4

Statement of consistency in accounting policies

2.4.1

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim unconsolidated financial statements are same as those applied in the preparation of the annual
audited financial statements for the year ended 30 June 2019 except for the adoption of new standards
effective as of 01 July 2019 as stated below:

2.4.2

Change in accounting policy
The Company has adopted IFRS 16 'Leases' from 01 July 2019 which is effective from the annual
periods beginning on or after 01 January 2019. There are other new standards which are effective from
01 July 2019 but they do not have a material effect on the Company's condensed interim financial
statements. The detail of new significant accounting policy adopted and the nature and effect of the
change from previous accounting policy is set out below:
IFRS 16 - Leases
IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and leases
of low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as finance or operating leases.
Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right to control the use of an
identified asset for a period of time in exchange for consideration.
On transition to IFRS 16, the Company has elected to apply practical expedient to grandfather the
assessment of which transactions are leases. The Company applied IFRS 16 only to contracts that were
previously identified as leases. Contracts that were not identified as leases under IAS 17 and IFRIC 4
were not reassessed for whether there is a lease under IFRS 16. Therefore, the definition of a lease
under IFRS 16 was applied only to contracts entered into or changed on or after 01 July 2019.

As a lessee
As a lessee, the Company previously classified leases as operating or finance leases based on its
assessment of whether the lease transferred substantially all of the risks and rewards of ownership.
Under IFRS 16, the Company recognizes right of use assets and lease liabilities for material leases i.e.
these leases are on balance sheet.
The Company presents right-of-use assets in ‘property, plant and equipment’, the same line item as it
presents underlying assets of the same nature that it owns.
The Company presents non-current and current portion of related lease liabilities in the statement of
financial position considering their due dates for payment.

18
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Significant accounting policies
The Company recognizes a right of use asset and a lease liability at the lease commencement date. The
right of use asset is initially measured at cost, and subsequently at cost less accumulated depreciation
and impairment losses, and adjusted for certain re-measurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be
readily determined, the Company’s incremental borrowing rate. The Company has used its incremental
borrowing rate as the discount rate. The lease liability is subsequently increased by the interest cost on
the lease liability and decreased by lease payment made. It is re-measured when there is a change in
future lease payments arising from a change in rate or a change in the terms of the lease arrangement.

The Company has elected not to recognize right of use assets and lease liabilities for leases of its
warehouses that are of low value or with less than 12 months of lease term. The Company recognizes
the lease payments associated with these leases as an expense on a straight line basis over the lease
term.
The Company has applied judgement to determine the lease term for some lease contracts in which it is
a lessee that include renewal options. The assessment of whether the Company is reasonably certain to
exercise such options impacts the lease term, which significantly affects the amount of lease liabilities
and right-of-use assets recognised.
Transition
The Company used the following practical expedients when applying IFRS 16 to leases previously
classified as operating leases under IAS 17.
-

Applied the exemption not to recognise right-of-use assets and liabilities for leases with less than
12 months of lease term.

-

did not recognize right of use assets and liabilities for leases of low value items.

-

Excluded initial direct costs from measuring the right-of-use asset at the date of initial
application.

-

Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.

Impact on financial statements
The Company has applied IFRS 16 using the modified retrospective approach. However none of the
leases prior to 01 July 2019 have been considered as significant for purpose of application of IFRS 16
and accordingly the application of IFRS 16 has no impact on the opening retained earnings.
2.4.3

Other than those disclosed above in note 2.4.2, there were certain other new amendments to the
approved accounting standards which became effective during the period but are considered not to be
relevant or have any significant effect on the Company's operations and are, therefore, not disclosed.
The following amendments and interpretations of approved accounting standards will be effective for
accounting periods as detailed below:
Amendments and interpretations of approved accounting standards
-

IFRS 14 Regulatory Deferral Accounts

01 January 2020

-

Amendment to IFRS 3 - Business Combinations –
Definition of a Business

01 January 2020
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3

-

Amendments to IAS 1 Presentation of Financial
Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors

01 January 2020

-

Revised Conceptual Framework for Financial
Reporting. Tool for the IASB to develop standards
and to assist the IFRS Interpretations.

01 January 2020

-

Interest Rate Benchmark Reform which amended
IFRS 9, IAS 39 and IFRS 7

01 January 2020

Short term borrowings - secured
There were no major changes in any of the facilities during the period. All terms and conditions applicable on
short term borrowings availed are same as those disclosed in the annual financial statements of the Company for
the year ended 30 June 2019.

4

Contingencies and commitments
4.1

Contingencies
There is no significant change in contingencies already disclosed in preceding annual published
financial statement of the Company for the year ended 30 June 2019.

4.2

Commitments

4.2.1

Letter of credits

4.2.1.1

With conventional financial institutions
Out of the aggregate facility of Rs. 1,050 million (30 June 2019: Rs. 1,050 million) for opening letters
of credit, the amount utilized as at 31 December 2019 for capital expenditure was Rs. 64.98 million (30
June 2019: Rs. 131.27 million) and for other than capital expenditure was Rs. 22 million (30 June
2019: Rs. 77.38 million). Out of these facilities, Rs. 750 million can interchangeably be utilized as
running finance. These facilities are secured by joint pari passu charge over all present and future
current assets of the Company and lien on Company's short term investments (money market/cash
fund).

4.2.1.2

With shariah compliant financial institutions
The Company has facility i.e. letters of credit of Rs. 275 million (30 June 2019: Rs. 275 million)
including interchangeable limit of running musharakah of Rs. 200 million (30 June 2019: Rs. 200
million) available from Islamic bank. The amount utilized as at 31 December 2019 for capital
expenditure was Rs. 4.88 million (30 June 2019: Rs. 2.82 million) and for other than capital
expenditure was Rs. 29.46 million (30 June 2019: Rs. 100.52 million). Lien is also marked over import
documents.

4.2.2

Guarantees issued by banks on behalf of the Company

4.2.2.1

Under Mark up arrangements
Out of the aggregate facility of Rs. 500 million (30 June 2019: Rs. 500 million) for letter of guarantees
( which is the sub limit of running finance and letter of credits), the amount utilized as at 31 December
2019 was Rs. 96.04 million (30 June 2019: Rs. 51.40 million).
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4.2.2.2

Under Shariah compliant arrangements
The Company has facility i.e. letter of guarantee of Rs. 25 million (30 June 2019: Rs. 25 million)
available from Islamic bank, the amount utilized at 31 December 2019 was Rs. 6.45 million (30 June
2019: Rs. 6.45 million).

5

Property, plant and equipment

Note

Operating fixed assets
Capital work-in-progress
5.1

5.1

Audited
Un-audited
30 June
31 December
2019
2019
--------------Rupees-------------2,609,197,087
250,080,713
2,859,277,800

2,716,578,574
4,297,726
2,720,876,300

3,528,087,489
56,777,774
(39,773,876)
3,545,091,387

3,130,404,930
471,621,122
(73,938,563)
3,528,087,489

811,508,915
156,736,947
(32,351,562)
935,894,300
2,609,197,087

584,082,107
285,495,105
(58,068,297)
811,508,915
2,716,578,574

Operating fixed assets
Cost
Opening balance at beginning of the period / year
Additions / transfers during the period / year
Disposals during the period / year
Closing balance at end of the period / year
Less: Accumulated depreciation
Opening balance at beginning of the period / year
Depreciation for the period / year
On disposals
Closing balance at end of the period / year
Operating fixed assets - net book value

6

Long term investments - related parties
Related parties - at cost
Farmacia (Partnership firm):
Capital held: 98% (30 June 2019: 98%)
Managing Partner - Osman Khalid Waheed

6.1

175,534,856

162,545,964

BF Biosciences Limited (unlisted subsidiary):
15,199,996 (30 June 2019: 15,199,996) fully paid
ordinary shares of Rs. 10 each
Equity held: 80% (30 June 2019: 80%)
Chief Executive Officer - Mrs. Akhter Khalid Waheed

6.2

151,999,960

151,999,960

327,534,816

314,545,924

6.1

This represents the Company's 98% share in "Farmacia", a subsidiary partnership duly registered under
the Partnership Act, 1932 and engaged in operating retail pharmacy. Share of profit, if any, for the
period not withdrawn is reinvested in capital account of partnership.

6.2

BF Biosciences Limited has been set up for establishing a Biotech Pharmaceutical Plant to manufacture
mainly Cancer and Hepatitis related medicines. The Company owns holds 80% (30 June 2019: 80%) of
equity of the subsidiary and the remaining 20% is held by Group Empresarial Bagó S.A., Spain.
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7

Short term investments

Note

Audited
Un-audited
30 June
31 December
2019
2019
--------------- Rupees ---------------

Investments at fair value through profit or loss
Mutual fund
7.1

7.1

451,847,651

451,847,651
(96,064,741)

527,343,533
134,983,875
(198,088,835)

668,434

(1,376,020)

These investments are measured at 'fair value
through Profit or Loss'
Fair value at 01 July
Acquisition during the period / year
Redemption during the period / year
Realized gain / (loss) on sale of investments
during the period / year
Unrealized gain / (loss) on re-measurement of
investment during the period / year

16,112,049

Fair value of investments at 31 Dec / 30 June
7.1.1

372,563,393

7.1.1

372,563,393

(11,014,902)
451,847,651

Mutual fund wise detail is as follows:
Units
Audited
Un-audited
30 June
31 December
2019
2019

Fair value
Audited
Un-audited
30 June
31 December
2019
2019

...…………….Number………………...…………….Rupees………………
HBL Money Market Fund
MCB Cash Management
Optimizer Fund
HBL Cash Fund
7.2

8

2,278,754

2,278,754

247,531,931

232,709,773

10,939
1,216,704

10,939
2,163,177

1,104,075
123,927,387
372,563,393

1,099,828
218,038,050
451,847,651

Realized gain of Rs. 668,434 (30 June 2019: Realized loss of Rs. 1.38 million) on sale of mutual funds has been recorded in
"Other Income" (30 June 2019: Other expenses) while a dividend of Rs. 7.56 million (30 June 2019: 45.22 million) is recorded
in "Other income". These investments and related gain is from non shariah compliant arrangement. These are marked under lien
against short term borrowings.

Cash and bank balances
8.1

These include current account of Rs. 0.002 million (30 June 2019: Rs. 0.003 million) maintained under Shariah compliant
arrangements.

8.2

These include deposit accounts of Rs. 0.89 million (30 June 2019: Rs. 52.62 million) under mark up arrangements, which carry
interest rate of 10.25% to 11.28% (30 June 2019: 4.50% to 10.25%) per annum.
These also include deposit account of Rs. 0.00007 million (30 June 2019: Rs. 0.00007 million ) under Shariah compliant
arrangements, which carries profit rate of 10.25% to 11.25% (30 June 2019: 2.40% to 6.26%) per annum.

9

Sales - net
Gross sales:
Local
Export
Less:
Sales returns
Discounts and commission
Service charges on sales
Sales tax

9.1
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(Un-audited) Half year ended
31 December
31 December
2018
2019
------------- Rupees ------------2,597,477,996
123,409,352
2,720,887,348

2,433,604,441
85,628,771
2,519,233,212

(10,857,206)
(181,310,580)
(3,660,503)
(1,903,907)
(197,732,196)
2,523,155,152

(43,419,589)
(112,829,326)
(9,106,791)
(3,020,448)
(168,376,154)
2,350,857,058

Revenue from contracts with customers relates to local (Pakistan) market and foreign market and represents sale of both own
manufactured and purchased products. Timing of revenue recognition is at point of time.
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Cost of sales
Raw and packing materials consumed
Salaries, wages and other benefits
Fuel and power
Repair and maintenance

Note

10.1

(Un-audited) Half year ended
31 December
31 December
2018
2019
------------- Rupees -------------

538,749,240

502,054,942

138,622,981

123,579,004

22,734,054

17,367,063

6,901,278

5,572,513

Freight and forwarding

18,815,037

18,571,675

Stores, spare parts and loose tools consumed

31,801,912

42,258,128

Packing charges

6,003,940

7,815,643

Rent, rates and taxes

2,449,590

2,090,083

Printing and stationery

1,455,407

1,573,039

Postage and telephone

2,061,850

2,224,591

Insurance

8,568,392

6,125,048

Travelling and conveyance

5,902,381

4,678,077

Canteen expenses

6,607,212

6,287,114

107,604,562

90,297,712

2,633,556

13,493,676

900,911,392

843,988,308

Opening

58,928,282

50,818,086

Closing

(44,631,866)

(66,919,295)

14,296,416

(16,101,209)

915,207,808

827,887,099

Opening

587,932,285

730,289,493

Purchases made during the year

759,418,885

625,564,783

(853,562,076)

(823,167,707)

493,789,094

532,686,569

1,408,996,902

1,360,573,668

Opening

370,003,918

338,718,490

Purchases made during the year

564,902,949

521,902,881

934,906,867

860,621,371

(396,157,627)

(358,566,429)

538,749,240

502,054,942

Depreciation on property, plant and equipment
Laboratory and other expenses

Work in process:

Cost of goods manufactured
Finished stock:

Closing

10.1

Raw and packing materials consumed

Closing
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11

Transactions with related parties
The Company in the normal course of business carries out transactions with various related parties which
include subsidiaries, associated company, entities over which directors are able to exercise influence, staff
retirement fund, directors and key management personnel. Balances with the related parties are shown in the
respective notes in the condensed interim unconsolidated financial information. Transactions with related
parties during the period are as follows:
(Un-audited) Half year ended
31 December
31 December
2018
2019
------------------- Rupees ------------------Farmacia - 98% owned subsidiary partnership firm
Sale of medicines
Payment received against sale of finished goods
Share of profit reinvested
Rentals paid

18,454,566
18,454,566
12,988,892
2,122,152

16,013,013
16,013,013
8,321,501
1,929,228

17,161,713
17,161,713
2,103,970
2,103,970
1,646,698
1,646,698

9,756,769
9,756,769
970,786
970,786
14,349,314
14,349,314
9,230,330
9,230,330

19,629,813

17,583,480

74,173,961
12,402,668

62,521,427
8,918,108

33,147,768
13,561,688
162,500
1,980,000

16,573,884
6,124,960
1,800,000

BF Biosciences Limited - 80% owned subsidiary company
Sale of finished goods
Payment received against sale of finished goods
Purchase of goods
Payment made against purchase of goods
Sales return of medicines
Receipts against return of medicine
Purchase of vehicles
Payment against purchase of vehicles
Expenses incurred
Payment made against expenses re-imbursement
Other related parties
Contribution towards employees' provident fund
Remuneration including benefits and
perquisites of key management personnel
Receipts from Workers' Profit Participation Fund
Dividend to KFW Factors (Private) Limited
Dividend to Directors
Fee paid to M/s Khan and Piracha against consultancy
Rent paid to Director against office
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12

Balance as at 31 December

Dividend approved
Interest / markup expense
Total liability related other changes

Other changes

Dividend paid
Financial charges paid
Total changes from financing cash flows

Changes from financing cash flows

Balance as at 01 July

79,811,719

120,747,364
120,747,364

(116,092,460)
(116,092,460)

75,156,815

5,782,353

11,937,037
11,937,037

(10,587,034)
(10,587,034)

4,432,350

85,594,072

120,747,364
11,937,037
132,684,401

(116,092,460)
(10,587,034)
(126,679,494)

79,589,165

31 December 2019 (Un-audited)
Dividend
Accrued
Total
Payable
mark-up
- - - - - - - - - - - - Rupees - - - - - - - - - - - -

Reconciliation of movement of liabilities to cash flows arising from financing activities

86,293,839

60,373,682
60,373,682

(56,223,567)
(56,223,567)

82,143,724

5,516,253

10,872,594
10,872,594

(5,890,054)
(5,890,054)

533,713

91,810,092

60,373,682
10,872,594
71,246,276

(56,223,567)
(5,890,054)
(62,113,621)

82,677,437

31 December 2018 (Un-audited)
Dividend
Accrued
Total
Payable
mark-up
- - - - - - - - - - - - Rupees - - - - - - - - - - - -
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Trade and other payables
Unclaimed dividend
Short term borrowings - secured
Accrued mark-up

-

-

Financial liabilities measured at fair value

Financial liabilities not measured at fair value

-

372,563,393

Long term deposits
Trade debts - considered good
Loans and advances - considered good
Short term deposits
Other receivables
Cash and bank balances

Financial assets not measured at fair value

Financial assets measured at fair value:

31 December 2019 (Un-audited)

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

13.2

-

-

9,787,325
1,043,543,269
21,725,260
154,135,146
59,414,869
81,117,161
1,369,723,030

-

1,057,542,188
79,811,719
301,078,267
5,782,353
1,444,214,527

-

-

-

1,057,542,188
79,811,719
301,078,267
5,782,353
1,444,214,527

-

9,787,325
1,043,543,269
21,725,260
154,135,146
59,414,869
81,117,161
1,369,723,030

372,563,393

-

-

-

372,563,393

-

-

-

-

-

-

-

-

Carrying Amount
Fair Value
Fair value
Financial assets
Other financial
Total
Level 1
Level 2
Level 3
through profit or
at amortised cost
liabilities
loss
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - -

The Company's financial risk management objective and policies are consistent with that disclosed in the annual unconsolidated financial statements of the Company for the year ended 30
June 2019.

13.1

Financial risk management and fair value of financial instruments

Condensed Interim Half Yearly Report 31 December 2019

27

Trade and other payables
Unclaimed dividend
Short term borrowings - secured
Accrued mark-up

-

-

Financial liabilities measured at fair value:

Financial liabilities not measured at fair value

-

451,847,651

Long term deposits
Trade debts - considered good
Loans and advances - considered good
Short term deposits
Other receivables
Cash and bank balances

Financial assets not measured at fair value

Financial assets measured at fair value:

30 June 2019 (Audited)

-

-

7,086,325
887,452,305
20,230,860
150,269,357
38,049,639
183,447,782
1,286,536,268

-

915,032,671
75,156,815
4,432,350
994,621,836

-

-

-

915,032,671
75,156,815
4,432,350
994,621,836

-

7,086,325
887,452,305
20,230,860
150,269,357
38,049,639
183,447,782
1,286,536,268

451,847,651

-

-

-

451,847,651

-

-

-

-

-

-

-

-

Carrying Amount
Fair Value
Fair Value
Financial assets
Other financial
Total
Level 1
Level 2
Level 3
through profit or
at amortised cost
liabilities
loss
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - -

14

Subsequent event and date of authorization for issue
The Board of Directors of the Company in its meeting held on 28 February 2020 has authorized to issue these
condensed interim unconsolidated financial statements and has approved an interim cash dividend of Rs. Nil per
share (31 December 2018: Rs. 2 per share) amounting to Rs. Nil (31 December 2018: Rs. 60,373,682) for the
year ending 30 June 2020.

15

Corresponding figures
Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison and better
presentation as per reporting framework.

_____________________
Chief Executive Officer
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________________________
Chief Financial Officer
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5

4

7,638,965,224

1,361,360,700
319,859,635
79,811,719
5,869,184
1,766,901,238

203,996,180

164,319,583
5,668,067,806

7,104,374,569

1,148,858,565
20,190,922
75,156,815
4,461,193
1,248,667,495

216,668,090

169,499,718
5,639,038,984

301,868,410
4,304,712,411
321,843
862,636,602
5,469,539,266

301,868,410
4,360,709,302
321,843
840,848,668
5,503,748,223

________________________
Chief Executive Officer

Stores, spare parts and loose tools
Stock in trade
Trade debts - considered good
Loans and advances - considered good
Deposits and prepayments
Other receivables
Income tax - net
Short term investments
Cash and bank balances

Current assets

_____________________________
Chief Financial Officer

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.

Contingencies and commitments

Trade and other payables
Short term borrowings - secured
Unclaimed dividend
Accrued mark-up

Current liabilities

Deferred taxation

Non current liabilities

Non-controlling interests

Issued, subscribed and paid up capital
Accumulated profit
Capital reserve
Revaluation surplus on property, plant and equipment
Equity attributable to owners of the Company

Property, plant and equipment
Investment property
Intangibles
Long term deposits and prepayments

500,000,000

500,000,000

Authorized share capital
50,000,000 (30 June 2019: 50,000,000) ordinary
shares of Rs. 10 each

ASSETS
Non-current assets

Note

Un-audited
Audited
31 December
30 June
2019
2019
------------------- Rupees -------------------

Share capital and reserves

EQUITY AND LIABILITIES

As at 31 December 2019

Condensed Interim Consolidated Statement of Financial Position

Ferozsons Laboratories Limited

8
9

7

Note

7,104,374,569

49,262,538
1,328,150,326
950,788,444
27,608,454
166,564,200
67,402,845
264,373,526
864,945,037
267,853,581
3,986,948,951

3,025,689,113
79,371,992
731,188
11,633,325
3,117,425,618

_______________________
Director

7,638,965,224

57,934,882
1,702,895,553
1,107,467,647
44,254,624
254,565,823
67,616,208
314,321,380
733,329,456
122,655,144
4,405,040,717

3,139,777,141
79,371,992
441,049
14,334,325
3,233,924,507

Un-audited
Audited
31 December
30 June
2019
2019
------------------- Rupees -------------------

Ferozsons Laboratories Limited

Condensed Interim Consolidated Statement of Profit or Loss (Un-audited)

For the half year ended 31 December 2019

Note

Half year ended
Quarter ended
31 December
31 December
31 December
31 December
2018
2018
2019
2019
---------------------------------- Rupees ---------------------------------2,856,850,765
(1,739,438,268)
1,117,412,497

2,659,839,822
(1,676,496,367)
983,343,455

1,519,974,235
(928,523,198)
591,451,037

1,446,535,134
(918,498,465)
528,036,669

(207,971,631)
(747,418,266)
(20,082,783)
86,517,254
228,457,071

(195,331,156)
(612,793,035)
(75,824,718)
64,733,444
164,127,990

(105,156,023)
(420,970,483)
(9,011,753)
43,336,569
99,649,347

(102,017,472)
(346,005,730)
(44,508,026)
31,512,200
67,017,641

Finance costs
Profit before taxation

(12,614,487)
215,842,584

(11,581,724)
152,546,266

(7,863,301)
91,786,046

(7,079,780)
59,937,861

Taxation
Profit after taxation

(66,147,234)
149,695,350

(53,941,788)
98,604,478

(18,411,917)
73,374,129

(33,783,897)
26,153,964

154,875,485
(5,180,135)
149,695,350

107,394,690
(8,790,212)
98,604,478

77,370,094
(3,995,965)
73,374,129

36,411,291
(10,257,327)
26,153,964

Revenue - net
Cost of sales
Gross profit
Administrative expenses
Selling and distribution expenses
Other expenses
Other income
Profit from operations

10
11

Attributable to:
Owners of the Company
Non-controlling interests
Profit after taxation
Earnings per share - basic and diluted

5.13

3.56

2.56

1.21

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.

_____________________
Chief Executive Officer

_____________________
Chief Financial Offier

_____________
Director
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Ferozsons Laboratories Limited

Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited)

For the half year ended 31 December 2019

Half year ended
Quarter ended
31 December
31 December
31 December
31 December
2018
2018
2019
2019
---------------------------------- Rupees ---------------------------------Profit after taxation

149,695,350

98,604,478

73,374,129

26,153,964

Items that will not be reclassified to profit and loss account:
Other comprehensive income for the period

-

Total comprehensive income for the period
Attributable to:
Owners of the Company
Non-controlling interests

-

-

-

149,695,350

98,604,478

73,374,129

26,153,964

154,875,485
(5,180,135)
149,695,350

107,394,690
(8,790,212)
98,604,478

77,370,094
(3,995,965)
73,374,129

36,411,291
(10,257,327)
26,153,964

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.

_____________________
Chief Executive Officer
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_____________________
Chief Financial Offier
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_____________
Director
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Ferozsons Laboratories Limited

321,843

840,848,668

-

80,836

(21,868,770)

-

862,636,602

899,324,545

-

10,206

(21,865,503)

-

921,179,842

______________________
Chief Executive Officer

___________________
Chief Financial Offier

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.

301,868,410

-

Transactions with owners of the Company;
recognized directly in equity
-Final dividend for the year ended 30 June 2019
at Rs. 4 per share

Balance as at 31 December 2019 - un-audited

-

-

-

-

-

-

-

321,843

321,843

Surplus transferred to accumulated profit:
-on account of incremental depreciation charged
during the period - net of tax
-'Effect of change in tax rate on account of
surplus on property, plant and equipment

301,868,410

301,868,410

-

Total comprehensive income for the period

Balance as at 01 July 2019

Balance as at 31 December 2018 - un-audited

-Final dividend for the year ended 30 June 2018
at Rs. 2 per share
-

-

-

Transactions with owners of the Company;
recognized directly in equity

-

-

-

-

321,843

Surplus transferred to accumulated profit:
-on account of incremental depreciation charged
during the period - net of tax
-'Effect of change in tax rate on account of
surplus on property, plant and equipment

301,868,410

4,360,709,302

(120,747,364)

-

21,868,770

154,875,485

4,304,712,411

4,249,846,509

(60,373,682)

-

21,865,503

107,394,690

4,180,959,998

5,503,748,223

(120,747,364)

80,836

-

154,875,485

5,469,539,266

5,451,361,307

(60,373,682)

10,206

-

107,394,690

5,404,330,093

5,668,067,806

(120,747,364)

80,836

-

149,695,350

5,639,038,984

5,626,920,140

(60,373,682)

10,206

-

98,604,478

5,588,679,138

__________________
Director

164,319,583

-

-

-

(5,180,135)

169,499,718

175,558,833

-

-

-

(8,790,212)

184,349,045

Attributable to Owners of the Company
Capital reserve
Revenue reserve
Non-controlling
Revaluation
Total
Total
Share
interests
Capital
surplus on
Accumulated
capital
reserve
property, plant
profits
and equipment
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Total comprehensive income for the period

Balance as at 01 July 2018

For the half year ended 31 December 2019

Condensed Interim Consolidated Statement of Changes in Equity (Un-audited)

Ferozsons Laboratories Limited

Condensed Interim Consolidated Statement of Cash Flows (Un-audited)

For the half year ended 31 December 2019

Half year ended
31 December
31 December
2019
2018
------------------- Rupees -------------------

Cash flow from operating activities
Profit before taxation
Adjustments for:
Depreciation on property, plant and equipment
Amortisation of intangibles
Trade debts written off
Gain on disposal of property, plant and equipment
Finance costs
Dividend income
(Gain) / loss on re-measurement of short term investments to fair value
(Gain) / loss on sale of short term investments
Profit on bank deposits
Workers' Profit Participation Fund
Workers' Welfare Fund
Central Research Fund
Cash generated from operations before working capital changes
Effect on cash flow due to working capital changes

215,842,584

152,546,266

183,426,900
290,130
(16,240,766)
12,614,487
(8,491,061)
(25,562,177)
(17,658,837)
(3,139,425)
12,975,051
4,486,510
2,621,222
lance shee
145,322,034
361,164,618

195,854,713
1,159,646
15,309,358
(16,933,667)
11,581,724
(42,104,421)
5,662,932
11,293,605
(1,575,317)
11,060,959
4,894,103
2,234,537
198,438,172 y, as at 31 December 2016
350,984,438

(Increase) / decrease in current assets
Stores, spare parts and loose tools
Loans, advances, deposits and prepayments
Stock in trade
Trade debts - considered good

(8,672,344)
(104,861,156)
(374,745,227)
(156,679,203)
(644,957,930)

14,026,237
(107,887,825)
(156,541,261)
(231,839,488)
(482,242,337)

204,846,655

19,940,086

(78,946,657)

(111,317,813)

(128,686,162)
(8,872,286)
(3,555,017)
(2,701,000)
(222,761,122)

(139,479,867)
(7,090,508)
(2,283,549)
(20,000)
(260,191,737)

(304,937,233)
23,663,080
8,491,061
3,139,425
174,836,595

(304,088,990)
40,800,440
42,104,421
1,575,317
160,717,577

(94,807,072)

(58,891,235)

Finance cost paid
Dividend paid

(11,206,496)
(116,092,460)

(6,393,099)
(56,223,567)

Net cash used in financing activities

(127,298,956)

(62,616,666)

Net decrease in cash and cash equivalents

(444,867,150)

(381,699,638)

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

247,662,659
(197,204,491)

190,341,586
(191,358,052)

122,655,144
(319,859,635)
(197,204,491)

146,652,961
(338,011,013)
(191,358,052)

Increase in current liabilities
Trade and other payables
Cash generated from operations
Taxes paid
Workers' Welfare Fund paid
Central Research Fund paid
Long term deposits
Net cash generated from operating activities
Cash flow from investing activities
Acquisition of property, plant and equipment
Proceeds from sale of property, plant and equipment
Dividend income
Profit on bank deposits
Redemption of short term investments - net
Net cash used in investing activities

Cash and cash equivalents comprise of the following:
Cash and bank balances
Running finance

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.

_____________________
Chief Executive Officer
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______________________
Chief Financial Officer
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_____________________
Director

Ferozsons Laboratories Limited

Notes to the Condensed Interim Consolidated Financial Information (Un-audited)

For the half year ended 31 December 2019
1

The Group and its operation
Ferozsons Laboratories Limited (“the Holding Company”) was incorporated as a private limited company on 28
January 1954 and was converted into a public limited company on 08 September 1960. The Holding Company is
listed on the Pakistan Stock Exchange Limited and is primarily engaged in the imports, manufacture and sale of
pharmaceuticals products and medical devices. Its registered office is situated at 197-A, The Mall, Rawalpindi and
the manufacturing facility is located at Amangarh, Nowshera, Khyber Pakhtoon Khwa.
"The Group" consists of the following subsidiaries:
Company / Entity County of incorporation

Nature of business

Effective holding %
Jun-19
Dec-19

BF Biosciences
Limited

Pakistan

Import, manufacturing
and sale of pharmaceutical products

80

80

Farmacia

Pakistan

Sale and distribution of
medicines and other
related products

98

98

The Holding Company has 98% holding in Farmacia. Farmacia is a partnership duly registered under Partnership
Act, 1932. Farmacia is engaged in the retail trading of pharmaceutical products.
2

Basis of consolidation
These consolidated financial information includes the financial statements of Ferozsons Laboratories Limited and its
subsidiaries – BF Biosciences Limited and Farmacia (“hereinafter referred as the Group”).
Subsidiaries are those entities, including an unincorporated entities such as a partnership that are controlled by
another entity (known as the parent). The financial statements of the subsidiaries are included in the consolidated
financial information from the date the control commences, until the date when that control ceases. The financial
statements of the subsidiaries have been consolidated on line by line basis. Details of the subsidiaries are given in
note 1.
All material inter-organization balances, transactions and resulting unrealized profits / losses have been eliminated.

3

Basis of preparation
3.1

Statement of compliance
These condensed interim consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:
-

International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

-

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.
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3.2

Basis of accounting

3.2.1

This condensed interim consolidated financial information comprises the condensed interim consolidated
statement of financial position of the Holding Company, as at 31 December 2019 and the related
condensed interim consolidated statement of profit or loss, condensed interim consolidated statement of
comprehensive income, condensed interim consolidated statement of changes in equity and condensed
interim consolidated statement of cash flows together with the notes forming part thereof.

3.2.2

This condensed interim consolidated financial information do not include all of the information required
for annual financial statements, and should be read in conjunction with the consolidated financial
statements of the Holding Company as at and for the year ended 30 June 2019.

3.2.3

Comparative figures of the statement of financial position are extracted from the annual financial
statements for the year ended 30 June 2019, whereas comparatives of statement of profit or loss, statement
of comprehensive income, statement of changes in equity and statement of cash flows are stated from unaudited condensed interim consolidated financial information for the three months and six months period
ended 31 December 2018.

3.2.4

This condensed interim consolidated financial information is unaudited and being submitted to the
shareholders as required under Section 237 of the Companies Act, 2017 and the Listing Regulations of the
Pakistan Stock Exchange Limited.

3.3

Judgements and estimates
In preparing this interim consolidated financial information, management has made judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.
The significant judgments made by the management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that applied to the consolidated financial
statements as at and for the year ended 30 June 2019.

3.4

Statement of consistency in accounting policies

3.4.1

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim consolidated financial statements are same as those applied in the preparation of the annual audited
financial statements for the year ended 30 June 2019 except for the adoption of new standards effective as
of 01 July 2019 as stated below:

3.4.2

Change in significant accounting policies
The Group has adopted IFRS 16 'Leases' from 01 July 2019 which is effective from the annual periods
beginning on or after 01 January 2019. There are other new standards which are effective from 01 July
2019 but they do not have a material effect on the Company's condensed interim financial statements. The
detail of new significant accounting policy adopted and the nature and effect of the change from previous
accounting policy is set out below:

3.4.2.1 IFRS 16 - Leases
IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and leases of
low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to classify
leases as finance or operating leases.
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Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right to control the use of an
identified asset for a period of time in exchange for consideration.
On transition to IFRS 16, the Group has elected to apply practical expedient to grandfather the assessment
of which transactions are leases. The Group applied IFRS 16 only to contracts that were previously
identified as leases. Contracts that were not identified as leases under IAS 17 and IFRIC 4 were not
reassessed for whether there is a lease under IFRS 16. Therefore, the definition of a lease under IFRS 16
was applied only to contracts entered into or changed on or after 01 July 2019.
As a lessee
As a lessee, the Group previously classified leases as operating or finance leases based on its assessment of
whether the lease transferred substantially all of the risks and rewards of ownership. Under IFRS 16, the
Group recognizes right of use assets and lease liabilities for material leases i.e. these leases are on balance
sheet.
The Company presents right-of-use assets in ‘property, plant and equipment’, the same line item as it
presents underlying assets of the same nature that it owns.
The Company presents non-current and current portion of related lease liabilities in the statement of
financial position considering their due dates for payment.
Significant accounting policies
The Group recognizes a right of use asset and a lease liability at the lease commencement date. The right
of use asset is initially measured at cost, and subsequently at cost less accumulated depreciation and
impairment losses, and adjusted for certain re-measurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be readily
determined, the Individual Company’s incremental borrowing rate. The Group has used its incremental
borrowing rate as the discount rate. The lease liability is subsequently increased by the interest cost on the
lease liability and decreased by lease payment made. It is re-measured when there is a change in future
lease payments arising from a change in rate or a change in the terms of the lease arrangement.
The Group has elected not to recognize right of use assets and lease liabilities for leases of its warehouses
that are of low value or with less than 12 months of lease term. The Group recognizes the lease payments
associated with these leases as an expense on a straight line basis over the lease term.
The Group has applied judgement to determine the lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment of whether the Group is reasonably certain to exercise
such options impacts the lease term, which significantly affects the amount of lease liabilities and right-ofuse assets recognised.
Transition
The Group used the following practical expedients when applying IFRS 16 to leases previously classified
as operating leases under IAS 17.
-

Applied the exemption not to recognise right-of-use assets and liabilities for leases with less than
12 months of lease term.

-

did not recognize right of use assets and liabilities for leases of low value items.

-

Excluded initial direct costs from measuring the right-of-use asset at the date of initial
application.

-

Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.
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Impact on financial statements
The Group has applied IFRS 16 using the modified retrospective approach. However none of the leases
prior to 01 July 2019 have been considered as significant for purpose of application of IFRS 16 and
accordingly the application of IFRS 16 has no impact on the opening retained earnings.
Other than those disclosed above in note, there were certain other new amendments to the approved
accounting standards which became effective during the period but are considered not to be relevant or
have any significant effect on the Company's operations and are, therefore, not disclosed.
The following amendments and interpretations of approved accounting standards will be effective for
accounting periods as detailed below:
Amendments and interpretations of approved accounting standards
-

IFRS 14 Regulatory Deferral Accounts

01 January 2020

-

Amendment to IFRS 3 - Business Combinations –
Definition of a Business

01 January 2020

-

Amendments to IAS 1 Presentation of Financial
Statements and IAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors

01 January 2020

Revised Conceptual Framework for Financial
Reporting. Tool for the IASB to develop standards
and to assist the IFRS Interpretations.

01 January 2020

Interest Rate Benchmark Reform which amended
IFRS 9, IAS 39 and IFRS 7

01 January 2020

-

-

Audited
Un-audited
30 June
31 December
2019
2019
--------------Rupees-------------4

Issued, subscribed and paid up capital
1,441,952 (30 June 2019: 1,441,952) ordinary shares of Rs. 10
each fully paid in cash

14,419,520

14,419,520

119,600 (30 June 2019: 119,600) ordinary shares of Rs. 10 each
issued in lieu of NWF Industries Limited and Sargodha Oil and
Flour Mills Limited since merged

1,196,000

1,196,000

286,252,890
301,868,410

286,252,890
301,868,410

28,625,289 (30 June 2019: 28,625,289) ordinary shares of Rs. 10
each issued as fully paid bonus shares
5

Short term borrowings - secured
There were no major changes in any of the facilities during the period. All terms and conditions applicable on short
term borrowings availed are same as those disclosed in the annual published financial statement of the Holding
Company for the year ended 30 June 2019.

6

Contingencies and commitments
6.1

38

Contingencies:
There is no significant change in contingencies already disclosed in preceding annual published financial
statement of the Holding Company for the year ended 30 June 2019.
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6.2

Commitments

6.2.1

Letter of credits

6.2.1.1 With conventional financial institutions
Out of the aggregate facility of Rs. 1,125 million (30 June 2019: Rs. 1,125 million) for opening letters of
credit, the amount utilized by the Group as at 31 December 2019 for capital expenditure was Rs. 64.98
million (30 June 2019: 131.27) and for other than capital expenditure was Rs. 22 (30 June 2019: Rs. 77.38
million). These facilities are secured by joint pari passu charge over all present and future assets of the
Holding Company and the remaining are secured by lien over import documents.

6.2.1.2 With shariah compliant financial institutions
The Holding Company has facility i.e. letters of credit of Rs. 275 million (30 June 2019: Rs. 275 million)
availed from Islamic bank. The amount utilized as at 31 December 2019 for capital expenditure was Rs.
4.88 million (30 June 2019: Rs. 2.82 million) and for other than capital expenditure was Rs. 29.46 million
(30 June 2019: Rs. 100.52 million). Lien is also marked over import documents.
6.2.2

Guarantees issued by banks on behalf of the Company

6.2.2.1 Under Mark up arrangements
Out of the aggregate facility of Rs. 590 million (30 June 2019: Rs. 590 million), the amount utilized by the
Group as at 31 December 2019 was Rs. 104.34 million (30 June 2019: Rs. 60.07 million).
6.2.2.2 Under Shariah compliant arrangements
The Holding has facility i.e. letter of guarantee of Rs. 25 million (30 June 2019: Rs. 25 million) available
from Islamic bank, the amount utilized at 31 December 2019 was Rs. 6.45 million (30 June 2019: Rs. 6.45
million).
Audited
Un-audited
30 June
31 December
2019
2019
--------------Rupees-------------7

Property, plant and equipment
Cost
Opening balance
Additions during the period / year
Disposals during the period / year
Closing balance

4,207,411,283
59,154,184
(39,773,876)
4,226,791,591

3,825,479,179
462,349,565
(80,417,461)
4,207,411,283

Accumulated depreciation
Opening balance
Depreciation for the period / year
Relating to disposals
Closing balance
Operating assets-net book value

1,186,019,897
183,426,829
(32,351,562)
1,337,095,164
2,889,696,427

855,451,002
394,892,304
(64,323,409)
1,186,019,897
3,021,391,386

Capital work in progress
Net book value

250,080,714

4,297,727

3,139,777,141

3,025,689,113
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Note
8

Audited
Un-audited
30 June
31 December
2019
2019
--------------- Rupees ---------------

Short term investments
Investments at fair value through profit or loss - Mutual Funds
Held for trading

8.1

414,626,428

490,830,304

8.2

318,703,028

374,114,733

733,329,456

864,945,037

490,830,304
56,633
(96,064,741)
668,434
19,135,798
414,626,428

941,746,224
154,983,875
(583,012,355)
(8,603,276)
(14,284,164)
490,830,304

Loans and receivables - Government Securities
Market treasury bills

8.1

These investments are 'held for trading'
Carrying value at 01 July
Acquisition during the period/year
Redemption during the period/year
Realized gain/(loss) on sale of investment - during the period/year
Unrealized gain/(loss) on re-measurement of investment - during the period/year
Carrying and fair value of short term investments at 31 December / 30 June

8.1.1

Units
Fair value
Audited
Audited
Un-audited
Un-audited
30 June
30 June
31 December
31 December
2019
2019
2019
2019
...…………….Number………………...…………….Rupees………………
8.1.1 Mutual fund wise detail is as follows:
HBL Money Market Fund
HBL Cash Fund
MCB Cash Management Optimizer Fund
MCB Pakistan Stock Market Fund
ABL Cash Fund
Faysal Savings Growth Fund
Faysal MTS Fund

2,278,754
1,216,704
212,619
206,559
107,373
8,207
7,207

2,278,754
2,163,177
209,854
206,559
101,802
8,207
7,207

247,531,931
123,927,387
21,460,354
18,953,017
1,092,419
886,364
774,956
414,626,428

232,709,773
218,038,050
21,099,828
16,381,951
1,035,004
839,748
725,950
490,830,304

8.1.2 Changes in fair values of financial assets at fair value through profit or loss are recorded in profit and loss account. Realized gain of Rs. 0.67 million (31 Dec 2018:
Realized loss of Rs. 11.3 million) has been recorded in the current period in "other income" (31 December 2018: Other expenses). These investments comprise of
mutual funds (money market / income fund).
8.1.3 Realized gain on redemption of short term investments is earned under mark up arrangements.
8.2

Government securities - Market Treasury Bills ("MTBs")
Face value
Type

Tenure Months

MTB
MTB
MTB

3 Months
6 Months
12 Months

As at
1 July 2019
378,000,000
378,000,000

Purchase
during the
period
585,047,453
107,000,000
113,000,000
805,047,453

Sales / matured
during the
period
848,047,453
848,047,453

Balance as at 31 December 2019
As at
31 December
2019
115,000,000
107,000,000
113,000,000
335,000,000

Carrying
value

Amortised
value

111,603,010
100,387,721
100,285,918
312,276,649

114,181,349
102,349,606
102,172,073
318,703,028

Appreciation
from carrying
value
2,578,339
1,961,885
1,886,155
6,426,379

9 Cash and bank balances
9.1 These include current account of Rs. 0.002 million (30 June 2019: Rs. 0.003 million) maintained under Shariah compliant arrangements.
9.2 These include deposit accounts of Rs. 9.19 million (30 June 2019: Rs. 71.23 million) under mark up arrangements, which carry interest rate ranging from 4.58% to
11.28% (30 June 2019: 4.5% - 10.25%) per annum.
These also include deposit account of Rs. 0.00007 million (30 June 2019: Rs. 0.00007 million ) under Shariah compliant arrangements, which carries profit rate of
10.25% to 11.25% (30 June 2019: 2.40% to 6.26%) per annum.

40
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Note
10

(Un-audited) Half year ended
31 December
31 December
2018
2019
--------------- Rupees ---------------

Revenue - net
Gross sales:
Local
Export

2,970,030,058

2,768,415,453

130,424,436

90,910,733

3,100,454,494

2,859,326,186

Less:
Sales returns

(21,829,630)

(52,917,558)

(208,436,078)

(130,352,115)

Service charges on sales

(8,847,927)

(11,046,750)

Sales tax

(4,490,094)

(5,169,941)

(243,603,729)

(199,486,364)

Discounts and commission

2,856,850,765
10.1

2,659,839,822

Revenue from contracts with customers relates to local (Pakistan) market and foreign market and
represents sale of both own manufactured and purchased products. Timing of revenue recognition is at
point of time.

(Un-audited) Half year ended
31 December
31 December
2018
2019
--------------- Rupees --------------11

Cost of sales
Raw and packing materials consumed

613,668,574

597,088,694

180,817,245

163,188,388

Fuel and power

56,167,135

38,197,747

Repair and maintenance

11,061,211

8,443,341

Freight and forwarding

20,036,387

19,814,035

Stores, spare parts and loose tools consumed

37,149,370

46,736,809

Packing charges

6,012,233

7,849,923

Rent, rates and taxes

2,449,590

2,090,083

Printing and stationery

1,455,407

1,573,039

Postage and telephone

2,353,731

2,519,750

10,853,043

8,200,878

Travelling and conveyance

8,940,945

7,451,292

Canteen expenses

9,171,740

8,641,296

Salaries, wages and other benefits

Insurance

11.1
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Depreciation on property, plant and equipment

132,301,585

142,964,780

9,239,107

19,842,391

1,101,677,303

1,074,602,446

Opening

94,961,552

71,287,001

Closing

(66,071,433)

(107,419,538)

28,890,119

(36,132,537)

1,130,567,422

1,038,469,909

Opening

644,180,004

773,414,598

Purchases made during the period

891,837,987

733,367,890

(927,147,145)

(868,756,030)

608,870,846

638,026,458

1,739,438,268

1,676,496,367

Opening

428,049,043

392,398,201

Purchases made during the period

628,052,646

646,800,528

1,056,101,689

1,039,198,729

Laboratory and other expenses
Work in process:

Cost of goods manufactured
Finished stock:

Closing

11.1

Raw and packing materials
consumed

Closing
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(442,433,115)

(442,110,035)

613,668,574

597,088,694

12

Transactions with related parties
The related parties include associated companies, contributory provident fund, major shareholders, directors and key
management personnel. Balances with the related parties are shown elsewhere in the accounts. Transactions with related
parties during the period are as follows:
(Un-audited) Half year ended
31 December
31 December
2018
2019
------------------- Rupees ------------------Other related parties
Contribution towards employees' provident fund

22,757,915

18,358,796

104,100,244

84,516,489

Remuneration including benefits and
perquisites of key management personnel
Receipts from Workers' Profit Participation Fund
Dividend to KFW Factors (Private) Limited
Dividend to Directors
Fee paid to M/S Khan and Piracha

8,918,108
16,573,884

13,561,688

6,124,960

162,500

Rent paid to Director against office

13

12,402,668
33,147,768

1,980,000

1,800,000

Reconciliation of movement of liabilities to cash flows arising from financing activities

As at 01 July 2019

Accrued
Unclaimed
Total
dividend
mark-up
- - - - - - - - - - - - - Rupees - - - - - - - - - - - - 75,156,815
4,461,193
79,618,008

Changes from financing cash flows
Dividend paid

-

Financial charges paid

(116,092,460)
-

(11,206,496)

(116,092,460)

Total changes from financing cash flows

(116,092,460)

(11,206,496)

(11,206,496)
(127,298,956)

Other changes
Dividend approved

120,747,364

-

120,747,364

Interest / markup expense
Total liability related other changes

120,747,364

12,614,487
12,614,487

12,614,487
133,361,851

79,811,719

5,869,184

85,680,903

As at 31 December 2019
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Unclaimed
Accrued
Total
dividend
mark-up
- - - - - - - - - - - - - Rupees - - - - - - - - - - - - As at 01 July 2018

82,143,724

539,624

Financial charges paid

(56,223,567)
-

(6,393,099)

Total changes from financing cash flows

(56,223,567)

(6,393,099)

82,683,348

Changes from financing cash flows
Dividend paid

-

(56,223,567)
(6,393,099)
(62,616,666)

Other changes

14

Dividend approved

60,373,682

-

60,373,682

Interest / markup expense
Total liability related other changes

60,373,682

11,581,724
11,581,724

11,581,724
71,955,406

As at 31 December 2018

86,293,839

5,728,249

92,022,088

Financial risk management and financial instruments - fair value
14.1

44

The Group's financial risk management objective and policies are consistent with that disclosed in the annual
consolidated financial statements of the Holding Company for the year ended 30 June 2019. The exposure to credit
risk relates to trade and other receivables which are majorly due from Government institutions and the Company
does not expect these institutions to fail to meet their obligations. The increase in trade receivables is due to increase
in sales to Government institutions as historically recovery from these are slow.

Condensed Interim Half Yearly Report 31 December 2019

Condensed Interim Half Yearly Report 31 December 2019

45

Trade and other payables
Unclaimed dividend
Short term borrowing
Accrued mark-up
-

-

Financial liabilities measured at fair value:

490,830,304

-

-

-

-

414,626,428

-

Financial liabilities not measured at fair value:

Other financial
liabilities

Total

Level 1

Fair Value
Level 2
Level 3

-

-

11,633,325
950,788,444
21,322,827
165,744,718
38,049,639
374,114,733
267,853,581
1,829,507,267

-

-

-

14,334,325
1,107,467,647
24,785,904
150,150,571
66,864,163
318,703,028
122,655,144
1,804,960,782

-

1,011,235,511
75,156,815
20,190,922
4,461,193
1,111,044,441

-

-

-

-

-

-

-

1,011,235,511
75,156,815
20,190,922
4,461,193
1,111,044,441

-

11,633,325
950,788,444
21,322,827
165,744,718
38,049,639
374,114,733
267,853,581
1,829,507,267

490,830,304

-

-

14,334,325
1,107,467,647
24,785,904
150,150,571
66,864,163
318,703,028
122,655,144
1,804,960,782

414,626,428

-

-

-

-

-

-

-

414,626,428

-

-

-

-

-

-

-

-

-

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - Rupees - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - -

Long term deposits
Trade debts - considered good
Loans and advances - considered good
Short term deposits and prepayments
Other receivables
Short term investments
Cash and bank balances

Financial assets not measured at fair value:

Short term investments

Financial assets measured at fair value:

30 June 2019

Trade and other payables
Unclaimed dividend
Short term borrowing
Accrued mark-up

Financial liabilities not measured at fair value:

Financial liabilities measured at fair value:

Long term deposits
Trade debts - considered good
Loans and advances - considered good
Short term deposits and prepayments
Other receivables
Short term investments
Cash and bank balances

Financial assets not measured at fair value:

Short term investments

Financial assets measured at fair value:

31 December 2019

Fair Value through Financial assets at
profit or loss
amortised cost

Carrying Amount

-

-

-

-

-

-

-

-

14.2 The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

15

Subsequent event and date of authorization for issue

The Board of Directors of the Holding Company in its meeting held on has authorized to issue these
condensed interim consolidated financial statements and has approved interim cash dividend of Rs. Nil per
share (31 December 2018: Rs. 2 per share) amounting to Rs. Nil (31 December 2018: Rs. 60,373,682) for the
year ending 30 June 2020 in the same meeting. There are no subsequent events after the reporting date.
16

Corresponding figures
This condensed interim financial information is presented in Pakistan Rupee which is the Group's functional
currency and the figures have rounded off to the nearest rupee.
Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison and better
presentation as per reporting framework.

_____________________
Chief Executive Officer
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________________________
Chief Financial Officer
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__________________________
Director
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