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DEDICATED TO OUR
HEALTHCARE HEROES

We dedicate our efforts this year to the
brave doctors and frontline healthcare

workers in Pakistan and around the

world who continue to put themselves
at risk for the safety and well-being of

their patients.
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It has been more than a year since COVID-19
was declared a global pandemic by the World
Health Organization. In this period, medical

professionals worldwide have put their mind
and body through the ultimate test of
resilience and perseverance.
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MESSAGE FROM THE CEO

The COVID-19 pandemic has disrupted our sense of
normalcy, claiming many lives oand causing
enormous economic loss. We extend our deepest
sympathy to patients, their family members and
loved ones who have been impacted by the
pandemic. We would also like to express our
solidarity with the physicians, surgeons and
front-line healthcare workers, who put themselves
at risk every day to protect others as they combat
the virus.

Ferozsons has been privileged as a company to be
on the frontlines in supporting the medical
community in its battle against the virus, through
the provision of life-saving therapeutics such as
Remidia®  (remdesivir) and  complimentary
distribution of medical protective equipment and
sanitizers at hospitals across the country. On
behalf of the management, | also would like to
express our deepest appreciation to all of our
colleagues at our plant, offices and in particular
those in the field, for ensuring, despite many risks
posed by the pandemic to their own safety, that our
operations continued smoothly and supplies to the
healthcare system did not suffer in any way during
this difficult time.

This pandemic has shown us the necessity of
adapting to new ways of working. As lock-down
restrictions relax, we will continue to place the
highest priority on the health and safety of our
employees and partners. The unprecedented
nature of this pandemic has changed our way of
life, but it also presents an opportunity to find new
ways of serving the healthcare community, by
putting patients first and continuing to help make
lives better. In response to the unique challenges
posed by the pandemic, we renew our commitment
to this mission.

Sincerely,

OSMAN KHALID WAHEED



PEOPLE
TRUST
US
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I OUR VISION

We will strive to attain market leadership by
putting patients first and seeing every day as a
new opportunity to earn trust and credibility.

B OUR MISSION

We aim to improve the quality of life by providing
innovative healthcare solutions, ensuring patient
access to quality treatment and cure.

In doing so we will;

+ Enhance shareholder value

+ Lead in employee development
+ Collaborate for excellence

+ Be ethical and transparent

I OUR VALUES

Putting Patients First

Our purpose for existence and ultimate measure
of success is our impact on the improvement of
human lives.

Trustworthiness

We work hard every day to earn the trust of
patients, healthcare providers, employees,
business partners and stakeholders.

Collaboration
None of us is as smart as all of us. We come
together, work together and win together.

Excellence

We are committed to a culture of
excellence and raising the bar every time.
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B COMPANY AT AGLANCE

HISTORY

OUR
PARTNERS

AREAS OF
EXPERTISE
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The foundations of the Ferozsons business group were laid in 1894
by Maulvi Ferozuddin Khan, who founded the Ferozsons publishing
house. From the onset, the group's corporate vision involved
playing a meaningful role in the education and health of the
underprivileged population of the sub-continent. Ferozsons
Laboratories Limited was thus established in 1956 as one of the
first pharmaceutical manufacturing companies in Pakistan, and
has now entered its seventh decade of serving the cause of health
and well-being with a growing presence in o number of
international markets.

INn 1960, we became the first Pakistani pharmaceutical company to
be listed on the Pakistan Stock Exchange (formerly: Karachi Stock
Exchange Limited), and have a consistent record of financial
performance. The Company is a multiple time recipient of the KSE
Top 25 Companies Award.

In 2009, Ferozsons Laboratories Limited entered into a joint venture
with the Bagd Group of Argentina to establish BF Biosciences
Limited, Pakistan's first biotech pharmaceutical company. Our
other international partners include Gilead Sciences Inc., one of the
world's most innovative biotech companies in the virology space.
We are also proud to be the marketing and distribution partners in
Pakistan for the Boston Scientific Corporation, USA for their range
of interventional devices, Performance Health Inc., USA and
BioGaia of Sweden.

Through our range of branded generics and in-licensed products,
Ferozsons has established a leading presence in the areas of
cardiology, diabetes, liver disease, gastroenterology, oncology,
dermatology and anti-infective treatments, and is expanding in
other key therapeutic areas where unmet needs exist such as
pediatrics and women's health.

Ferozsons Laboratories Limited has a fully current Good
Manufacturing Practices (cGMP) compliant production facility in
Nowshera, which is ISO 9001 certified and fully equipped with
state-of-the-art manufacturing and testing equipment. Our
production capabilities include the manufacturing of tablets,
capsules, syrups, suspensions, creams and ointments. Our joint
venture facility, BF Biosciences Limited in Lahore, produces
specialized injectables in vials and prefilled syringes, and is
currently undergoing a major capacity expansion.






According to the Pakistan COVID-19 statistics as of 30
June 2021 approximately 22,321 people have lost their
lives in the battle against the virus. Out of these, an
estimated 20% were healthcare workers, who
sacrificed their lives while saving lives of their patients.

We extend our sincerest condolences to the family
members of all those who lost a loved one to COVID-19.
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AUTHORIZED
PERSONEL ONLY

And while we are still in the midst of this pandemic, we
urge everyone to get themselves and their family
members vaccinated for COVID-19.

At Ferozsons, almost all of our permanent and
contractual staff are vaccinated, and we continue to
strictly follow all SOPs at our office and factory
premises to ensure the safety of everyone.

Annual Report 2021
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HEALTHCARE HEROES

- ® 2 4D

To pay tribute to the sacrifices of our healthcare heroes

and their families, Ferozsons organized a special initiative
to recognize the unsung heroes - doctors and frontline
healthcare workers - who lost their lives while saving
others from the devastation caused by the pandemic.



On 5 May 2021 in partnership with the Capital Development
Authority, the Walled City of Lahore Authority and the Karachi
Municipal Corporation, Ferozsons helped simultaneously transform

the country's national monuments - Faisal Mosque, the Lahore Fort,
and Frere Hall into beacons of blue light - representing the colour of
the medical uniform - to recognize our national heroes in the war
against the pandemic.



B (HE IMPACT OF REMDESIVIR

Making medical treatments accessible lies at the heart of the Ferozsons Excellence
Framework. At the start of the pandemic, Ferozsons, through its joint-venture subsidiary,
BF Biosciences Limited (BFBL), became one of the five manufacturers to enter into o
voluntary licensing agreement with Gilead Sciences Inc., to manufacture and supply
Remdesivir in Pakistan and 126 other countries under Gilead's Global Patient Solutions
program. The countries consist of nearly all low-income and lower-middle income
countries, as well as several upper-middle and high-income countries that face
significant obstacles to healthcare access.

DISTRIBUTION 96,305

OF REMDESIVIR IN  VIALS DISTRIBUTED
PAKISTAN TILL JUNE 2021
GLOBAL 178,047
DISTRIBUTION OF  VIALS SENT
REMDESIVIR TILL JUNE 2021
Afghanistan Mozambique
Angola Nigeria

Aruba Philippines
Belarus Sint Maarten
Dominican Republic Tanzania
Honduras Tunisia
Indonesia Uganda

Kenya Ukraine
Mongolia Uzbekistan
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B N\ E\W BRANDS IN
OUR PORTFOLIO

In line with our unwavering commitment to ensure access to the latest treatment and
cure to a large number of patients in Pakistan, we have continued to expand our
product portfolio. Not only have we launched global innovative brands in
partnerships, we have also launched a number of high quality generics in the market.
Below are three of our launches in the field of Hepatology, Gastroenterology and
Diabetes respectively:

Hecolin - Hepatitis E Vaccine

We are proud to report that during this financial year, we have launched the
world’s first vaccine for Hepatitis E in Pakistan in partnership with Xiamen
Innovax Biotech Co. Ltd., China. Hepatitis E is hyper-endemic in Pakistan, and can
be lethal if contracted by women during pregnancy, with a mortality rate as high
as 38% in the third trimester of pregnancy. Hepatitis E also poses increased risk
for the elderly and people already suffering from other forms of hepatitis and
liver disease.

Omega-IV

For years the Omega brand has had the trust of physicians and has become o
leading brand of choice in the Omeprazole market. For patients who are unable
to take oral therapy, we are proud to launch Omega-IV. This launch underlines our
commitment to provide the highest quality treatments in the field of
Gastroenterology and helping doctors to control the symptoms of Gl

complications in a large number of patients.

Sitagen-MXR

Taking forward our mission of addressing unmet medical needs, Ferozsons
continues to expand its range of medicines for diabetes, and launched
Sitagen-MXR, an extended-release metformin tablet coated with an
immediate-release layer of sitagliptin, for improved glycemic control in adults

with type 2 diabetes mellitus.
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As a company committed to

Putting Patients First, we are
extremely proud to be the first licensed
distributor/manufacturer of:

Hepatitis C
Sovaldi
2014

COVID-19
Remdesivir
2020

Hepatitis E
Hecolin
2021




B OUR COMMUNITY
CARE INITIATIVES

Partnership with Rizq to
Eradicate Hunger

Ferozsons has collaborated with Rizg, under
the Omega Initiative to combat hunger. The
Initiotive aims to provide nutrition to
underprivileged families and help reduce
the number of malnourished people in
Pakistan.

National Outreach
Programme, LUMS

Ferozsons annually supports the Lahore
University of Management Sciences (LUMS),
Pakistan's premier multidisciplinary
University. Our scholarship endowment fund
supports need-based scholarships for NOP
students.
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Sponsoring Local

Publications

Dedicated to the resilience of the medical
community, we were privileged to support the

publication of Faizan Ahmad's wonderful
book, Lahore by Metro.

TCF
Sponsorships

Ferozsons regularly supports events
organized by TCF for fundraising. In addition
to this, we continue to support the TCF Khalid
Waheed Campus in Muzaffargarh since 2006.
Over 360 students are currently enrolled in the
campus.



B OUR WORK DURING
COVID-19

Portable Ventilators for Masks for the

Rescue 1122 Ambulances Healthcare Community
Ferozsons and the American Business Forum As we understand the importance of
donated 17 portable ventilators to Rescue 1122 wearing masks in the combat against
in an effort to support emergency healthcare COVID-19, Ferozsons has till date
workers in their fight against COVID-19. distributed thousands of masks within

the healthcare  community,  and
continues to provide more as and when
required.

Online Practice Mental Health

Management Solution Helpline

Ferozsons, in partnership with HospitALL, is Ferozsons has collaborated with Umang to
developing a  Physician-Patient  Virtual provide free and confidential mental health
Counseling Platform called 'CliniCall’ that counseling services to frontline medical
aims to provide a remote healthcare solution workers, patients and their families.

for the ongoing coronavirus pandemic making
healthcare more accessible for patients.
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B OUR ENVIRONMENT

PRESERVATION INITIATIVES

Marking the
World Environment Day

To underscore the role of the environment in
our health and wellbeing, Ferozsons joined
hands with  the Karachi  Municipal
Corporation and citizens of Karachi to light
up Frere Hall in emerald green on the
occasion of World Environment Day. The
activity aimed to rally public opinion for the
protection and revival of our ecosystems,
and renew our commitment to the

UN Sustainable Development Goals.

INNOVATING THE WAY

TO AHEPATITIS C
FREE PAKISTAN

22 | Annual Report 2021

Supporting Youth
Initiatives

Our corporate vision aims to create a better,
healthier society and help enable people
reach their full potential in the communities
we work in. We are proud to support Selena

Khawaija, 12, who is known as the mountain
princess of Pakistan, and is all set to
summit Broad Peak, an 8047-meter-high
mountain. Broad Peak is the 12™ highest
peak in the world located on the border of
Pakistan and China.

Innovating the Way toa
Hepatitis C Free Pakistan- -3
Join in for a panel discussion
on the solutions needed to
eradicate Hepatitis-C from
Pakistan

Q‘-?

CrT 10




Time for a
Green Pakistan

Climate change, pollution and
deforestation pose a clear and present
danger to life and public health.

On the occasion of World Hepatitis Day, Ferozsons, in collaboration with TeamUp, SensusDx
and the Corporate Coalition for Hepatitis Elimination in Pakistan, organized a first-of-its-kind
Hepatitis Hackathon, to generate innovative, out-of-the box ideas for the elimination of
Hepatitis C in Pakistan by 2030. The hackathon brought together tech entrepreneurs, public
health experts and physicians on a common platform to find solutions to curb the spread of the
disease. Over 340 highly innovative proposals from 60 cities across 3 continents were received
- covering aspects from diagnosis, treatment, awareness and education for prevention of the
disease. As part of the hackathon, an insightful panel discussion was held to discuss how
innovative solutions for the prevention, detection and management of HCV can help eliminate
this disease from Pakistan.
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The Company is making continuous efforts for the maximum fulfillment of 'Sustainable Development
Goals' as defined by the United Nations General Assembly. Some of our contribution includes:

IERO
HUNGER

({4
4

GOOD HEALTH
AND WELL-BEING

4

QUALITY
EDUCATION

GENDER
EQUALITY

CGLEAN WATER
AND SANITATION

Goal 2 - Zero Hunger:

Under its Omega Initiative to combat hunger, the Company collaborated with
Rizg, an innovative food bank, to distribute meals to vulnerable populations.
The Initiative aims to provide nutrition to underprivileged families and help
reduce the number of malnourished people in Pakistan.

Goal 3 - Good Health and Well-Being:

Despite exemptions available to pharmaceutical companies during the
COVID-19 lockdowns, the Company went the extra mile to ensure its
employees' safety by implementing a ‘Work from Home' policy wherever
possible. The company also provided free treatments to employees and their
family members infected with COVID-19.

Goal 4 - Quality Education:

The Company annually supports the Lahore University of Management
Sciences (LUMS) inits academicinitiatives, aswellasinthe National Outreach
Program (NOP). The NOP program fully funds exceptional students at the
base of the economic pyramid from remote parts of Pakistan. The company
also regularly supports the Citizens Foundation in the area of primary and
secondary education.

The Company also has a policy to provide added education allowances

to employees within eligible cadres to support their children's educational
expenses.

Goal 5 - Gender Equality:

We are an equal opportunity employer and encourage female aspirants at all
levels in the Company. Out of a total 7 directors on the Board, 3 are women.

Goal 6 - Clean Water and Sanitation:

The Company operates a specialized water treatment plant for treatment
of effluent water. Effluents are disposed strictly in line with environmental
guidelines. Regular inspections and maintenance activities are performed
to avoid blockages, leakages, or contaminations.
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DEGENT WORK AND
ECONOMIC GROWTH

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

1 REDUCED
INEQUALITIES

A
(=)

v

1 PARTNERSHIPS
FOR THE GOALS
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Goal 8 - Decent Work and Economic Growth:

We provide market-based compensation packages and an open, fair and
friendly work environment for all employees. As a leading employer of skilled
labour and through import-substitution and value-added exports, the
Company supports Pakistan's growth and export-diversification agenda.

Goal 9 - Industry Innovation and Infrastructure:

We have transformed our production facility through a major technology
upgradation program, with an investment of over Rs. 2 billion. Our subsidiary
Company BF Biosciences Limited, which was declared a State of the Art
facility at its inception, has initiated a major expansion to manufacture
specialty injectables.

Goal 10 - Reduced inequalities:

The Company fully adheres to all Government's compensation policies
in its salaries and wages. We are an equal opportunity employer and are
committed to hiring the best talent irrespective of gender, disability, race,
ethnicity, origin, religion, or economic status.

Goal 17 - Partnerships for the Goals:

We have collaborated with different partners across the globe to ensure
patient access to quality treatment and cure. Under a partnership with
Gilead Sciences Inc., we manufacture and supply Remdesivir®, the first
treatment for Covid-19 approved by the USFDA, to patients in Pakistan and
developing countries in 3 continents under Gilead's Global Patient Support
(GPS) Program. We have also introduced the world's first Hepatitis E vaccine
in Pakistan. Hepatitis E is hyperendemic in Pakistan and has high morbidity
and mortality in pregnant women and patients of Chronic Liver Disease.

The Company also partners with Non-Profit Organizations, including LUMS,
Umang, Cancer Research & Treatment Foundation, Parsa Trust, Rizg, and
others to support various Sustainable Development Goals.



DIVERSITY AND INCLUSION REPORTING

Ferozsons Laboratories Limited is committed to providing a workplace that includes people
from diverse backgrounds, regardless of any gender, disability, race, ethnicity, origin, religion,
or economic status. Thisis also evident by the fact that Company has three female directors
representation on its 7-memlber Board.

Women employed at C - 1and C - 2 levels currently constitute 25% and 10% of their cadres
respectively. C - 1 level refers to the HoDs reporting directly to the CEO, whereas C - 2 level
refers to the employees directly reporting to the HoDs.

The Company has also employed differently-abled people who are currently engaged in
managing stores/warehousing operations.
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B <Y OPERATING AND FINANCIAL DATA

FOR THE LAST SIX YEARS

Description 2021 2020 2019 2018 2017 2016

UNCONSOLIDATED

Operating Results (Rs. Million)

Revenue - net 7,034 5,402 5197 4,459 4,311 10,186
Gross Profit 2,887 2,226 2,062 1,550 1,777 4109
Profit Before Taxation 981 561 419 207 602 2,654
Profit After Taxation 725 396 251 95 394 2,104
Financial Position (Rs. Million)

Share Capital 362 302 302 302 302 302
Accumulated Profit 4,768 4182 3,880 3,735 3,733 3,766
Non Current Assets 3,605 3,654 3,043 2,956 2,857 2,659
Non Current Liabiltiies 343 377 179 166 167 149
Curent Assets 5,007 3,871 3,160 3,009 2,921 3,043
Current Liabilties 2,044 1,628 1,086 972 767 652
Summary of Cashflow Statement (Rs. Million)

Cash generated from Operations 1,259 16 447 430 854 621
Net cash used in Investing activities (899) (229 (216) (331 (516) (82
Net cash used in Financing activities (C)) 22 Q47) (132) (454) (743)

KEY FINANCIAL RATIOS

Profitability Ratios (%)

Gross Profit ratio 411 4.2 39.7 34.8 4.2 40.3
Net Profit After Tax to Sales 10.3 7.3 4.8 2.1 9.1 20.7
Return on Equity 1.7 7.0 5.1 2.0 8.1 42.9
Return on Capital Employed 15.9 10.3 9.0 4.5 12.8 54.4
Liquidity Ratios (Times)

Current Ratio 24 2.5 2.9 3.1 3.8 4.7
Quick Ratio/Acid Test Ratio 1.6 1.3 1.8 1.8 1.8 1.8

28 | Annual Report 2021



2021 2020 2019 2018 2017 2016

Turnover Ratios (D=Days) (T=Times) (%=Percentage)

Debtor Turnover Period (D) 68 69 62 44 31 14
Inventory Turnover Period (D) 149 21 136 153 223 12
Creditors Turnover Period (D) 143 108 13 100 90 18
Working Capital Cycle (D) 74 172 85 97 164 108
Non-Current Asset Turnover Ratio (T) 2.0 1.5 1.7 1.5 1.5 3.8
Operating Cash Flow To Sales Ratio (%) 17.9 2.1 8.6 9.6 19.8 6.1

Investment/Market Ratios

Earnings per Share (Basic & Diluted) (Rs.)
Cash Dividend per Share (Rs.)

Bonus Share Issued (%)

Price Earning Ratio (T)
Market Price per Share (Rs.)
Cash Dividend Payout Ratio (%)

Capital Structure Ratios

Interest Cover

CONSOLIDATED

(Rs.=Rupees) (T=Times)

(%=Percentage)

20.0 10.9 8.3 3.2 13.0 69.7
10.0 4.0 6.0 2.0 7.0 22.0

- 20.0 - - - -
17.6 27.5 13.4 61.6 29.6 14.8
353 300 112 195 387 1,031
49.9 36.6 72.1 63.3 53.7 31.6

(Times)

46.1 21.7 18.9 19.8 38.0 239.0

Operating Results
Revenue - net

Gross Profit

Profit Before Taxation

Profit / (Loss) After Taxation

Financial Position
Share Capital
Accumulated Profit
Non Current Assets
Non Current Liabiltiies
Curent Assets

Current Liabilties

(Rs. Million)
8,879 6,212 5,833 5,057 5,002 11,335
3,665 2,339 2,072 1,573 1,91 4,594
1,566 592 338 86 591 2,859
1,289 423 188 a7 395 2,233
(Rs. Million)

362 302 302 302 302 302
5,713 4,645 4,305 4195 4,265 4,280
4,887 4,090 3,117 3,168 3,096 3,025
1,547 526 217 223 246 269
7,072 4,877 3,987 3,801 3,745 3,838
2,520 1,793 1,249 1143 876 821
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Revenue & Gross Profit Profitability Ratios
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Market Ratios Liquidity & Asset Turnover Ratios

. Price earning ratio (times) ——l—— Quick ratio (times)

. Market price per share (Rs./share) —jll—— Non current asset turnover (times)
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Il HORIZONTAL
ANALYSIS

2021 2020 2019 2018 2017 2016

% Change from preceding year

FINANCIAL POSITION ANALYSIS

Share Capital and Reserves 10.8 13.8 2.3 (0.3) (1.2) 59.4
Non Current Liabilities (9.0) 110.8 7.9 (0.8) 12.0 271.7
Current Liabilities 33.8 40.6 1.8 26.7 17.8 (48.9)
Total Equity and Liabilities 14.4 21.3 4.0 3.2 1.3 29.9
Non Current Assets 1.3 20.1 2.9 3.5 7.4 73.4
Current Assets 29.4 22.5 5.0 3.0 4.0) 6.6
Total Assets 14.4 21.3 4.0 3.2 1.3 29.9

PROFIT OR LOSS ANALYSIS

Revenue - net 30.2 3.9 16.5 3.4 (57.7) 129.5
Cost of sales 30.6 1.3 7.8 14.8 (68.3) 151.4
Gross Profit 29.7 7.9 33.0 12.7) (56.8) 103.3
Administrative expenses 16.1 (0.5) 16.5 4.8 4.7 43.2
Selling and distribution expenses 18.2 .7 19.8 21.2 (11.5) 39.7
Other expenses 0.9 (27.2) 141.8 9.5 (82.2) 221.7
Other income 47.5 (48.9) 41.3 41.5 (27.9) 42.9
Operating Profit 70.6 32.9 102.5 64.7) (76.8) 143.1
Finance costs (19.9) 15.8 121 (32.2) 46.1 (20.1)
Profit Before Taxation 75.0 33.9 102.0 (65.6) (77.3) 145.2
Taxation 55.0 a.7n 49.9 (46.4) (62.0) 64.6
Profit After Taxation 83.3 57.6 163.1 (75.8) (81.3) 181.1
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BN VERTICAL
ANALYSIS

2021 2020 2019 2018 2017 2016

FINANCIAL POSITION ANALYSIS

Share Capital and Reserves
Non Current Liabilities

Current Liabilities

Total Equity and Liabilities

Non Current Assets

Current Assets

Total Assets

72.3 74.7 79.6 80.9 83.7 85.9
4.0 5.0 2.9 2.8 3.0 2.7
23.7 20.3 17.5 16.3 13.3 n.4
100.0 100.0 100.0 100.0 100.0 100.0
41.9 48.6 491 49.6 49.4 46.6
58.1 51.4 50.9 50.4 50.6 53.4
100.0 100.0 100.0 100.0 100.0 100.0

PROFIT OR LOSS ANALYSIS

Revenue - net

Cost of sales

Gross Profit

Administrative expenses

Selling and distribution expenses
Other expenses

Other income

Operating Profit

Finance costs

Profit Before Taxation

Taxation

Profit After Taxation

100.0 100.0 100.0 100.0 100.0 100.0
58.9 58.8 60.3 65.2 58.8 59.7
411 41.2 39.7 34.8 41.2 40.3

5.8 6.5 6.8 6.8 6.7 2.7
21.7 23.9 25.5 24.8 21.2 10.1
1.3 1.7 2.4 1.1 1.1 2.6
1.9 1.7 3.5 2.9 2.1 1.2
14.2 10.8 8.5 5.0 14.3 26.1
0.3 0.5 0.5 0.2 0.4 0.1
13.9 10.3 8.0 4.8 13.9 26.0
3.6 3.1 3.2 2.5 4.8 5.4
10.3 7.2 4.8 2.3 9.1 20.6
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Il CHAIRPERSON'S REVIEW REPORT TO SHARE-
HOLDERS FOR THE YEAR ENDED 30 JUNE 2021

| am pleased to present the review report to the shareholders on the Board's overall performance and
effectiveness in achieving the Company's objectives.

Review of Overall Performance and Effectiveness of the Board

The Board has carried out its roles and responsibilities diligently and contributed to the Company's
strategic leadership.

The Board has reviewed the Company's financial statements periodically along with all governance
matters such as the transparency of disclosures, policies, corporate plans, budgets and regulatory
requirements.

In addition to reviewing strategic and critical business matters, the Board has specifically assessed
the risks posed by COVID-19 pandemic to the Company. Appropriate safeguards have been taken to
minimize the impacts of pandemic on the Company.

The composition of the Board of Directors reflects a mix of varied backgrounds to provide quality
strategic direction to the management. The Board has also formed subcommittees, including
the Human Resource & Remuneration Committee, the Audit Committee and the Investments
Committee. These sub-committees are operating effectively within the framework of law.

The Board has approved a risk management framework with a vision to implement a strong
system of internal controls and provide an effective control environment for compliance with the
best practices of Corporate Governance. The Board has also stressed on high standards of honesty
and integrity as pivotal factors for success of the business and Company.

As required under the Listed Companies (Code of Corporate Governance) Regulations, 2019,
annual evaluations of the Board of Directors and its subcommittees have been carried out.
The purpose of this evaluation is to ensure that the Board has the skills required to provide the
strategic leadership of the Company. Improvement areas, if any, identified as part of the evaluation
process are addressed accordingly. Based on the latest evaluation, the performance of the Board
is considered satisfactory.

| would also like to take this opportunity to thank our outgoing director, Mr. Nihal Cassim for his
excellent input and support to the Board over the years and to welcome Mr. Suleman Ghani as
independent member on the Board in his stead.

Acknowledgement

On behalf of the Board of Directors, | would like to extend my special gratitude to all shareholders
for their continued trust and support. | acknowledge with thanks our employees' dedication and
hard work at all levels and look forward to their continued support next year. | would also like to
appreciate the commendable efforts and dedication of our Board Members and CEO in providing
strategic leadership to the Company.

Mrs. Akhter Khalid Waheed
Chairperson

Lahore
30 August 2021
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B DIRECTORS' REPORT TO SHAREHOLDERS
FOR THE YEAR ENDED 30 JUNE 2021

We are pleased to present the 65th Annual Report which includes the audited financial statements
of the Company for the financial year ended 30 June 2021 along with the consolidated financial
statements. The consolidated financial statements incorporate the Company's 80% owned

subsidiary BF Biosciences Limited and 98% owned retail venture Farmacia.

These financial statements and directors' report have been prepared in accordance with the
approved accounting standards as applicable in Pakistan, together with the requirements of the

Companies Act, 2017 and Listed Companies (Code of Corporate Governance) Regulations, 2019.

Highlights of the Company’s Individual and Consolidated Financial Results

A summary of the financial results and appropriations compared to last year are given below:

Individual Consolidated

2021 2020 2021

2020

(Rupees in thousands)

Revenue - net 7,033,622 5,401,732 8,879,116 6,212,343
Gross profit 2,886,943 2,225,643 3,665,266 2,338,689
Profit before tax 980,867 560,530 1,565,972 591,938
Profit after tax 725,235 395,655 1,288,460 422,580
Earnings per share (Rs.) 20.02 10.92 32.39 11.51
Profit available for appropriation 4,768,389 4181,755 5,712,629 4,644,627
Appropriations

Cash Dividend:

g”ﬁ;ﬁgigﬁ;ﬁend forthe FY 2021 (362,242)  (120,747) | (362,242) (120,747
(FY 2020: @ Rs. 4/share)

Bonus Shares:

Bonus shares for the FY 2021 @ Nil% - (60,374) - (60,374)

(FY 2020: 20%)

Financial and Operational Review of Ferozsons Laboratories Limited:

The consolidated net sales of the Company closed at Rs. 8,879 million, a growth of 43% over the last
year. On a standalone basis, net sales of the Company closed at Rs. 7,034 million, an increase of
30% over the last year. The higher increase in consolidated net sales represents the added sale of
Remidia Injections (Remdesivir) in export and local markets, produced by our subsidiary company BF

Biosciences Limited, under license from Gilead Sciences, Inc.

In-market generic sales witnessed a growth of 18%, whereas institutional sales of generics and
medical devices increased by 49%. Standalone exports sales of the Company also grew by 49%

during the year under review.

The gross profit margin for the current year stands at 41.1% compared to 41.2% in the last year. In
Annual Report 2021
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absolute terms, the gross profit grew by 29.7%. The change in gross profit margin is primarily due to
a change in the sales mix, coupled with increase in input costs.

Selling and distribution expenses increased by 18.2%, mainly due to an increase in salaries and
promotional expenses, as field activities and touring restrictions eased.

Other expenses decreased by 1%, representing the net impact of reduction in exchange loss and
increase in statutory provisions (in line with the profitability) related to CRF, WPPF and WWF.

Other income grew by 47%, mainly due to exchange gain on foreign currency translations.

Finance cost decreased by 20%, mainly due to improved cash flow utilization during the year under
review.

The net profit after tax of your Company closed at Rs. 725 million against Rs. 396 million achieved last
year.

Financial and Operational Review of BF Biosciences Limited (Subsidiary Company):

Net sales of the Subsidiary Company BF Biosciences Limited closed at Rs. 1,754.8 million,
compared to Rs. 641.1 million last year, representing an increase of 173.7%. The increase in sales
primarily represents the added sale of Remidia Injections (Remdesivir), produced under license from
Gilead Sciences, Inc., in export and local markets. Since the production capacity of BF Biosciences
Limited was largely committed to the production of Remidia in the wake of the pandemic, sales of
other products suffered a decline of 14% as a result of production constraints and a reduction in
institutional sales for select products.

To meet the production requirements and diversify its product base, the Subsidiary Company has
initioted a major expansion by installing a second production line in its existing facility. The expansion
is financed by a mix of debt, convertible debt and internally generated funds.

During the year under review, the Subsidiary Company successfully obtained registration of bio-
similar Eterna® (Etanercept) and Noxane® (Enoxaparin Sodium) from the Drug Regulatory Authority
of Pakistan. These products shall be launched in the coming months subject to the availability of
production capacity.

Key Operating and Financial Data

A summary of key operating and financial data of the individual and consolidated financial
statements for the last six years is annexed.

Capital Expenditure

During the year, the Company invested Rs. 140 million for balancing and modernization of its
manufacturing facilities.

Subsequent Events

No material changes affecting the Company's financial position have occurred between the
statement of financial position date and date of this report.

Earnings per Share

Based on the net profit for the year ended 30 June 2021, the standalone earnings per share (EPS)
stand at Rs. 20.02 per share, compared to Rs. 10.92 per share last year. Whereas consolidated EPS for
the year ended 30 June 2021 stand at Rs. 32.39 per share compared to Rs. 11.51 per share last year.
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EPS for the last year (both standalone and consolidated) have been restated to account for the
impact of bonus shares issued.

Dividend Announcement

The directors have recommended a final cash dividend of 100% i.e. Rs. 10 per share for the year ended
30 June 2021, subject to the approval by the shareholders at the Annual General Meeting to be held
on 30 September 2021.

These appropriations will be accounted for in the subsequent financial statements, in compliance
with the Companies Act, 2017.

Statement of Compliance with the Code of Corporate Governance

The Company fully complies with the requirements of the Listed Companies (Code of Corporate
Governance) Regulations, 2019; a statement to this effect along with Auditor's report is annexed
with our annual report.

Corporate & Financial Reporting Framework

The Board of Directors of your Companyiscommittedtothe principles of good corporate management
practices. The Management of Company continues to comply with the provisions of best practice
set out in the Code of Corporate Governance.

+  The financial statements prepared by the management of the Company fairly present its state
of affairs, the results of its operations, cash flows and changes in equity.

+  Proper books of account of the Company have been maintained.

+  Appropriate accounting policies have been consistently applied in preparation of the financial
statements. Accounting estimates are based on reasonable and prudent judgment.

+  The International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been
followed in preparation of financial statements and any departure therefrom has been
adequately disclosed and explained.

+  The systems of internal controls are sound in design and have been effectively implemented
by the management and monitored by the internal auditors, Board of Directors and the Audit
Committee. The Board reviews the effectiveness of established internal controls through the
Audit Committee and suggest, whenever required, further improvement in the internal control
system.

+  There are no significant doubts upon the Company's ability to continue as a going concern.

+  There has been no material departure from the best practices of Corporate Governance as
detailed in the Listing Regulations.

+ Significant deviations from last year's operating results have been explained in detail together
with the reasons thereof in the Annual Report.

+  The Company does not envisage corporate restructuring or discontinuation of its operations in
the foreseeable future.

+  All major Government levies in the normal course of business, payable as on 30 June 2021 have
been cleared subsequent to the year end.
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+  The values of employees' provident fund investments based on latest audited accounts as at
30 June 2020 are Rs. 618 million.

Contribution to National Exchequer

During the current financial year, out of the total wealth generated, your Company contributed
approximately Rs. 494 million to the national exchequer in lieu of various levies including Income Tax,
Custom Duty, Federal and Provincial Sales Taxes, WWF, WPPF and Central Research Fund.

Cash Flow Management

The Company's cash flow management system projects cash inflows and outflows on a regular
basis and monitors the cash position on a daily basis.

Related Party Transactions

Transactions with related parties during the year ended 30 June 2021 were placed before the Audit
Committee and the Board for their review and approval. These transactions were approved by the
Board in their meetings held during the year. Detail of related party transactions is given in note 35
to the financial statements.

Composition of Board of Directors, its Committees and Meetings

The information regarding the composition of Board of Directors, its Committees and Meetings held
along with the details of persons who, at any time during the financial year 2020-21 were directors of
the Company is annexed.

Pattern of Shareholding

Pattern of shareholding of the Company in accordance with section 227(2)(f) of the Companies Act,
2017 as at 30 June 2021 is annexed to this report .

Corporate Social Responsibility

In line with our Code of Business Conduct and Excellence Framework, we are committed to the
protection of environment and investing in community's health and education initiatives.

Your Company contributed towards various CSR activities during the year under review, mainly to
the following organizations:

+  National Management Foundation

*+  Parsa Trust

+  Patrons of Expo 2020 Pakistan (NPO)

+  Cancer Research and Treatment Foundation
+  Kidney Center

+  Okara Patient Welfare Association

*  Rizg Trust

Risk Management
Our risk management approach is primarily based on understanding, identifying, assessing and

then prioritizing risk areas. To mitigate these risks, various strategies are formulated and adopted
accordingly.
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The following are some of the primary risks being faced by the Company:

+ Economic and political risks: The ever-changing economic and political condition in our country
has alsoexposedyour Company tothisrisk. To mitigate thisrisk, the management closely monitors
the financial market conditions and political climate and appropriate actions and strategies are
discussed at the management level to counter unfavorable situations.

+ Competition risks: Due to the weak regulatory controls over illegal and low quality products
in the market, the pharmaceutical industry in Pakistan is exposed to unhealthy competition
risks. In order to mitigate these risks your Company along with other members of the Pakistan
Pharmaceutical Manufacturers Association, is in continuous lobbying for improved Government
regulations and policies.

*  Supply chain risks: The supply chain process plays a pivotal role in day-to-day operations of
the Company. We are mitigating this risk through comprehensive production planning and
integrating it with the sales forecasting and ordering systems.

» Information technology risks: The Company continues to invest in its IT infrastructure keeping in
mind its future needs.

» Financial risks: These are the risks that are directly attributable to the financial viability of the
Company. These have been elaborated in detail in notes to the financial statements.

Remuneration Policy of Non-Executive Directors

Non-executive directors including the independent director are entitled only for the fee for attending
the meetings and re-imbursement of travelling expenses.

Auditors

The Auditors Messrs KPMG Taseer Hadi & Co., Chartered Accountants retire and offer themselves for
reappointment for the year 2021-22.

The Board Audit Committee has recommended the appointment of KPMG Taseer Hadi & Co.,
Chartered Accountants as auditors of the Company for the year 2021-22. Accordingly, the Board
has recommended the same for the approval of the shareholders in the upcoming Annual General
Meeting.

Industry Review and Future Outlook

Pakistan's pharmaceutical sector has tremendous growth potential and can significantly contribute
towards the growth and diversification of its export base.

The Government of Pakistan has taken encouraging steps to support the industry's expansion,
including the State Bank of Pakistan's Temporary Economic Refinance Scheme and the move by the
Ministries of Commerce and Finance to support a 5% cap on the custom duties on import of plant
and machinery by the registered pharmaceutical manufacturers.

However, Sales Tax on imports of plant and machinery, which constitutes 17% to 20% of the
import cost, is the largest cost component in terms of import levies. This tax cannot be passed by
the industry, since, in the case of pharmaceuticals, there is no GST on the finished product. Keeping
in view the growth potential of the industry, any relaxation in the Sales Tax on import of plant
and machinery will significantly increase the pace of quality upgradation and expansion in the
sector and increase the competitiveness of local companies in the export markets.
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To combat COVID-19, the Provincial Governments took several relief initiatives which were mainly
financed by diverting their healthcare budgets, causing delays in payments to suppliers (including
pharmaceutical companies). Due to lack of budgets, major suppliers are still awaiting for their
overdue payments. At present, your Company has outstanding receivables amounting to Rs. 1.2
billion (approximately) from various government-owned healthcare institutions.

The management is actively pursuing new products to enhance its growth. To strengthen its existing
generics base, the Company has launched new products in the Gastroenterology, Diabetes and
Anti-Infective therapeutic areas during the year.

The Company has also added Cardiac Rhythm Management and Neuromodulation segments in its
medical devices portfolio and is exploring other partnerships in areas where unmet patient needs
exist.

Acknowledgements

We want to acknowledge the considerable efforts and sacrifices of the entire medical community in
battling the Covid-19 pandemic. We are also thankful for the dedication of our employees towards
achievement of the Company's objectives. Despite the challenges presented by the pandemic,
our team has bravely continued to work at the plant, office and especially in the field, supporting
healthcare practitioners and frontline workers in their noble cause of saving lives.

For and on behalf of the Board

Mr. Osman Khalid Waheed Mrs. Akhter Khalid Waheed
Chief Executive Officer Chairperson
Lahore

30 August 2021
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BN DATES AND ATTENDANCE OF BOARD MEETINGS
HELD DURING THE YEAR ENDED 30 JUNE 2021

Dates of Board Meetings held during the Financial Year 2020-2021 are as follows:

26 August 2020

+ 24 September 2020
+ 26 October 2020

+ 19 January 2021

+ 29 January 2021

« 26 April 2021

Name of Directors Total No. of Meetings  Attendance in Meetings

Board of Directors Meetings:

Mrs. Akhter Khalid Waheed 6 6
Mr. Osman Khalid Waheed 6 6
Mrs. Amna Piracha Khan 6 5
Mrs. Munize Azhar Peracha 6 6
Mr. Shahid Anwar 6 6
Mr. Arshad Saeed Husain 6 6
Mr. Suleman Ghani 6 4
Audit Committee Meetings:

Mr. Arshad Saeed Husain 4 4
Mrs. Amna Piracha Khan 4 4
Mr. Shahid Anwar 4 4
Mr. Suleman Ghani 4 3
HR&R Committee Meetings:

Mr. Arshad Saeed Husain 1 1
Mr. Osman Khalid Waheed 1 1
Mrs. Munize Azhar Peracha 1 1
Mr. Shahid Anwar 1 1

For and on behalf of the Board

Mrs. Akhter Khalid Waheed
Chairperson

Lahore
30 August 2021
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KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Ferozsons Laboratories Limited

Review report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of
Ferozsons Laboratories Limited (“the Company™) for the year ended 30 June 2021 in accordance with
the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Our responsibility is to review whether the Statement of Compliance reflects the status of the
Company’s compliance with the provisions of the Regulations and report if it does not and to highlight
any non-compliance with the requirements of the Regulations. A review is limited primarily to inquiries
of the Company’s personnel and review of various documents prepared by the Company to comply with
the Regulations.

As a part of our audit of financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval, its related
party transactions. We are only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board of Directors upon recommendation of the
Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the requirements contained in the Regulations as applicable to the Company for the year ended 30 June
2021.

/fu&% Huols G Lo -

Lahore KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 09 September 2021

& Go.. a Parnership firm registered in Pakistan and o member firm of the KPMG gioba! organization

ternational Limited, a private Engilsh company limited by guaraniss

smbar firrns sifliated with KPMC
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STATEMENT OF COMPLIANCE WITH LISTED
COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

Name of company: Ferozsons Laboratories Limited

Year ended: 30 June 2021

The company has complied with the requirements of the Regulations in the following manner:

1.

The total number of directors are 7 (seven) as per the following:

Gender Number
Male 04
‘ Female | 03 ‘

2. The composition of the Board is as follows:

Category Names

Mr. Arshad Saeed Husain

Independent Directors *
Mr. Suleman Ghani

Non-Executive Director Mr. Shahid Anwar

Executive Director Mr. Osman Khalid Waheed

Mrs. Akhter Khalid Waheed

Female Directors

(Non-Executive) Mrs. Amna Piracha Khan

Mrs. Munize Azhar Peracha

*In order to comply with the requirements of Listed Companies (Code of Corporate Governance)
Regulations, 2019, twoindependent directors were elected onthe Board of Directors upon maturity
of existing term, whereas the code requires to appoint at-least two or one-third of the board
members (whichever is higher). The fraction of 0.33 was not rounded up as the two appointed
independent directors fairly protected the interests of the shareholders.

The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company;

The Company has prepared a code of conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the Company along with its supporting policies and
procedures;

The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the Company. The Board has ensured that complete record of particulars of the
significant policies along with their date of approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by the Board / shareholders as empowered by the relevant provisions of the Act and
these Regulations;

The meetings of the Board were presided over by the Chairperson and in her absence, by a
director elected by the Board for this purpose. The Board has complied with the requirements of
Act and the Regulations with respect to frequency, recording and circulating minutes of meeting
of the Board;
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8. The Board have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations;

9. All the directors have either attended the Directors Training Program or have minimum of 14
years of education and 15 years of experience on the Board of listed companies and therefore
are exempt from the Directors Training Program;

10. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head
of Internal Audit, including their remuneration and terms and conditions of employment and

complied with relevant requirements of the Regulations;

1. Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements
before approval of the Board;

12. The Board has formed committees comprising of members given below:

Audit Committee

Mr. Arshad Seed Husain Chairman
Mrs. Amna Piracha Khan Member
Mr. Shahid Anwar Member
Mr. Suleman Ghani Member

HR and Remuneration Committee

Mr. Arshad Seed Husain Chairman
Mr. Osman Khalid Waheed Member
Mrs. Munize Azhar Peracha Member
Mr. Shahid Anwar Member

The Board has not formed the 'Nomination Committee’ and 'Risk Management Committee' as
responsibilities of these committees are being taken care of at the Board Level as and when
required. Therefore, a need for the separate formation of these committees does not exist.

13. The terms of reference of the aforesaid committees have been formed, documented and advised
to the committees for compliance;

14. Thefrequencyof meetings (quarterly [ half yearly / yearly) of the committees were as per following:

Meetings Frequency

Audit Committee 04

HR and Remuneration Committee | 01
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15.

16.

17.

18.

The Board has outsourced the internal audit function to Messrs EY Ford Rhodes Chartered
Accountants, who are considered suitably qualified and experienced for the purpose and are
conversant with the policies and procedures of the Company;

The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the Quality Control Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they
and all their partners are in compliance with International Federation of Accountants (IFAC)
guidelines on Code of Ethics as adopted by the Institute of Chartered Accountants of Pakistan
and that they and the partners of the firm involved in the audit are not a close relative (spouse,
parent, dependent and non-dependent children) of the Chief Executive Officer, Chief Financial
Officer, Head of Internal Audit, Company Secretary or Director of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Act, these Regulations or any other regulatory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard; and

We confirm that all requirements of regulations 3, 6,7, 8, 27,32, 33 and 36 of the Regulations have
been complied with.

Mrs. Akhter Khalid Waheed
Chairperson

Lahore
30 August 2021
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KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REPORT

To the members of Ferozsons Laboratories Limited

Report on the Audit of the Unconsolidated Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of Ferozsons Laboratories Limited (“the
Company™), which comprise the unconsolidated statement of financial position as at 30 June 2021, and the
unconsolidated statement of profit or loss, the unconsolidated statement of comprehensive income, the
unconsolidated statement of changes in equity, the unconsolidated statement of cash flows for the year then
ended, and notes to the unconsolidated financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity and
the unconsolidated statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at 30 June 2021 and of the profit, the comprehensive income, the changes
in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Qur responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Unconsolidated Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the unconsolidated financial statements of the current period. These matters were addressed in the context
of our audit of the unconsolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

WmuTy
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Following are the Key audit matters:

Sr.
No.

Key audit matters

How the matters were addressed in our audit

1,

Revenue recognition

Refer to notes 3.13, 3.13.1 and 25 to the
unconsolidated financial statements

The Company recognized revenue of Rs. 7.03
billion from the sale of goods to domestic as
well as export customers during the year
ended 30 June 2021.

We identified recognition of revenue as a key
audit matter because revenue is one of the key
performance indicators of the Company and
gives rise to a risk that revenue is recognized
without transferring the control.

Valuation of trade debts

Refer to notes 3.5 and 19 to
unconsolidated financial statements.

the

As at 30 June 2021, the Company’s gross
trade debts amount to Rs. 1336.80 million
against which, the Company has recognized
expected credit loss (“ECL”) of Rs. 4.82
million for the year ended 30 June 2021.

T

Our audit procedures to assess the recognition of
revenue, amongst others, included the following:

Obtaining an understanding of the process
relating to recording of sales and testing the

design, implementation and operating
effectiveness of relevant key internal controls;
assessing the appropriateness of the

Company’s accounting policies for recording
of sales and compliance of those policies with
applicable accounting standards;

comparing a sample of sale transactions
recorded during the year with sales orders,
sales invoices, delivery challans, bill of ladings
and other relevant underlying documents;

comparing a sample of sale transactions
recorded around the year end with the sales
orders, sales invoices, delivery challans, bill of
ladings and other relevant underlying
documentation to assess if the revenue was
recorded in the appropriate accounting period;

comparing, on a sample basis, specific sales
transactions recorded just before and just after
the financial year end to determine whether the
sale had been recognized in the appropriate
financial period; and

scanning for any manual journal entries
relating to sale recorded during the year which
were considered to be matenal or met other
specific risk-based criteria for inspecting
underlying documentation.

Our audit procedures to assess the valuation of
trade debts,

amongst others, included the

following:

Review the methodology developed and applied
by the management to estimate the ECL in
relation to trade debts, evaluating the key
assumptions used (historical and forward
looking), the policies applied to assess ECL in
respect of trade debts and testing the
mathematical accuracy of the ECL model by re-
performing calculations on test basis;
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Sr.

Key audit matters

How the matters were addressed in our audit

The Company has applied the ECL model for
determination of loss allowance against
trade debts under IFRS 9 (Financial
Instruments) other than due from
Government institutions

Recoverable amount of trade debts due from
Government institutions have been estimated
under IAS 39 due to exemption granted by the
Securities and Exchange Commission of
Pakistan vide SRO 985 (1)/ 2019.

Determination of ECL provision for trade
debts requires significant judgment and
assumptions including consideration of
factors such as historical credit loss
experience and forward-looking macro-
economic information

e Involving our specialists to assess the ECL

model and significant estimates, assumptions
and judgments applied in developing ECL.

In respect of trade debts due from Government
institutions, assessing the assumptions and
estimates made by the management for the
allowances for doubtful debts with reference to
our understanding of the debtors’ financial
condition, the ageing of overdue balances and
historical and post year-end cash receipts from
the debtors and by performing a retrospective
review of the historical accuracy of these
estimates.

Assessing, on a sample basis, the accuracy of
the data used for ECL computation and for
assessing impairment of trade debts due from

! ; ; institutions.
We have considered this as a key audit matter Govermment instit .

due to involvement of estimates and e
judgments in determining the recoverable
value

Assessing the adequacy of disclosure made in
the unconsolidated financial statements in
accordance with the requirements of the
applicable accounting and reporting standards.

Information Other than the Unconsolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. Other information comprises the information included
in the annual report for the year ended 30 June 2021 but does not include the unconsolidated financial
statements and our auditor’s report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management determines
is necessary to enable the preparation of unconsolidated financial statements that are free from material
misstatement, whether due to fraud or error.

e
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In preparing the unconsolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the unconsolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the unconsolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease (0 continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidated financial statements represent the underlying
transactions and events in a manner that achicves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the board of directors with a statement that we have complicd with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

MM
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From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the unconsolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity
and the unconsolidated statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (X VIII of 1980), was deducted by
the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsin Tarig.

/f/ya(’l;p Hodl G Lo -

Lahore " KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 09 September 2021
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Ferozsons Laboratories Limited
Unconsolidated Statement of Profit or Loss

For the year ended 30 June 2021

Revenue - net
Cost of sales
Gross profit

Administrative expenses

Selling and distribution expenses
Other expenses

Other income

Profit from operations

Finance cost
Profit before taxation

Taxation
Profit after taxation

Earnings per share - basic and diluted

Note

25
26

27
28
29
30

31

32

33

2021 2020
Rupees Rupees
7,033,621,586 5,401,731,645
(4,146,678,936) (3,176,088,959)
2,886,942,650 2,225,642,686
(407,879,866) (351,414,876)
(1,524,908,136) (1,289,964,218)
(88,898,655) (89,734,107)
137,351,082 93,134,095
1,002,607,075 587,663,580
(21,739,710) (27,133,700)
980,867,365 560,529,880
(255,632,107) (164,874,799)
725,235,258 395,655,081
Re-stated
20.02 10.92

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

Chief Executive Officer
54

Chief Financial Officer

Director



Ferozsons Laboratories Limited

Unconsolidated Statement of Comprehensive Income
For the year ended 30 June 2021

2021 2020
Rupees Rupees
Profit after taxation 725,235,258 395,655,081
Items that will not be reclassified to profit or loss.:
Surplus on revaluation of property, plant and equipment - 520,492,028
Related deferred tax on surplus - (112,984,497)
Total comprehensive income for the year 725,235,258 803,162,612

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

Chief Executive Officer Chief Financial Officer Director
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Ferozsons Laboratories Limited
Unconsolidated Statement of Cash Flows
For the year ended 30 June 2021

Cash flow from operating activities

Profit before taxation

Adjustments for non - cash and other items
Depreciation on property, plant and equipment
Amortisation of intangible assets
Provision of loss allowance against trade debts
Gain on disposal of property, plant and equipment
Finance costs
Gain on re-measurement of short term investments to fair value
Gain on sale of short term investments
Dividend income
Profit on bank deposits
Share in profit of Farmacia
Workers' Profit Participation Fund
Central Research Fund
Workers' Welfare Fund

Cash generated from operations before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets
Stores, spare parts and loose tools
Stock in trade
Trade debts - considered good
Loans and advances - considered good
Deposits and prepayments
Other receivables

Increase in current liabilities
Trade and other payables
Contract liability

Cash generated from operations

Taxes paid

Workers' Profit Participation Fund paid
Workers' Welfare Fund paid

Central Research Fund paid

Long term deposits - net

Net cash generated from operating activities

Cash flow from investing activities

Fixed capital expenditure incurred

Acquisition of intangibles

Dividend income received

Proceeds from sale of property, plant and equipment
Profit on bank deposits received

Short term investments - net

Net cash used in investing activities

Cash flow from financing activities

Long term loan received

Long term loan paid

Finance cost paid

Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise of the following
Cash and bank balances
Running finance

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

Chief Executive Officer

Chief Financial Officer

2021 2020
Note Rupees Rupees
980,867,365 560,529,880
14.4 316,278,265 325,560,923
420,879 588,017
19.1 4,817,578 5,196,175
14.5 (36,101,868) (23,123,459)
31 21,739,710 27,133,700
23.1 (900,733) (1,569,035)
- (954,676)
30.1 (38,055,380) (42,052,188)
30.1 (4,252,378) (2,549,824)
30.2 (12,875,252) (20,317,261)
10.1 52,953,418 30,367,021
10.2 10,697,660 6,134,752
10.3 20,429,999 11,247,351
335,151,898 315,661,496
1,316,019,263 876,191,376
(14,469,155) (9,514,528)
143,227,907 (662,258,945)
(291,530,373) (144,623,225)
(4,664,397) (18,451,987)
24,338,616 (4,810,794)
24,007,244 17,044,066
(119,090,158) (822,615,413)
399,540,735 353,301,818
9,103,101 -
1,605,572,941 406,877,781
(290,430,383) (258,522,072)
10.1 (50,367,021) (17,597,332)
- (8,872,286)
10.2 (6,134,752) (3,555,017)
70,000 (2,701,000)
1,258,710,785 115,630,074
(265,308,495) (404,778,226)
(635,544) (280,336)
62,178 42,052,188
14.5 47,247,784 34,874,319
30.1 4,252,378 2,549,824
(684,291,690) 96,780,700
(898,673,389) (228,801,531)
216,000,000 126,000,000
(85,500,000) -
(21,780,599) (29,056,316)
(117,663,198) (118,939,327)
(8,943,797) (21,995,643)
351,093,599 (135,167,100)
48,280,682 183,447,782
399,374,281 48,280,682
24 399,374,281 99,297,818
12 - (51,017,136)
399,374,281 48,280,682
Director
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Ferozsons Laboratories Limited

Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2021

58

Reporting entity

Ferozsons Laboratories Limited (“the Company”) was incorporated as a private limited company on 28
January 1954 and was converted into a public limited company on 08 September 1960. The Company is
listed on Pakistan Stock Exchange and is primarily engaged in the imports, manufacture and sale of
pharmaceutical products and medical devices. Its registered office is situated at 197-A, The Mall,
Rawalpindi and the manufacturing facility is located at Amangarh, Nowshera, Khyber Pakhtunkhwa.

Basis of preparation

2.1

2.2

2.3

Separate financial statements

These unconsolidated financial statements are the separate financial statements of the
Company in which investments in subsidiaries and associates are accounted for on the basis
of direct equity interest rather than on the basis of reported results and net assets of the
investees. Consolidated financial statements of the Company are prepared separately.

The Company has following major investments:

Name of the company / firm Shareholding
- BF Biosciences Limited (Subsidiary) 80%
- Farmacia (Partnership) 98%

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017:

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost
convention except for:

- translation of foreign currency at spot / average rate;
- land, building and machinery at revalued amount as referred in note 6; and

- certain financial instruments at fair value through profit and loss account as referred in
note 3.5.

In these unconsolidated financial statements, except for the amounts reflected in the cash
flow statement, all transactions have been accounted for on accrual basis.



2.4

2.5

2.5.1

2.5.2

Functional and presentation currency

These unconsolidated financial statements are presented in Pakistani Rupee ("Rs.") which is
the Company’s functional currency. All financial information presented in Rupees has been
rounded off to the nearest rupee, unless otherwise stated.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards
requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgment about carrying value of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the
revision affects only that period, or in the period of the revision and any future periods
affected.

Judgments made by the management in the application of approved accounting standards that
have significant effect on the unconsolidated financial statements and estimates with a
significant risk of material adjustment in the subsequent year are discussed in the ensuing
paragraphs.

Property, plant and equipment

The Company reviews the useful lives and residual value of property, plant and equipment on
regular basis by considering expected pattern of economic benefits that the company expects
to derive. Any change in the estimates in future years might affect the carrying amounts of the
respective items of property, plant and equipment with a corresponding effect on the
depreciation charge and impairment.

Expected credit loss (ECL) / Loss allowance against trade debts, deposits, advances and
other receivables

ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company expects to receive. The shortfall is then
discounted at an approximation to the assets’ original effective interest rate.

The Company has elected to measure loss allowances for trade debts other than due from
'Government of Pakistan' using IFRS 9 simplified approach and has calculated ECLs based
on lifetime ECLs. The financial assets due from Government of Pakistan continues to be
measured under IAS-39 due to the exemption given by the Securities and Exchange
Commission of Pakistan (SECP) vide S.R.O. 985 (1)/2019 dated 02 September 2019. SECP
has deferred the requirements of IFRS 9 with respect to application of 'Expected Credit Loss
Method' in respect of companies holding financial assets due from the Government of
Pakistan till 30 June 2021.
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2.54

2.5.5

2.5.6

2.5.7

2.6

2.6.1

The Company has established a provision matrix that is based on the Company's historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment. When determining whether the credit risk of a financial asset has
increased significantly since initial recognition and when estimating ECLs, the Company
considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment including
forward-looking information.

Stock in trade

The Company reviews the carrying amount of stock-in-trade on a regular basis. Carrying
amount of stock-in-trade is adjusted where the net realizable value is below the cost. Net
realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and estimated costs necessary to make the sale.

Provisions

Estimates of the amount of provisions recognized are based on current legal and constructive
requirements. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many
years in the future, the carrying amounts of provisions are regularly reviewed and adjusted to
take account of such changes.

Impairment

The management of the Company reviews carrying amounts of its assets including cash
generating units for possible impairment and makes formal estimates of recoverable amount if
there is any such indication.

Taxation

The Company takes into account the current income tax laws and decisions taken by appellate
authorities. Instances where the Company's view differs from the view taken by the income
tax department at the assessment stage and the Company considers that its view on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

Revaluation of property, plant and equipment

Revaluation of property, plant and equipment is carried out by independent professional
valuer. The frequency of revaluations depends upon the changes in fair values of the items of
property, plant and equipment being revalued. When the fair value of a revalued asset differs
materially from its carrying amount, a further revaluation is required.

Standards, amendments and interpretations and forth coming requirements
Standards, amendments or interpretations which became effective during the year

There are new and amended standards and interpretations that are mandatory for accounting
periods beginning on or after 1 July 2020 and are considered not to be relevant or do not have
any significant effect on the Company's financial statements and are therefore not stated in
these unconsolidated financial statements.



2.6.2

New and revised accounting standards, amendments to published accounting standards,
and interpretations that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after 01 July 2021:

— Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is
applicable for annual financial periods beginning on or after 1 January 2021. The G20
asked the Financial Stability Board (FSB) to undertake a fundamental review of major
interest rate benchmarks. Following the review, the FSB published a report setting out its
recommended reforms of some major interest rate benchmarks such as IBORs. Public
authorities in many jurisdictions have since taken steps to implement those
recommendations. This has in turn led to uncertainty about the long-term viability of
some interest rate benchmarks. In these amendments, the term 'interest rate benchmark
reform' refers to the market-wide reform of an interest rate benchmark including its
replacement with an alternative benchmark rate, such as that resulting from the FSB's
recommendations set out in its July 2014 report 'Reforming Major Interest Rate
Benchmarks' (the reform). The amendments made provide relief from the potential
effects of the uncertainty caused by the reform. A company shall apply the exceptions to
all hedging relationships directly affected by interest rate benchmark reform.

— COVID-19-Related Rent Concessions (Amendment to IFRS 16) — the International
Accounting Standards Board (the Board) has issued amendments to IFRS 16 (the
amendments) to provide practical relief for lessees in accounting for rent concessions.
The amendments are effective for periods beginning on or after 1 June 2020, with earlier
application permitted. Under the standard’s previous requirements, lessees assess
whether rent concessions are lease modifications and, if so, apply the specific guidance
on accounting for lease modifications.

This generally involves remeasuring the lease liability using the revised lease payments
and a revised discount rate. In light of the effects of the COVID-19 pandemic, and the
fact that many lessees are applying the standard for the first time in their financial
statements, the Board has provided an optional practical expedient for lessees. Under the
practical expedient, lessees are not required to assess whether eligible rent concessions
are lease modifications, and instead are permitted to account for them as if they were not
lease modifications.

The practical expedient introduced in the 2020 amendments only applied to rent
concessions for which any reduction in lease payments affected payments originally due
on or before 30 June 2021. In light of persistence of economic challenges posed by the
COVID-19 pandemic, the Board has extended the practical expedient for COVID-19
related rent concessions by one year i.e. permitting lessees to apply it to rent concessions
for which any reduction in lease payments affects only payments originally due on or
before 30 June 2022.

Rent concessions are eligible for the practical expedient if they occur as a direct
consequence of the COVID-19 pandemic and if all the following criteria are met:

- the change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;
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- any reduction in lease payments affects only payments originally due on or before
30 June 2021; and

- there is no substantive change to the other terms and conditions of the lease.

Classification of liabilities as current or non-current (Amendments to IAS 1) effective
for the annual period beginning on or after 01 January 2022. These amendments in the
standards have been added to further clarify when a liability is classified as current. The
standard also amends the aspect of classification of liability as non-current by requiring
the assessment of the entity’s right at the end of the reporting period to defer the
settlement of liability for at least twelve months after the reporting period. An entity
shall apply those amendments retrospectively in accordance with IAS 8.

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for
the annual period beginning on or after 01 January 2022 amends IAS 1 by mainly adding
paragraphs which clarifies what comprise the cost of fulfilling a contract, cost of
fulfilling a contract is relevant when determining whether a contract is onerous. An
entity is required to apply the amendments to contracts for which it has not yet fulfilled
all its obligations at the beginning of the annual reporting period in which it first applies
the amendments (the date of initial application). Restatement of comparative information
is not required, instead the amendments require an entity to recognize the cumulative
effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings or other component of equity, as appropriate, at the date of initial
application.

Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the
Conceptual Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23
of and added paragraphs 21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those
amendments to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1 January 2022.
Earlier application is permitted if at the same time or earlier an entity also applies all the
amendments made by Amendments to References to the Conceptual Framework in [FRS
Standards, issued in March 2018.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
effective for the annual period beginning on or after 01 January 2022. Clarifies that sales
proceeds and cost of items produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to be capable of operating in the
manner intended by management e.g. when testing etc, are recognized in profit or loss in
accordance with applicable standards. The entity measures the cost of those items
applying the measurement requirements of IAS 2. The standard also removes the
requirement of deducting the net sales proceeds from cost of testing.

An entity shall apply those amendments retrospectively, but only to items of property,
plant and equipment that are brought to the location and condition necessary for them to
be capable of operating in the manner intended by management on or after the beginning
of the earliest period presented in the financial statements in which the entity first
applies the amendments.



The entity shall recognize the cumulative effect of initially applying the amendments as
an adjustment to the opening balance of retained earnings (or other component of equity,
as appropriate) at the beginning of that earliest period presented.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement
2) — the Board has issued amendments on the application of materiality to disclosure of
accounting policies and to help companies provide useful accounting policy disclosures.
The key amendments to IAS 1 include:

- requiring companies to disclose their material accounting policies rather than their
significant accounting policies;

- clarifying that accounting policies related to immaterial transactions, other events or
conditions are themselves immaterial and as such need not be disclosed; and

- clarifying that not all accounting policies that relate to material transactions, other
events or conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two
additional examples on the application of materiality to accounting policy
disclosures. The amendments are effective for annual reporting periods beginning
on or after 1 January 2023 with earlier application permitted.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments
introduce a new definition for accounting estimates clarifying that they are monetary
amounts in the financial statements that are subject to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and
accounting estimates by specifying that a company develops an accounting estimate to
achieve the objective set out by an accounting policy. The amendments are effective for
periods beginning on or after 1 January 2023, and will apply prospectively to changes in
accounting estimates and changes in accounting policies occurring on or after the
beginning of the first annual reporting period in which the company applies the
amendments.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12) — The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to equal and
offsetting temporary differences. As a result, companies will need to recognise a
deferred tax asset and a deferred tax liability for temporary differences arising on initial
recognition of a lease and a decommissioning provision. For leases and
decommissioning liabilities, the associated deferred tax asset and liabilities will need to
be recognised from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to retained earnings or other components
of equity at that date. The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 with earlier application permitted.
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—  Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28) — The amendment amends accounting treatment
on loss of control of business or assets. The amendments also introduce new accounting
for less frequent transaction that involves neither cost nor full step-up of certain retained
interests in assets that are not businesses. The effective date for these changes has been
deferred indefinitely until the completion of a broader review.

The above improvements are likely to have no impact on the Company's financial statements.

Annual Improvements to IFRS Standards 2018-2020 Cycle - the improvements address
amendments to following approved accounting standards:

— IFRS 9 — The amendment clarifies that an entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf, when it applies the ‘10 per cent’ test
in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability.

— IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying
IFRS 16 by excluding the illustration of reimbursement of leasehold improvements by
the lessor. The objective of the amendment is to resolve any potential confusion that
might arise in lease incentives.

— IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for
entities to exclude taxation cash flows when measuring the fair value of a biological
asset using a present value technique.

The above amendments are effective from annual period beginning on or after 01 January
2022 and are not likely to have an impact on Company’s financial statements.

Significant accounting policies

The significant accounting policies set out below have been consistently applied to all periods presented
in these unconsolidated financial statements.

3.1

3.1.1

3.1.2

Employee benefits

Salaries, wages and benefits are accrued in the period in which the associated services are
rendered by employees of the Company and measured on an undiscounted basis. The
accounting policy for employee retirement benefits is described below:

Defined contribution plan

The Company operates a defined contributory approved Provident Fund Trust for all its
employees. Equal monthly contributions are made both by the Company and employees at the
rate of 10% of the basic salary to the Provident Fund Trust. Obligation for contributions to
defined contribution plan is expensed as the related service is provided.

Compensated absences

The Company provides for compensated absences for its employees on unavailed balance of
leave in the period in which leave is earned and the charge is recognized in the
unconsolidated statement of profit or loss.



3.2

3.2.1

3.2.2
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Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in
the unconsolidated statement of profit or loss, except to the extent that it relates to items
recognized directly in other comprehensive income or equity, in which case it is recognized in
other comprehensive income or equity respectively.

Current taxation

Provision of current tax is based on the taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using
prevailing tax rates or tax rates expected to apply to the profit for the year if enacted after
taking into account tax credits, rebates and exemptions, if any. The charge for current tax also
includes adjustments, where considered necessary, to provision for tax made in previous
years arising from assessments framed during the year for such years.

The amount of unpaid income tax in respect of the current and prior periods is recognized as
liability. Any excess amount paid over what is due in respect of the current or prior periods is
recognized as an asset.

Deferred taxation

Deferred tax is recognized using the statement of financial position liability method on all
temporary differences between the carrying amounts of assets and liabilities for the financial
reporting purposes and the amounts used for taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the extent
that it is probable that future taxable profits will be available against which the asset may be
utilized. Deferred tax asset is reduced to the extent that it is no longer probable that the
related tax benefit will be realized. Deferred tax liabilities are recognized for all the taxable
temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on the tax rates that have
been enacted or substantively enacted by the statement of financial position date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the
case of items credited or charged to comprehensive income or equity, in which case it is
included in unconsolidated other comprehensive income or equity.

Property, plant and equipment
Owned

Property, plant and equipment of the Company other than freehold land, building on freehold
land and plant and machinery are stated at cost less accumulated depreciation and impairment
loss, if any. Freehold land is stated at revalued amount carried out by external valuers by
reference to its current market price less impairment loss, if any. Building on freehold land
and plant and machinery are stated at revalued amount carried out by external valuers by
reference to its current market price less accumulated depreciation and impairment loss, if
any. Cost in relation to property, plant and equipment comprises acquisition and other
directly attributable costs. Revaluation is carried out every five years unless earlier
revaluation is necessitated.
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Depreciation is provided on a straight line basis and charged to unconsolidated statement of
profit or loss to write off the depreciable amount of each asset, except for freehold land, over
its estimated useful life at the rates specified in note 14 of these unconsolidated financial
statements. Depreciation on depreciable assets is commenced from the date asset is available
for use up to the date when asset is retired. The assets' residual values and useful lives are
reviewed at each financial year-end and adjusted if impact on depreciation is significant. The
Company’s estimate of the residual value of its property, plant and equipment as at statement
of financial position date has not required any adjustment as its impact is considered
insignificant.

In case of revalued assets, any accumulated depreciation at the date of revaluation is
eliminated against the gross carrying amount of the asset and the net amount restated at the
revalued amount of the asset. Increases in the carrying amount arising on revaluation of
property, plant and equipment are credited to surplus on revaluation of property, plant and
equipment. Decreases that offset previous increases of the same assets are charged against
this surplus, all other decreases are charged to unconsolidated statement of profit or loss.
Each year the difference between depreciation based on the revalued carrying amount of the
asset, and depreciation based on the asset’s original cost is transferred to ‘retained earnings
net of related deferred tax’. All transfers to / from surplus on revaluation of property, plant
and equipment are net of applicable deferred income tax.

Useful lives are determined by the management based on expected usage of assets, expected
physical wear and tear, technical and commercial obsolescence, legal and similar limits on
the use of the assets and other similar factors.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and cost of the item can be measured reliably. All other
repairs and maintenance costs are charged to unconsolidated statement of profit or loss as and
when incurred.

Gain and loss on sale of an item of property, plant and equipment are determined by
comparing the proceeds from sale with the carrying amount of property, plant and equipment,
and are recognized net within “other income / other expenses” in unconsolidated statement of
profit or loss. When revalued asset is sold, the amount included in the surplus on revaluation
of property, plant and equipment, net of deferred tax, is transferred directly to retained
earnings.

Capital work in progress

Capital work-in-progress is stated at cost less identified impairment loss, if any. It consists of
all expenditures and advances connected with specific assets incurred and made during
installations and construction period. These are transferred to relevant property, plant and
equipment as and when assets are available for use.

Intangibles

Expenditure incurred on intangible asset is capitalized and stated at cost less accumulated
amortization and any identified impairment loss. Intangible assets with finite useful life are
amortized using the straight-line method over the estimated useful life of three years.
Amortization of intangible assets is commenced from the date an asset is capitalized.



3.5

3.5.1

3.5.2

Financial instruments
Recognition and initial measurement

All financial assets and financial liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the instruments.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition or issue. A receivable without
a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

Amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profit or loss account.

Financial assets measured at amortized cost comprise of cash and bank balances, deposits,
loan to employees, accrued profit, term deposit receipts, trade debts and other receivables.

Debt Instrument - FVOCI

A debt investment is measured at FVOCI if it meets both of the following conditions and is
not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and
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its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

These assets are subsequently measured at fair value. Interest income calculated using the
effective interest method, foreign exchange gains and losses and impairment are recognized
in unconsolidated statement of profit or loss. Other net gains and losses are recognized in
OCIL. On derecognition, gains and losses accumulated in OCI are reclassified to
unconsolidated statement of profit or loss. However, the Company has no such instrument at
the reporting date.

Equity Instrument - FVOCI

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This
election is made on an investment-by-investment basis.

These assets are subsequently measured at fair value. Dividends are recognized as income in
unconsolidated statement of profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognized in OCI and these
investments are never reclassified to profit or loss. However, the Company has no such
instrument at the reporting date.

Fair value through profit or loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVOCI as described above
are measured at FVTPL.

On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in unconsolidated statement of profit or loss. The

Company has classified its investments in mutual funds as at FVTPL.

Financial assets — Business model assessment

For the purposes of the assessment, ‘principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount
of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;
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- terms that may adjust the contractual coupon rate, including variable-rate features;
- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-
recourse features).

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses, including any interest expense, are recognized in
unconsolidated statement of profit or loss. Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Any gain or loss on
derecognition is also recognized in unconsolidated statement of profit or loss.

Financial liabilities comprise trade and other payables, long term loans from financial
institutions (including current portion), markup accrued on borrowings, unclaimed dividend,
long term deposits and short term borrowings.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Company might enter into transactions whereby it transfers assets recognized in its
unconsolidated statement of financial position, but retains either all or substantially all of the
risks and rewards of the transferred assets. In these cases, the transferred assets are not
derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Company also derecognizes a financial liability when
its terms are modified and the cash flows of the modified liability are substantially different,
in which case a new financial liability based on the modified terms is recognized at fair value.
On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or
liabilities assumed) is recognized in unconsolidated statement of profit or loss.

Trade debts - due from Government of Pakistan

These are classified at amortized cost and are initially recognised when they are originated
and measured at fair value of consideration receivable. These assets are written off when
there is no reasonable expectation of recovery. Actual credit loss experience over past years is
used to base the calculation of expected credit loss.
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3.5.5

3.5.6

3.5.7

3.6

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if
any, and subsequently measured at amortized cost.

Investments

Investment in Mutual Fund are classified at fair value through profit or loss and is initially
measured at fair value and is subsequently measured at fair value determined using the
market value of instruments at each reporting date. Net gains and losses are recognized in the
unconsolidated statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the
unconsolidated statement of financial position when, and only when, the Company currently
has a legally enforceable right to set off the amounts and it intends either to settle them on a
net basis or to realize the asset and settle the liability simultaneously.

Impairment
Financial assets
The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost;
- debt investments measured at FVOCI; and

contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

The financial assets due from Government of Pakistan continue to be measured under IAS-39
due to the exemption given by the Securities and Exchange Commission of Pakistan vide
S.R.0. 985 (I)/2019 dated 02 September 2019. The financial assets due from Government of
Pakistan are assessed at each reporting date to determine whether there is any objective
evidence of impairment. A financial asset due from Government of Pakistan is impaired if
there is objective evidence of impairment as a result of one or more events that have occurred
after the initial recognition of the asset, and that loss event(s) had an impact on the estimated
future cash flows of that asset that can be estimated reliably.



When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than past due for a reasonable period of time. Lifetime ECLs are the ECLs that result
from all possible default events over the expected life of a financial instrument. 12-month
ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months). The maximum period considered when estimating ECLs is the
maximum contractual period over which the Company is exposed to credit risk. Loss
allowances for trade receivables and contract assets are always measured at an amount equal
to lifetime ECLs other than that are due from Government.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

The gross carrying amount of a financial asset is written off when the Company has no
reasonable expectations of recovering of a financial asset in its entirety or a portion thereof.
The Company individually makes an assessment with respect to the timing and amount of
write-off based on whether there is a reasonable expectation of recovery. The Company
expects no significant recovery from the amount written off. However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.

Non - Financial assets

The carrying amount of the Company’s non-financial assets, other than inventories and
deferred tax assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. The recoverable amount of an asset or cash generating unit is the greater of its
value in use and its fair value less cost to sell. In assessing value in use, the estimated future
cash flows are discounted to their present values using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset or
cash generating unit.

An impairment loss is recognized if the carrying amount of the assets or its cash generating
unit exceeds its estimated recoverable amount. Impairment losses are recognized in
unconsolidated statement of profit or loss. Impairment losses recognized in respect of cash
generating units are allocated to reduce the carrying amounts of the assets in a unit on a pro
rata basis. Impairment losses recognized in prior periods are assessed at each reporting date
for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to that extent that the asset’s carrying amount
after the reversal does not exceed the carrying amount that would have been determined, net
of depreciation and amortization, if no impairment loss had been recognized.
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3.7

3.8

3.9

3.10

3.11

Investments in subsidiaries

Investments in subsidiaries are initially valued at cost. At subsequent reporting dates, the
Company reviews the carrying amount of the investment to assess whether there is any
indication that such investments have suffered an impairment loss. If any such indication
exists, the recoverable amount is estimated in order to determine the extent of the impairment
loss, if any.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as
a result of past events and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the obligation can
be made. However, provisions are reviewed at each reporting date and adjusted to reflect
current best estimate.

Foreign currency

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange
rates prevailing at the reporting date. Transactions in foreign currencies are translated into
rupees at exchange rates prevailing at the date of transaction. Non-monetary assets and
liabilities that are measured in terms of historical cost in a foreign currency are translated into
rupees at exchange rates prevailing at the date of transaction. Non-monetary assets and
liabilities denominated in foreign currency that are stated at fair value are translated into
rupees at exchange rates prevailing at the date when fair values are determined. Exchange
gains and losses are recognized in the unconsolidated statement of profit or loss.

Stores, spare parts and loose tools

Stores, spare parts and loose tools are valued at weighted average cost except for items in
transits which are stated at cost incurred up to the reporting date less impairment, if any. For
items which are slow moving and/or identified as surplus to the Company's requirements,
adequate provision is made for any excess book value over estimated net realizable value.
The Company reviews the carrying amount of stores, spares parts and loose tools on a regular
basis and provision is made for obsolescence.

Stocks in trade

Stocks are valued at the lower of cost and net realizable value. Cost is determined as follows:

Raw & packing materials

at moving average cost;

Work in process - at moving average cost;
Finished goods - at moving average cost; and
Finished goods for resale - at moving average cost of purchase

Cost of finished goods purchased for resale and raw and packing materials comprises of
purchase price and other costs incurred in bringing the material to its present location and
condition. Cost of work in process comprises of cost of raw materials, labour and appropriate
portion of production overheads. Cost of manufactured finished goods comprises of raw and
packing material and applicable overheads. Net realizable value signifies the estimated
selling price in the ordinary course of business less estimated cost of completion and
estimated costs necessarily to be incurred in order to make a sale.



3.12

3.13

3.13.1

3.13.2

3.13.3

3.14

Cash and cash equivalents

Cash and cash equivalents are carried in unconsolidated statement of financial position at
amortized cost. For the purpose of unconsolidated statement of cash flow, cash and cash
equivalents comprise of cash in hand, cash at banks and outstanding balance of short term
borrowing facilities.

Revenue recognition

Revenue from contracts with customers is recognized, when a performance obligation has
been fulfilled by transferring control of goods to the customers, at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods
excluding sales taxes, sales return and after deduction of any trade discounts. Specific
revenue and other income recognition policies are as follows:

Sale of goods

Revenue represents the fair value of the consideration received or receivable for sale of
products, net of sales tax, sales returns and related discounts. Revenue is recognized when or
as performance obligation is satisfied by transferring control of promised goods or services to
a customer and control either transfers overtime or point in time.

Other income

Other income comprises income on funds invested, dividend income, exchange gain and
changes in the fair value of financial asset at fair value through profit or loss. Income on bank
deposits is accrued on a time proportion basis by reference to the principal outstanding and
the applicable rate of return. Foreign currency gains and losses are reported on a net basis.

Dividend income and entitlement of bonus shares are recognized when the right to receive is
established.

Gains and losses on sale of investments are accounted for on disposal of investments.
Contract liabilities

A contract liability is the obligation of the Company to transfer goods or services to a
customer for which the Company has received consideration (or an amount of consideration is
due) from the customer. If a customer pays consideration before the Company transfers goods
or services to the customer, a contract liability is recognized when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the
Company performs under the contract. It also includes refund liabilities arising out of
customers® right to claim amounts from the Company on account of contractual delays in
delivery of performance obligations and incentive on target achievements.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying asset is
deducted from the borrowing costs eligible for capitalization. All other borrowing costs are
recognized in unconsolidated statement of profit or loss as incurred.
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3.15

3.16

3.17

Earnings per share (EPS)

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of
the Company by weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary
shares that would be issued on conversion of all dilutive potential ordinary shares into
ordinary shares and post-tax effect of changes in profit or loss attributable to ordinary
shareholders of the Company that would result from conversion of all dilutive potential
ordinary shares into ordinary shares.

Dividend distribution

Dividend to ordinary shareholders is recognized as a deduction from accumulated profit and
as a liability in the Company’s unconsolidated statement of financial position in the year in
which the dividends are approved by the Board of Directors or the Company’s shareholders
as the case may be.

Leases

At the inception of a contract, the Company assesses whether a contract is or contains lease.
A contract is, or contains, a lease if the contract conveys a right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company uses the
definition of a lease in IFRS 16.

The Company recognizes a right of use asset and a lease liability at the lease commencement
date. The right of use asset is initially measured at cost which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
plus any initial direct cost incurred less any lease incentive received. The right of use asset is
subsequently measured at cost less accumulated depreciation and impairment losses, and
adjusted for certain re-measurements of the lease liability, if any.

The right of use assets is depreciated using the straight line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset
to the Company by the end of the lease term or cost of the right of use asset reflects that the
Company will exercise a purchase option. In that case the right of use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis
as those of property, plant and equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or if
that rate cannot be readily determined, the Company’s incremental borrowing rate. The
Company has used it incremental borrowing rate as the discount rate for leases where rate is
not readily available. The lease liability is subsequently increased by the interest cost on the
lease liability and decreased by lease payment made.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in rate or a
change in the terms of the lease arrangement, if there is change in the Company’s estimate of
the amount expected to be payable under a residual value guarantee, if the Company changes
its assessment of whether it will exercise a purchase, extension or termination option or if
there is a revised in-substance fixed lease payment.



3.18

3.19

When the lease liability is re-measured in this way, a corresponding adjustment is made to the
carrying amount of the right of use asset, or is recorded in statement of profit or loss if the
carrying amount of the right of use asset has been reduced to zero.

Short term leases and leases of low value assets

The Company has elected not to recognize right of use assets and liabilities for some leases of
low value assets (warehouse/sales offices). The Company recognizes the lease payments
associated with these leases as an expense on a straight line basis over the lease term.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker. The chief operating decision maker, who is responsible
for allocating resources and accessing performance of the operating segments, has been
identified as the Chief Executive Officer of the Company that make strategic decisions. These
unconsolidated financial statements are prepared on the basis of single reportable segment as
the Chief Executive Officer views the Company's operations as one reportable segment.

Deferred grant

The Company follows deferral method of accounting for government grant related to
subsidized long term loan. Government grant is initially recognized as deferred grant and
measured as the difference between the initial carrying value of the long term loan recorded
at market rate (i.e. fair value of the long term loan in this case) and the proceeds of subsidized
long term loan received. In subsequent years, the grant is recognized in statement of profit or
loss account, in line with the recognition of interest expenses the grant is compensating and is
presented as a reduction of related interest expense.

2021 2020
Issued, subscribed and paid up capital Rupees Rupees
1,441,952 (2020: 1,441,952) ordinary shares of Rs. 10 each fully
paid in cash 14,419,520 14,419,520
119,600 (2020: 119,600) ordinary shares of Rs. 10 each issued
in lieu of NWF Industries Limited and Sargodha Oil and Flour
Mills Limited since merged 1,196,000 1,196,000
34,662,658 (30 June 2020: 28,625,289) ordinary shares of Rs.
10 each issued as fully paid bonus shares 346,626,580 286,252,890
362,242,100 301,868,410
4.1 Movement in number of shares;
Opening number of shares 30,186,841 30,186,841
Bonus shares issued during the year 6,037,369 -
Closing number of shares 36,224,210 30,186,841

KFW Factors (Private) Limited, an associated company holds 9,944,329 (2020: 8,286,942) ordinary
shares of Rs. 10 each of the Company, representing 27.45% (2020: 27.45%) of the equity held.
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Capital reserve

This represents capital reserve which arose on conversion of shares of NWF Industries Limited and Sargodha

Oil and Flour Mills Limited, since merged.

2021 2020
Surplus on revaluation of property, plant and Rupees Rupees
equipment - net of tax
Revaluation surplus as at 01 July 1,301,400,481 818,939,882
Revaluation surplus recognized during the year on:
- Freehold land - 118,500,000
- Building on freehold land - 226,634,567
- Plant and machinery - 175,357,461
- 520,492,028
Surplus transferred to accumulated profit on account of incremental
depreciation charged during the year - net of deferred tax (42,520,132) (27,342,257)
Related deferred tax liability (16,431,080) (10,689,172)
(58,951,212) (38,031,429)
Revaluation surplus as at 30 June 1,242,449,269 1,301,400,481
Less: Related deferred tax liability:
- On revaluation surplus as at 01 July (165,502,912) (63,207,587)
- Deferred tax on surplus arise during the year - (112,984,497)
- Transferred on account of incremental depreciation
charged during the year 16,431,080 10,689,172
(149,071,832) (165,502,912)
Revaluation surplus as at 30 June 1,093,377,437 1,135,897,569

6.1

The freehold land, building and plant and machinery were revalued by independent valuers in years
1976, 1989, 2002, 2006, 2011, 2016 and 2020. The latest revaluation was conducted by M/s Asif
Associates (Private) Limited (independent valuer and consultant) as at 30 June 2020, that resulted in
a further surplus of Rs. 520 million. These revaluations had resulted in a cumulative surplus of Rs.
1,574 million, which has been included in the carrying values of free hold land, building on free
hold land and plant and machinery respectively and credited to the surplus on revaluation of property
plant and equipment. The basis of revaluation for items of these fixed assets were as follows:

Freehold land

Fair market value of freehold land was assessed through inquiries to real estate agents and property
dealers in near vicinity of freehold land. Different valuation methods and exercises were adopted
according to experience, location and other usage of freehold land. Valuer had also considered all
relevant factors as well. The most significant input into this valuation approach was price per acre
for land.

Buildings on freehold land

Construction specifications were noted for each building, structure and civil works and new
construction rates are applied according to construction specifications for current replacement
values. After determining current replacement values, depreciation was calculated to determine the
current assessed market value. The most significant input into this valuation approach was price per
square foot for building.



Plant and machinery

Fair market value of plant and machinery was assessed by taking into account manufacturing cost of
individual machines on the basis of material and technology used for manufacturing of the machine
on international engineering standards and practice. The most significant input into this valuation

approach was present operational condition and age of plant and machinery.

2021 2020
Long term loan - secured Note Rupees Rupees
Under markup / interest arrangement
Long term loan - HBL 7.1 116,942,193 126,000,000
Addition during the year 216,000,000 -
Payment during the year (85,500,000)
Less: amortization of loan as deferred grant (10,266,612) (9,451,940)
Add: unwinding of loan 12,075,361 394,133
Balance as at 30 June 2021 249,250,942 116,942,193
Less: current portion of long term loan presented
under current liabilities (165,210,738) (26,851,809)
84,040,204 90,090,384
. Number of
Hab_lb ,B ank Balance ins tallme nts Payment Start date Repayment Markup rate
Limited (Rupees) T terms date
otal
Long term loan 256,500,000 8 Quarterly 01-Jul-21 01-Oct-22  SBP Rate + 300

7.1

bps

The Company obtained term finance facility under "SBP refinance scheme for payment of wages
and salaries”" introduced by Government of Pakistan in order to prevent entities from laying-off
employees during COVID-19 outbreak. The Company obtained Rs. 342 million for paying salaries
for the month of April 2020 to Septemeber 2020. The loan has been measured at its fair value in
accordance with IFRS 9 (Financial Instruments) using market interest rates of 1 month KIBOR plus
1%. The difference between fair value of loan and loan proceeds has been recognised as deferred
grant as per requirements of IAS 20 (Accounting for Government grants and disclosure of
Government assistance) and as per Circular 11/2020 issued by the Institute of Chartered
Accountants of Pakistan.

The facility is secured by first exclusive equitable mortgage charge of Rs. 504 million (2020: Rs.
252 million) with 25% margin on land and building of head office of the company. As per the
financing arrangement, the company has to comply the certain covenants imposed by bank including
bank prior consent for payouts (if any).

2021 2020
Deferred grant Note Rupees Rupees
Balance as at 01 July 9,057,807 -
Recognised during the year on loan disbursement 7.1 10,266,612 9,451,940
Amortisation during the year (12,075,361) (394,133)
Unamortised balance of deferred grant 7,249,058 9,057,807
less: current maturity (5,789,262) (4,648,191)
Balance as at 30 June 1,459,796 4,409,616
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11

12

Trade and other payables

Trade creditors

Accrued liabilities

Tax deducted at source

Provision for compensated absences

Workers' Profit Participation Fund

Central Research Fund

Workers' Welfare Fund

Advances from employees against
purchase of vehicles

Other payables

10.1 Workers' Profit Participation Fund

Balance (payable)/receivable as at 01 July
Interest on funds utilized by the Company
Provision for the year

Payments made during the year
Balance as at 30 June

10.2 Central Research Fund
Balance as at 01 July
Provision for the year
Payments made during the year
Balance as at 30 June

10.3 Workers' Welfare Fund

Balance as at 01 July
Provision for the year
Adjusted during the year

Balance as at 30 June

Note

10.1

10.2
10.3

2021 2020
Rupees Rupees
1,189,290,502 898,257,525
407,857,674 303,965,714
8,322,775 6,153,089
34,879,270 30,760,061
2,982,981 367,021
10,697,660 6,134,752
20,429,999 11,247,351
64,631,101 63,945,893
19,524,146 21,882,451
1,758,616,108 1,342,713,857
(367,021) 12,402,668
(29,563) -
(52,953,418) (30,367,021)
(53,350,002) (17,964,353)
50,367,021 17,597,332
(2,982,981) (367,021)
6,134,752 3,555,017
10,697,660 6,134,752
16,832,412 9,689,769
(6,134,752) (3,555,017)
10,697,660 6,134,752
11,247,351 8,872,286
20,429,999 11,247,351
(11,247,351) (8,872,286)
20,429,999 11,247,351

This represents advance received from customers for future sale of goods. During the year, the Company has recognized

revenue amounting to Rs. 16.59 million, out of the contract liability as at 01 July 2020.

Short term borrowings
Short term running finance - secured
12.1 Particulars of borrowings

Interest / markup based financing
Islamic mode of financing

12.2 Under Mark up arrangements

Note

12.2
12.3

2021
Rupees

2020
Rupees

51,017,136

50,806,268
210,868

51,017,136

The Company has short term running finance facilities available from various commercial banks under mark up
arrangements having aggregate sanctioned limit of Rs. 850 million (2020: Rs. 750 million). These facilities carry
mark-up at the rates ranging from one to three months KIBOR plus 0.1% to 1% (2020: one to three months KIBOR
plus 0.1% to 1%) per annum on the outstanding balances. Out of the aggregate facilities, Rs. 450 million (2020: Rs.
450 million) are secured by joint pari passu charge over present and future current assets of the Company whereas
Rs. 100 million (2020: Rs. Nil) is secured by ranking charge over present and future current assets of the Company
and remaining Rs. 300 million (2020: Rs. 300 million) facility is secured by lien on Company's short term
investments (money market/cash fund) which should be 110% of the maximum limit allowed for utilization. Under
this arrangement, short term investment of Rs. 333.33 million (2020: Rs. 333.33 million) is marked under lien. These

facilities are renewable on annual basis latest by 31 January 2022.
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80

12.3

Under Shariah compliant arrangements

The Company has short term borrowing facility i.e. Running Musharakah available from Islamic bank under profit
arrangements having sanctioned limit of Rs. 200 million (2020: Rs. 200 million). This facility carries profit rate of
one month KIBOR plus 0.25% (2020: one month KIBOR plus 0.25%) per annum on the outstanding balance. This
facility can interchangeably be utilized as non-funded. This facility is secured by joint pari passu charge over current
assets of the Company. This facility is renewable on annual basis latest by 30 November 2021.

Contingencies and commitments

13.1

13.1.1

13.1.2

13.2
13.2.1

13.2.1.1

13.2.1.2

13.2.2
13.2.2.1

13.2.2.2

13.2.3

Contingencies

In April 2019 the ACIR issued notice to the company u/s 122(9) of Income Tax Ordinance, 2001 for the tax year
2017. The proceedings were concluded in December 2020 and an order was issued amounting to Rs. 84,319,918 on
various contentions which mainly includes WHT implications on cost of sales purchases, amortization of expenses
related to conference, seminars & trainings and promotional expenses.

The Company had filed an appeal against this demand before Commissioner Appeals which is currently pending.
Management is confident that the eventual outcome of the matter will be decided in favor of the Company.

In September 2020, the ACIR issued notice to the company u/s 122(9) of Income Tax Ordinance, 2001 for the tax
year 2019. The proceedings were concluded in December 2020 and an order was issued amounting to
Rs.121,932,827 on various contentions which mainly includes discount on sales, amortization of expenses related to
conference, seminars & trainings and promotional expenses.

The Company had filed an appeal against this demand before Commissioner Appeals which is currently pending.
Management is confident that the eventual outcome of the matter will be decided in favor of the Company.

Commitments
Letter of credits
Under Mark up arrangements

Out of the aggregate facility of Rs. 1,150 million (2020: Rs. 700 million) for opening letters of credit, the amount
utilized as at 30 June 2021 for capital expenditure was Rs. 12.32 million (2020: Rs. 5.05 million) and for other than
capital expenditure was Rs. 160.13 million (2020: Rs. 62.95 million). These facilities are secured by joint pari passu
charge and ranking charge (2020: joint pari passu charge) over all present and future current assets of the Company.

Under Shariah compliant arrangements

The Company has facility i.e. letters of credit of Rs. 200 million (2020: Rs. 200 million) available from Islamic bank.
The amount utilized as at 30 June 2021 for capital expenditure was Rs. Nil million (2020: Rs. 13.95 million) and for
other than capital expenditure was Rs. 17.51 million (2020: Rs. 78.52 million). Lien is also marked over import
documents.

Guarantees issued by banks on behalf of the Company
Under Mark up arrangements

Out of the aggregate facility of Rs. 425 million (2020: Rs. 375 million) for letter of guarantees (which is the sublimit
of running finance and letter of credits), the amount utilized as at 30 June 2021 was Rs. 224.6 million (2020: Rs.
87.49 million).

Under Shariah compliant arrangements

The Company has facility i.e. letter of guarantee of Rs. 25 million (2020: Rs. 25 million) available from Islamic
bank, the amount utilized at 30 June 2021 was Rs. 6.45 million (2020: Rs. 6.45 million).

Guarantees issued by the Company on behalf of the Subsidiary

The Company has approved cross corporate guarantees in favor of lenders / financial institiutions of the subsidiary
company up to Rs. 3,500 million for a tenor of 10 years. Out of this approved limit, corporate gurantees amounting to
Rs. 2,925 million for a tenor of 10 years have been provided to banks / financial institutions during the year.

2021 2020

Property, plant and equipment Note Rupees Rupees

Operating fixed assets 14.1 3,145,198,003 3,227,904,469
Capital work in progress 14.6 101,521,073 80,930,293

3.246,719.076 3,308.834,762




o, ey uonendxdoq

(114 £€°€E o1 o1 o1 o1 -
69 P06°LTT'E €bS'809°10C L06990°CT 67S079°79 STLTISOY S9L'S6S E0E’T 000°000°€LL 000°00S°8Z8 0207 dung € J& Se In[eA J00q JON
876°8bET8E 1L 669°6£T SLS'IE8 0V 919°766°0% 996'F78°09 - - - 0202 dung (¢ je se ddue[eq
(SYT166°90L) - - - - (9r8°12€°01H) (66£°699°967) - uoyen[eAdl uo
uoneroa1dop paje[nwnooe Jo uoneuIwuI|g
($99°6TL L) (6£1°650°9t) (oze'Ler'n - (90T°L¥S) - - - sfesodsip uQ
€26°095°5T¢ 1LT0T8 YL TS9vE9°L $19°0S1°6 CELTLSL YO1°8Y0°TH1 675508 - Teaf oty 10§ 98reY)
S16°80S°118 6£€°PE6°01T EPSYTE e 200°TH8 1€ 6£7°005°€S ThL'ELT'89T 0S8°€€9°CIC - 6107 AIn[ 10 e se soue[eg
uonendidaq
L6E‘ESTOI9°E P10°80€ TH¥ 78L°868°TS SPI‘ET9°E01 169°LEELOT S9LS6S E0ET 000°000°€LL 000°00S°878 ['T#I 0707 dung (¢ Je se dduefeyg
(L1T°66¥°981) - - - - (S8€°496°'7€T) (T€8°7€0°0L) 00000811 snjdins uonen[eAdy
($T5°08%°65) (LYE°STYLS) (695°LETT) - (609°L1L) - - - Jjo s / sjesodsiq
0S9°SH1°8T¢ LLO'STT 68 TH1°09+°01 121 1$9°S 105°€89°6 956°0£5°50T £58°709°L - rel SIQJSUBY} / SUOIPPY
68Y°L80°8TS € ¥8T°80L60% 60T°9LS ¢ ¥20°TLE L6 66L 1LE86 P61°620°€EE° T 6L6°6THSES 000°000°01L 610 Anf 10 e se ooue[eg
JUNOWE PIN[BAJIL / JSOD)
0z0z dung ¢
€00°861°SFI'E 0ET°TSH I8 €97°0S9°LIT 900°0S€°69 €659V 6F €SLTLEE06T'T 8STT9S°80L 000°00S°878 12707 dung (€ 3& Se In[eA 0oq PN
9€8°60€°979 0bT LIV PHT TEL'STE VY 88L°6TH'IS LOT‘IS‘89 8Y1°S90°6E1L 178°07S ‘8L - 1207 dung O e s dueeg
(LSEL1ETL) (LST0t6°99) (601°0€6°) - (166°9t1) - - - sesodsip uQ
S9T8LTITE 920°899°1L 996°€TH'8 TLT'LEYOT TET'E9T°8 8¥1°690°6€1 178°0TS'8L - I8aA 2y} J0j 330D
8T6°8T€T8E 1L¥°669°6€T SLSTIES 0 919°766°0t 99677809 - - - 020T AIn[ 10 I8 e eouefeq
uonedidoq
6E€8°LOS ILLE 0LE°6L8'STY S66°SL6'T9 P6L6LL 0TI 00L°L8S‘LYL 10620t 6THL 6L0°T80°L8L 000°005°8Z8 I'rel 1207 dunp O¢ Je se dueey
(£LT°€9¥°€8) (L687S0°8L) (9€9°1€6°) - (OL‘9LY) - - - Jjo o / sjesodsiq
SILLILWYT €57°979°79 6788001 6¥9°991°L1 6¥L°9T0°11 9€1°L08°STI 6L0°T80 1 - rel SIQJSUEI) / SUOBIPPY
L6E°EST019°E $10°80€° THY T8L°868°CS SPI€19°€01 169°LEELOT S9L°S6S°€0E T 000°000°€LL 000°005°8Z8 020T L[ 10 e se ooue[eg
JunowWe PIN[eAd /3s0)
1202 dung 0¢
.......................................................... LR |} e e e
sgumy Arurygoew pue| poyaa.ay
el SIIYIA s19yndwo) pue sxmyming judwrdinbs 3130 pue Juerg wo s3mppmg pue| pjoyaa.ayg 2JON

paumQ

s)asse paxy sunerddQ

81



7€6°095°5T¢ S9T‘8LTOTIE
911°1¥SCS 870°L9E°0S
LYY €S 8y 896'S1E'SH

69¢°€8YvCT 697°S65°07T

soadny soadny
020 120

sasuadxd uonnquysip pue JuIf[oS
sosuadxo sAnensmuIupYy

sa[es Jo 150D

:I9pun se pajedofre s1 uonenadaq

“A[A1OAdS1 UOT[[IW [ 1] "SY PUE UOT[IW 69 “SY ‘UOI[[I [/ "SY SEM

Kouryoew pue jueld pue pue] p[oy a1} uo SSUIP[INg ‘pue] P[OYIJ JO anjea o[es paoio] ‘irodar uonenyeasr oy 1od sy "(0Z0Z dUnf (€ Je Se PILLIEd SeM UOTJEN[BAAI JS9JE] A} ‘9 ojou ul paure[dxo sy

000°S €€0 osnoy 3sengy SIdY ‘elqnAy andsnueyy ‘291 "ON 9SnoH
V/N €0l 1o1d jueoe A peqewe[s] ‘AJLI0YINY 9SNOH 90U UOISUIXH I] oSeyd
IS¢ 10°0 doys jueoe A 210yET ‘Onud)) [BIIPIN UeZwey ‘I00[] punoin) ‘g -ou doyg
6¥L°8T 99°0 00130 paIaISIZaY purdjemery ‘pue)) purdjemey ‘[[BIN YL ‘V-L61
768°9¢ 65°¢C 90lJO pesH QI0yET pUIMIBY ‘PROY puIMIERy Jopuns - ] M-S
TTTioee 18°6C Ayjroey SuLmioenuey SIES] “BISYSMON] IOLISI(T “TeySuewry ‘peoy 1D UIB]
(399] daenbs) (saa9e) Cusdoxd 5
€21V P19A0)) ¥o.8 [E30 . 119doad sjqesowrur jo des) uonedO|

:smof[o se are Auedwo)) Jo swreu ayy ur (Sup[rng pue puel 9°1) A1odoid sjqeaowrwur Jo sIE[NONIEJ
¥87°569°€09°1 ThL6V6v8S 1
€87°786°8L0°1 079°S81°880°1 K1oungoew pue Jue[q
99¢°101°80% L8Y‘TST08€ pue| pjoyeayy uo Suipjing
SE9T19°911 SE9TT99TT pue| pjoysaig

soodny sdadny
020T 120t

ISMO[[0J S U29q dARY pP[nom A1pulyoew pue jued pue pue| pjoy 221} Uo SuIp[Ing ‘pue| p[oya2lJ JO anjeA SUIALIed ‘UONEN[BARI OU U I} PeH

‘Auedwo)) oy Jo Arouryoew 29 jueld 1oa0 a31eyo nssed rred js113 Jo swirdy ur papraoid

ST A)1In29s 9y [, "Teak oy} Suump popraoid ueaq sey UOI[[IW ¢¢ €4 O} Sununowe AJLINdds Yorym Jo Jno s1edk ¢ Jo Joud) wnwixew e 10j Awurgoew pue juerd jo yjoduwr jsurede ueoj Surureiqo
10J Auedwod ATRIpISqns JO SIOPUI[ / SUONMSUL [BIOUBUIJ JO JOABJ UI UOI[[IW ()0S‘T 'SY 01 dn sanumoas paroidde osye sey Auedwo)) oy ¢z ¢ 9)0U Ul PISO[ISIP St ddjueIens Jy) 0} uonippe uy

“(wor[[Iur €0°zZZ 'Sy :070T) UoI[[IW G/ /G sy 03 Sununowre ssardoxd-ur-spom [eyrdes woly s1ojsuel) apnjoul sjasse paxiy Sunerddo ur suonIppy

“(UoI[Iw €9°LT1 "SY :0T0T) UONIIW 9L H9] "SY 03 Supunouwe s1asse pajeroaidap A[ny apnjour asay ],

144!

€vl

(44!

iyl

€Iyl
(54!

eyl

N
(@)



6SY°ETI €T 61€ VL8 Ve 098°0SL°T1 STS08Y°6S saadny 0702
898°T0T°9€ Y8LLYT LY 9I6'SHITT €LT'CIP'ES soadny 1707
BFo-upupm  (pST) - vrsl 9T LbY s1ondwo)
130 - uapLIm - - - T1TS81 SIS DND - SS[OIYdA
JJo uaprim Sjassy
000°00S "SY uey) ss)
0SL11 00S°1¥ 0SL°6T OvL9LY 5[00q JoU SUIARY S}OSSE SNOLIEA
STEIGITEERTITY)
000°00S "SY uey) $SI
00T°TST 00T°TST - 06€v8Y Y 3[00q JU SUIARY S}OSSE SNOLIEA
mhvaq—mEeU
$99°795°¢¢ €I0'v9¢° 1Y 8YET08°L STOTYI°0L 000°00S "SY uey} s
300q Jou SUIABY S)OSSE SNOLIEA
L6L9LTT 1L0°065°S vLT'E1EE 099°LTT'L
Py QoueInsuy
[e1oueD NAH Ayred prg L wrel) soueInsu] | 1740 6LELYS 856°9TS 00L¥9T1 sm[n) mnzog
jekeHq
Temeuniy I ookojdurg Aorjod Auedwo) | L0619 TOIILE T S8T6YL SS8°LYTT SOJV B[[010)) BI0L0,
wAeS PIYeyS N 9aK01durg Korjod Auedwo) | €£6°89¢C 00S°STT°T LTS 9¥8 088011 sm[n) mnzog
Py QoueInsuy
[e1oueD NAH Kyred pry, wrel) soueInsu] | 96°690°1 000°95C°C £0S061°T STTYOET I'TD 010D Bjoko],
SOPIYPA
s3adnyy
toseyand Auedwo) esodsIp Jo apo resodsip spaddoad I anjea jooq 39 SO $JISSE JO SIB[NINLIE
Jo siemonaeg  ynm dgsuonepy | PIOIPON 0 sop) / wresy p eS [8A Y00q N 150D 19sse § man.aed

judwdinbs pue yuepd ‘Kyaadoad jo esodsiq

Syl

83



15

84

2021 2020

Note Rupees Rupees
14.6 Capital work-in-progress
The movement in capital work in progress
is as follows:
Balance as at 01 July 80,930,293 4,297,726
Additions during the year 178,338,141 298,661,795
Less: Transfers to operating fixed assets
during the period (157,747,361) (222,029,228)
Balance as at 30 June 14.6.1 101,521,073 80,930,293
14.6.1 Capital work-in-progress comprises of:
Building, civil works & others 28,450,598 13,835,545
Plant and machinery 14.6.1.1 22,104,757 57,564,748
Advances to suppliers 14.6.1.2 50,965,718 9,530,000
101,521,073 80,930,293
14.6.1.1 These represents plant and machinery and equipment in the course of development and
installation.
14.6.1.2 These are interest free and given in the normal course of business for vehicles.
2021 2020
Intangible assets Note Rupees Rupees
151 Computer softwares and software
license fees
Cost
Balance as at 01 July 13,131,125 12,850,789
Addition during the year 635,544 280,336
Balance as at 30 June 15.1.1 13,766,669 13,131,125
Amortisation
Balance as at 01 July 12,707,627 12,119,610
Amortisation for the year 27 420,879 588,017
Balance as at 30 June 13,128,506 12,707,627
Net book value 638,163 423,498
15.1.1 These include fully amortized assets amounting to Rs. 12.85 million (2020: Rs. 11.11

million). Intangibles are amortised at 33% (2020: 33%) on straight line basis.
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2021 2020

Long term investments - related parties Note Rupees Rupees
Related parties - at cost
Farmacia (Partnership firm):

Capital held: 98% (2020: 98%) 16.1 195,738,477 182,863,225

Managing Partner - Osman Khalid Waheed
BF Biosciences Limited (unlisted subsidiary):

15,199,996 (2020: 15,199,996) fully paid

ordinary shares of Rs. 10 each 16.2 151,999,960 151,999,960

Equity held: 80% (2020: 80%)

Chief Executive Officer - Mrs. Akhter Khalid Waheed

347,738,437 334,863,185

16.1 This represents Company's 98% share in "Farmacia", a partnership duly registered under the

Partnership Act, 1932 and engaged in operating retail pharmacy. The head office of the Firm

is situated at Fatima Memorial Hospital, Shadman, Lahore.

16.2 BF Biosciences Limited has been set up for establishing a Biotech Pharmaceutical Plant to
manufacture mainly Cancer and Hepatitis related medicines. The Company holds 80% (2020:
80%) of equity of the subsidiary and the remaining 20% is held by Grupo Empresarial Bago
S.A., Spain. The registered office of the Company is situated at 197-A, The Mall, Rawalpindi
and the production facility is located at 5 KM- Sunder Raiwind Road Lahore. The net assets
of the Subsidiary company as at 30 June 2021 were of Rs. 1,466.64 million (2020: Rs. 782.37

million).
2021 2020
Stores, spare parts and loose tools Note Rupees Rupees
Stores 23,191,068 13,202,021
Spare parts 20,603,990 14,978,954
Loose tools 318,504 206,840
Stores in transit 748,244 2,004,836
44,861,806 30,392,651

Stock in trade
Raw and packing materials 584,711,427 539,746,654
Work in process 90,888,803 93,642,720
Finished goods 18.1 719,606,841 1,007,744,405
Stock in transit 18.2 294,749,818 192,051,017

1,689,956,889 1,833,184,796
18.1 The amount charged to unconsolidated statement of profit or loss on account of write down

of finished goods and raw material to net realizable value amounts to Rs. 3.80 million (2020:
Rs. 1.90 million) and Rs. 4.57 million (2020: nill).

18.2 It includes raw and packing material in transit amounting to Rs. 126.04 million (2020: Rs.
143.89 million) and finished goods in transit amounting to Rs. 168.70 million (2020: Rs.

48.16 million).
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Trade debts Note Rupees Rupees
Export debtors
Considered good - secured 753,899 6,127,128
Considered good - unsecured 37,545,832 25,508,600
38,299,731 31,635,728
Local debtors
Considered good - unsecured 1,298,504,129 1,013,637,759
Less: Provision for expected credit loss 19.1 (23,211,710) (18,394,132)
1,275,292,419 995,243,627
1,313,592,150 1,026,879,355
19.1 The movement in provision for expected credit
loss is as follows:
Balance as at 01 July 18,394,132 13,197,957
Expected credit loss charge for the year 4,817,578 5,196,175
Balance as at 30 June 23,211,710 18,394,132
Loans and advances
Advances - unsecured, considered good
Advances to employees - secured 20.1 22,707,413 21,236,358
Advances to suppliers - unsecured 20.2 23,197,173 20,503,236
Others 1,611,544 1,112,139
47,516,130 42,851,733
20.1 Advances given to staff are in accordance with the Company's policy and terms of
employment contract. These advances are secured against provident fund. Advances to staff
include amount due from executives of the Company of Rs. 3.32 million (2020: Rs. 5.94
million).
20.2 These are interest free in the ordinary course of business.

Deposits and prepayments

Deposits - considered good

Earnest Money

Security Margins

Prepayments

21.1

Note

21.1

2021 2020
Rupees Rupees
121,560,902 147,418,439
9,579,125 7,563,945
131,140,027 154,982,384
420,990 917,249
131,561,017 155,899,633

These are interest free and given in ordinary course of business for acquiring government

tenders.
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Other receivables

Sales tax refundable - net

Export rebate

Others considered good - unsecured

Short term investments

Investments at fair value through profit or loss

Mutual fund

23.1 These investments are measured at 'fair value

through Profit or Loss'

Fair value at 01 July

Acquisition / (redemption) during the year - net

Dividend re-invested during the year

Realized gain on sale of investments during the year

Unrealized gain on re-measurement of investment

during the year

Fair value at 30 June

23.1.1 Mutual fund wise detail is as follows:

HBL Money Market Fund
MCB Cash Management
Optimizer Fund

HBL Cash Fund

2021 2020
Note Rupees Rupees
2,280,187 2,687,308
6,566,702 5,236,823
5,263,423 30,193,425
14,110,312 38,117,556
23.1 1,080,776,249 357,590,624
357,590,624 451,847,651
684,291,690 (96,780,738)
37,993,202 -
- 954,676
900,733 1,569,035
23.1.1 1,080,776,249 357,590,624
Units Fair value
2021 2020 2021 2020
............. Number.......c.c.. ceeeveineeenneee . Rupees...ooeeneenne.e..

2,657,148 2,516,176 272,620,435 257,539,370
10,939 10,939 1,104,355 1,102,945
7,974,699 978,434 807,051,459 98,948,309
1,080,776,249 357,590,624
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24 Cash and bank balances

Cash in hand
Cash at bank:
Current accounts
- foreign currency
- local currency

Deposit accounts - local currency

Note

24.1

24.2

2021 2020
Rupees Rupees
5,282,087 4,971,375
36,464,388 14,272,043
169,958,108 42,986,682
206,422,496 57,258,725
187,669,698 37,067,718
399,374,281 99,297,818

24.1 These include bank accounts of Rs. 3.88 million (2020: Rs. 0.002 million) maintained under

Shariah compliant arrangements.

24.2  These include deposit accounts of Rs. 187.67 million (2020: Rs. 37.07 million) under mark up
arrangements, which carry interest rates ranging from 5.50% - 5.51% (2020: 6.5% - 11.28%) per

annum.

These also include deposit account of Rs. 0.000092 million (2020: Rs. 0.000079 million) under
Shariah compliant arrangements, which carries profit rate from 2.75% - 2.90% (2020: 3.25% -

7.06%) per annum.

25 Revenue - net

Gross sales:
Local
Export

Less:
Sales return
Discounts
Sales tax

Revenue from contracts with customers
Disaggregation of Revenue (Net sales)

25.1 Primary Geographical Markets (Net Sales)

Pakistan

Sri Lanka
Philippines
Myanmar
Afghanistan
Kenya
Kyrgyzstan
Others

88

25.1

2021 2020
Rupees Rupees
7,119,103,649 5,570,269,813
310,951,657 209,166,945
7,430,055,306 5,779,436,758
(48,899,384) (47,544,874)
(341,605,488) (325,383,539)
(5,928,848) (4,776,700)
(396,433,720) (377,705,113)
7,033,621,586 5,401,731,645
6,722,669,929 5,192,564,700
149,002,821 111,706,480
44,691,198 19,478,050
30,132,138 6,987,685
24,367,143 11,530,465
18,500,356 8,689,831
12,193,378 7,541,327
32,064,623 43,233,107
7,033,621,586 5,401,731,645
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Cost of sales

Raw and packing materials consumed
Salaries, wages and other benefits

Fuel and power

Repair and maintenance

Stores, spare parts and loose tools consumed
Freight and forwarding

Packing charges

Rent, rates and taxes

Printing and stationery

Postage and telephone

Insurance

Travelling and conveyance

Canteen expenses

Depreciation on property, plant and equipment

Laboratory and other expenses
Work in process:

Opening
Closing

Cost of goods manufactured

Finished stock:
Opening
Purchases made during the year

Closing

26.1 Raw and packing materials consumed

Opening

Purchases made during the year

Closing

Note

26.1
26.2

14.4

2021 2020
Rupees Rupees
1,599,840,039 1,124,417,922
339,770,733 281,863,768
44,876,935 41,350,477
17,704,204 14,597,846
107,897,670 72,704,635
45,499,354 35,344,911
13,163,600 13,366,515
5,068,000 4,646,646
4,713,719 3,986,987
7,530,601 4,401,804
14,969,657 14,465,724
11,340,194 10,942,735
15,956,474 13,094,538
220,595,269 224,483,369
9,331,419 15,262,398
2,458,257,868 1,874,930,275
93,642,720 58,928,282
(90,888,803) (93,642,720)
2,753,917 (34,714,438)
2,461,011,785 1,840,215,837
1,007,744,405 587,932,285
1,397,529,587 1,755,685,242
(719,606,841)(| (1,007,744,405)
1,685,667,151 1,335,873,122
4,146,678,936 3,176,088,959
539,746,654 370,003,918
1,644,804,812 1,294,160,658
2,184,551,466 1,664,164,576
(584,711,427) (539,746,654)
1,599,840,039 1,124,417,922

26.2 Salaries, wages and other benefits include Rs. 11.36 million (2020: Rs. 9.91 million) which

represents employer's contribution towards provident fund.
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27 Administrative expenses Note

90

Salaries and other benefits 27.1
Directors fees and expenses

Rent, rates and taxes

Postage and telephone

Printing, stationery and office supplies

Travelling and conveyance

Transportation

Legal and professional charges

Fuel and power

Auditors' remuneration 27.2
Repair and maintenance

Fee and subscriptions

Donations 27.3
Insurance

Depreciation on property, plant and equipment 14.4
Amortisation of intangibles 15.1

Canteen expenses
Other expenses

2021 2020
Rupees Rupees

247,770,203 204,140,222
530,000 1,133,612
544,817 745,214
11,947,022 8,299,397
3,610,594 2,446,592
21,910,744 22,311,433
4,817,325 7,556,600
4,058,745 5,717,091
6,099,120 5,741,991
2,000,000 2,305,293
14,423,614 11,986,253
12,402,644 8,329,958
14,629,961 6,617,621
5,320,233 5,595,908
45,315,968 48,536,447
420,879 588,044
8,547,931 6,848,581
3,530,066 2,514,619
407,879,866 351,414,876

27.1 Salaries and other benefits include Rs. 10.11 million (2020: Rs. 8.62 million) which represents employer's

contribution towards provident fund.

27.2 Auditors' remuneration

Fee for annual audit

Audit of consolidated financial statements
Review of half yearly financial statements
Special certificates and others
Out-of-pocket expenses

2021 2020
Rupees Rupees

1,276,000 1,276,000
78,500 78,500
290,000 290,000
174,000 464,000
181,500 196,793
2,000,000 2,305,293

27.3 Donations include payment to the following institution in which the director of the Company holds an

interest:

Nature of

Name of director interest Name of donee 2021 2020
. Rupees Rupees
in donee
Mr. Osman Khalid National Management
Waheed (Director) Trustee Foundation (LUMS) 3,000,000 3,050,443
2021 2020
27.4 'Donations to following organizations exceeds 10 percent of the Rupees Rupees
Company's total amount of donation:
Parsa Trust 2,590,531 -
Patron of Expo 2,500,000 -
Cancer Research and Treatment Foundation 1,500,000 1,500,000
American Business Forum - 500,000
The Pakistan Society of Health System Pharmacist - 800,000
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2020
Rupees

598,419,131
253,726,462
1,065,159
7,356,843
7,688,636
9,589,090
143,100,576
5,239,183
19,857,207
34,829,468
22,268,779
23,087,228
103,625,205
6,830,016
52,541,116
740,119

2021
Note Rupees

Selling and distribution expenses
Salaries and other benefits 28.1 719,012,347
Travelling and conveyance 241,797,170
Earnest money written off -
Fuel and power 8,507,852
Service charges 27,757,649
Rent, rates and taxes 11,676,262
Sales promotion 270,027,754
Printing and stationary 7,480,789
Postage and telephone 25,766,939
Fee and subscription 40,214,458
Insurance 26,216,857
Repairs and maintenance 16,441,942
Conferences, seminars and training 73,674,230
Medical research and patient care 4,745,468
Depreciation on property, plant and equipment 14.4 50,367,028
Other expenses 1,221,391

1,524,908,136

1,289,964,218

28.1 Salaries and other benefits include Rs. 24.15 million (2020: Rs. 21
represents employer's contribution towards provident fund.

.13 million) which

2021 2020
Note Rupees Rupees

Other expenses
Exchange loss - net - 36,788,808
Workers' Profit Participation Fund 10.1 52,953,418 30,367,021
Workers' Welfare Fund 10.3 20,429,999 11,247,351
Central Research Fund 10.2 10,697,660 6,134,752
Loss allowance against trade debts 19.1 4,817,578 5,196,175

88,898,655 89,734,107

21
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Other income

From financial assets

From non financial assets

30.1 From financial assets

Profit on deposits with banks

Dividend income

Unrealized gain on re-measurement of short
term investments to fair value

Realized gain on sale of short term investments

30.2 From non financial assets

From related party

Share in profit of Farmacia - 98% owned

partnership firm

Note

30.1
30.2

24.2

23.1
23.1

Corporate Guarantee Income from BF Biosciences Ltd.

Others

Gain on sale of property, plant and
equipment - net of write off

Export rebate

Exchange gain - net

Commission income

14.5

30.3

30.3  The exchange gain was incurred due to actual currency fluctuation.

Finance cost

Mark-up on financing from conventional
banks / institutions:
Long term financing
Short term borrowings

Mark-up on Islamic mode of financing:
Short term borrowings

Bank charges

Interest on Workers' Profit Participation Fund

Note

31.1

10.1

2021 2020
Rupees Rupees
43,208,491 47,125,723
94,142,591 46,008,372

137,351,082 93,134,095

4,252,378 2,549,824

38,055,380 42,052,188
900,733 1,569,035

- 954,676
43,208,491 47,125,723
12,875,252 20,317,261

3,510,000 -
36,101,868 23,123,459

3,083,153 2,567,652
27,131,489 -
11,440,829 -
77,757,339 25,691,111
94,142,591 46,008,372

2021 2020
Rupees Rupees

8,168,054 217,479
4,643,746 15,882,789
12,811,800 16,100,268
2,153,448 5,675,811
6,744,899 5,357,621
29,563 -
21,739,710 27,133,700




32

31.1  This represents markup expense incurred under Shariah compliant arrangements against facilities

of short term borrowings.

Taxation

Current
- For the year

- For prior years

Deferred
- For the year

32.1 Tax charge reconciliation

Numerical reconciliation between tax expense and accounting profit:

Profit before taxation

Applicable tax rate as per Income Tax Ordinance, 2001

Tax on accounting profit

Effect of final tax regime

Effect of separate block regime

Effect of MTR

Effect of permanent difference

Not adjustable for tax purposes

Effect of proration

Effect of other accounting and tax differences

Prior year tax adjustment

2021 2020
Rupees Rupees
291,255,318 173,031,919
(10,809,907) 1,013,455
(24,813,304) (9,170,575)
255,632,107 164,874,799
2021 2020
Rupees Rupees
980,867,365 560,529,880
----- (Percentage) - - - - -
29% 29%
2021 2020
Rupees Rupees
284,451,536 162,553,665
(13,973,007) (8,841,647)
(5,327,749) -
(432,303) -
7,320,495 -
- 10,149,326
3,915,544 -
(9,512,502) -
(10,809,907) 1,013,455
(28,819,429) 2,321,134
255,632,107 164,874,799

32.2  The provision for current taxation represent tax under the normal tax regime at the rate of 29% of
taxable income (2020: 29%) and final taxes paid under final tax regime under Income Tax

Ordinance, 2001.
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Earnings per share - basic and diluted

Profit after taxation for distribution to
ordinary shareholders

Weighted average number of ordinary shares

Basic and diluted earnings per share

33.1 Weighted average number of ordinary shares

Outstanding number of shares before bonus issue

Add: Element of bonus issue in number of
shares at the start of the year.

Rupees

Numbers

Rupees

2021 2020
725,235,258 395,655,081

36,224,210 36,224,210

Re-stated

20.02 10.92

2021 2020
Rupees Rupees
30,186,841 30,186,841

6,037,369 6,037,369
36,224,210 36,224,210

33.2 There is no dilutive effect on the basic earnings per share as the Company has no commitment for such
potentially issuable shares which has any dilutive effect.

Remuneration of Chief Executive, Director and Executives

Managerial remuneration

Utilities and house rent

Medical reimbursements

Leave fare assistance / leave encashment
Bonus / incentives

Contribution to provident fund

Meeting fee

Numbers

Managerial remuneration

Utilities and house rent

Medical reimbursements

Leave fare assistance / leave encashment
Bonus / incentives

Contribution to provident fund

Meeting fee

Numbers

2021
Chief Non Executive .
. . Executives
Executive Director
Rupees
12,931,140 - 173,663,993
7,112,127 - 93,152,802
128,603 10,772,393
1,670,272 - 15,946,134
3,064,720 - 34,747,655
1,293,114 - 15,637,836
60,000 470,000 -
26,259,976 - 343,920,813
1 6 56
2020
Chief Non Executive .
) . Executives
Executive Director
Rupees
11,659,498 - 126,354,517
6,412,724 - 72,842,817
128,685 - 7,500,862
1,532,360 - 11,042,467
2,748,628 - 27,744,344
1,165,950 - 11,877,752
60,000 1,073,612 -
23,707,845 1,073,612 257,362,759
1 6 47

In addition, the Chief Executive and certain executives of the Company are allowed free use of the Company's

vehicles.

The Company has 6 (2020: 6) non executive directors. Non executive directors are not paid any remuneration or
benefits other than the meeting fee and reimbursement of expenses.
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36  Plant capacity and production

Tablets And Capsules
Ointments
Liquid And Others

Actual production

2021 2020
Packs
27,696,661 24,897,149
4,288,904 2,723,284
3,347,607 3,425,659
35,333,172 31,046,092

The production capacity of the Company's plant cannot be determined, as it is a multi-product production facility with

varying manufacturing processes.

37  Number of employees

Total number of employees as at 30 June

Average number of employees during the year

Total employees

38  Reconciliation of movement of liabilities to cash flows arising from financing activities

Balance as at 01 July 2020

Changes from financing cash flows

Long term loan under SBP refinance scheme - net
Finance cost paid
Dividends paid

Total changes from financing cash flows

Non-cash changes

Dividend approved
Interest cost on utilization of WPPF
Interest / markup expense

Total non-cash changes

Closing as at 30 June 2021

Balance as at 01 July 2019

Changes from financing cash flows

Inflows from financing arrangement
Finance cost paid
Dividends paid

Total changes from financing cash flows

Non-cash changes

Dividend approved
Interest / markup expense
Total non-cash changes

Closing as at 30 June 2020

2021 2020
1127 1059
1093 1056
2021
Liabilities
Unclaimed Accrued mark Total
. . Long term loan
dividend up
---------------------- (Rupees) -----------------
76,964,852 2,509,734 126,000,000 205,474,586
- - 130,500,000 130,500,000
- (21,780,599) - (21,780,599)
(117,663,198) - - (117,663,198)
(117,663,198) (21,780,599) 130,500,000 (8,943,797)
120,747,364 - - 120,747,364
- (29,563) - (29,563)
- 21,739,710 - 21,739,710
120,747,364 21,710,147 - 142,457,511
80,049,018 2,439,282 256,500,000 338,988,300
2020
Liabilities
Unclaimed Total
dividend Accrued markup  Long term loan
—————————————————————— (Rupees) -------==mm-mmmmmmm
75,156,815 4,432,350 - 79,589,165
- - 126,000,000 126,000,000

- (29,056,316)
(118,939,327) .

(29,056,316)
(118,939,327)

(118,939,327) (29,056,316) 126,000,000 (21,995,643)
120,747,364 . - 120,747,364
- 27,133,700 - 27,133,700
120,747,364 27,133,700 R 147,881,064
76,964,852 2,509,734 126,000,000 205,474,586
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40

Disclosures relating to provident fund

The provident fund trust is a common fund for employees of the Group. Entity wise break up of the fund as on 30
June is as follows:

Un-Audited 2021 Audited 2020
% of Size of Rupees % of Size of Rupees
Fund Fund
Ferozsons Laboratories Limited -

Parent Company 81% 641,006,077 81% 527,874,615
BF Biosciences Limited - Subsidiary 17% 132,203,367 17% 112,235,588
Farmacia - Partnership firm 2% 15,867,873 2% 13,358,208

100% 789,077,317 100% 653,468,411

Investments out of provident fund have been made in accordance with the provisions of Section 218 of the
Companies Act, 2017 and the rules formulated there under.

Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- Credit risk
- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of capital.

Risk management framework

The Company's Board of Directors has overall responsibility for establishment and oversight of the Company's
risk management framework. The Board is responsible for developing and monitoring the Company’s risk
management policies.

The Company’s risk management policies are established to identify and analyze the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The
Company, through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations. The Board of
Directors reviews and agrees policies for managing each of these risks.

The Company's audit committee oversees how management monitors compliance with the Company’s risk
management policies and procedures and reviews the adequacy of the risk management framework in relation to
the risks faced by the Company. Audit committee is assisted in its oversight role by internal audit department.
Internal audit department undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

The Company’s exposure to financial risks, the way these risks affect the financial position and performance, and
forecast transactions of the Company and the manner in which such risks are managed is as follows:

40.1 Credit risk and concentration of credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. To manage credit risk the Company maintains
procedures covering the application for credit approvals, granting and renewal of counterparty limits
and monitoring of exposures against these limits. As part of these processes the financial viability of all
counterparties is regularly monitored and assessed.
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40.1.1

40.1.1.1

40.1.2

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk as at the end of the

reporting period was as follows:

2021

Financial assets at amortized cost Rupees
Long term deposits 9,717,325
Trade debts 1,313,592,150
Loans and advances 1,611,544
Deposits 131,140,027
Other receivables 14,110,312
Bank balances 394,092,194
Financial assets at fair value through profit or loss

Short term investments 1,080,776,249

2020
Rupees

9,787,325
1,026,879,355
1,112,139
154,982,384
30,193,425
94,326,443

357,590,624

2,945,039,801

1,674,871,695

Concentration of credit risk

The Company identifies concentrations of credit risk by reference to type of counter party. Maximum exposure to credit risk by type of

counterparty is as follows:

2020
Rupees

1,026,879,355
451,917,067
196,075,273

2021
Rupees
Customers 1,313,592,150
Banking companies and financial institutions 1,474,868,443
Others 156,579,208
2,945,039,801

1,674,871,695

Credit quality and impairment

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to historical information about
counterparty default rates. All counterparties, with the exception of customers and utility Companies, have external credit ratings determined
by various credit rating agencies. Credit quality of customers is assessed by reference to historical defaults rates and present ages.

Counter parties with external credit ratings

These include banking companies and financial institutions, which are counterparties to bank balances and investments. Impairment on these
balances has been measured on 12 month expected loss basis and reflects the shortest maturities of the exposure. Credit risk is considered
minimal as these counterparties have reasonably high credit ratings as determined by various credit rating agencies. Due to long standing
business relationships with these counterparties and considering their strong financial standing, management does not expect non-performance
by these counterparties on their obligations to the Company. Following are the credit ratings of counterparties with external credit ratings:

Institutions Rating Rating Agency 2021 2020
Short term Long term Rupee:
Bank balances
Habib Bank Limited Al+ AA PACRA 146,896,930 22,679,405
Bank Al-Habib Limited Al+ AA+ PACRA 165,179,650 17,923,089
Habib Metropolitan Bank Limited Al+ AA+ PACRA 48,192,496 32,506,854
Bank Alfalah Limited Al+ AA+ PACRA 23,779,778 20,419,009
Meezan Bank Limited Al+ AAA JCR-VIS 3,881,380 2,457
MCB Bank Limited Al+ AAA PACRA 5,781,032 489,431
Allied Bank Limited Al+ AAA PACRA 380,928 306,198
394,092,194 94,326,443
Short term investments
HBL Money Market Fund N/A AA+(f) JCR-VIS 272,620,435 257,539,370
MCB Cash Management
Optimizer Fund N/A AA+(f) PACRA 1,104,355 1,102,945
HBL Cash Fund N/A AA+(f) JCR-VIS 807,051,459 98,948,309
1,080,776,249 357,590,624
Margin against bank gaurantee
Habib Bank Limited Al+ AAA JCR-VIS 783,934 783,934
Meezan Bank Limited Al+ AA+ JCR-VIS 196,168 196,168
980,102 980,102
Margin against letter of credit
Meezan Bank Limited Al+ AA+ JCR-VIS [ 8,349,022 || 6,413,843 |
8,349,022 6,413,843
1,484,197,567 459,311,012




40.2

Counter parties without external credit ratings - Trade debts

These mainly include customers which are counter parties to local and foreign trade debts. The Company applies the IFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for all trade receivables other than due from
Government departments / hospitals. Trade receivables are written off when there is no reasonable expectation of recovery.

Management uses an allowance matrix to base the calculation of ECL of trade receivables from individual customers. Loss rates are
calculated using a 'role rate' method based on the probability of receivable progressing through successive stages of delinquency to write-off.
The Company has used tow years quarterly data in the calculation of historical loss rates along with the matching quarterly ageing brackets for
the computation of roll rates. These rates are multiplied by scalar factors to reflect the effect of forward looking macro-economic factors.
The analysis of ages of trade debts and loss allowance using the aforementioned approach as at 30 June 2021 was determined as follows:

Others
2021 2020

The aging of trade debts at the reporting date was: Rupees
Current 631,029,109 184,318,570
Past due 61 - 90 days 175,607,810 157,892,132
Past due 91 - 180 days 163,273,681 178,117,743
Past due 181 - 365 days 223,523,698 193,395,779
More than 365 days 143,369,562 331,549,263
Less: Provision for expected credit loss (23,211,710) (18,394,132)

1,313,592,150 1,026,879,355

Export sales are majorly secured through letter of credit while majority of the local sales are made to Government departments / hospitals.
Trade debts are essentially due from government departments / projects and the Company is actively pursuing for recovery of debts and the
Company does not expect these companies to fail to meet their obligations.

Deposits and other receivables are mostly due from Government Institutions, utility companies and a major supplier. Impairment on these
balances has been measured on 12 month expected loss basis and reflects the shortest maturities of the exposure. Based on past experience the
management believes that no impairment allowance is necessary in respect of these financial assets. There are reasonable grounds to believe
that these amounts will be recovered in short course of time.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled
by delivering cash or another financial assets, or that such obligations will have to be settled in a manner unfavorable to the Company.

Management closely monitors the Company’s liquidity and cash flow position. This includes maintenance of liquidity ratios, debtors and
creditors concentration both in terms of the overall funding mix and avoidance of undue reliance on large individual customers.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an appropriate liquidity risk
management framework for the management of the Company’s short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. Included in notes
7 and 12 to these unconsolidated financial statements is a listing of additional undrawn facilities that the Company has at its disposal to
further reduce liquidity risk.

Exposure to liquidity risk
Contractual maturities of financial liabilities, including estimated interest payments

The following are the contractual maturities of financial liabilities:

2021

Carrying Less than one One to five More than

amount year years 5 years
Financial liabilities at amortized cost Rupees
Long term loan - secured 256,500,000 176,707,437 86,451,232 -
Trade and other payables 1,651,551,592 1,651,551,592 - -
Unclaimed dividend 80,049,018 80,049,018 - -
Short term borrowings - secured - - - -
Accrued mark-up 2,439,282 2,439,282 - -

1,990,539,892 1,910,747,329 86,451,232 -
2020

Carrying Less than one One to five More than

amount year years 5 years
Financial liabilities at amortized cost Rupee
Long term loan - secured 126,000,000 31,500,000 94,500,000 -
Trade and other payables 1,233,006,121 1,233,006,121 - -
Unclaimed dividend 76,964,852 76,964,852 - -
Short term borrowings - secured 51,017,136 51,017,136 - -
Accrued mark-up 2,509,734 2,509,734 - -

1,489,497,843 1,394,997,843 94,500,000 -
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40.3

40.3.1

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign currency,
interest rates and equity price that will effect the Company's income or the value of its holdings of financial instruments.

Market risk comprises of three types of risks:

-currency risk.
-interest rate risk
-other price risk

Currency risk

Pakistani Rupee is the functional currency of the Company and exposure arises from transactions and balances in currencies other than
Pakistani Rupee as foreign exchange rate fluctuations may create unwanted and unpredictable earnings and cash flow volatility. The
Company's potential currency exposure comprises of:

Transactional exposure in respect of non functional currency monetary items.
Transactional exposure in respect of non functional currency expenditure and revenues.
The potential currency exposures are discussed below:

Transactional exposure in respect of non functional currency monetary items

Monetary items, including financial assets and liabilities, denominated in currencies other than the functional currency of the Company are
periodically restated to rupee equivalent, and the associated gain or loss is taken to the unconsolidated statement of profit or loss. The foreign
currency risk related to monetary items is managed as part of the risk management strategy.

Transactional exposure in respect of non functional currency expenditure and revenues

Certain operating and capital expenditure is incurred by the Company in currency other than the functional currency. Certain sales revenue is
earned in currencies other than the functional currency of the Company. These currency risks are managed as a part of overall risk
management strategy. The Company does not enter into forward exchange contracts.

Exposure to currency risk

The figures represent foreign currency balances after conversion in Pak Rupees using exchange rates prevailing at the statement of financial

position date. The Company’s exposure to foreign currency risk at the reporting date was as follows:

2021
Assets Rupees US Dollars Euro UAE Dirham Pound Sterling
Cash and bank balances 39,163,801 225,760 13,089 4,785 3,695
Trade receivables 38,299,730 242,327 - - -
Other receivables 5,515,935 34,900 - - -
82,979,466 502,987 13,089 4,785 3,695
Liabilities
Trade and other payables (1,025,304,065) (6,487,213) - - -
Net Statement of financial
position exposure (942,324,599) (5,984,226) 13,089 4,785 3,695
Off statement of financial
position items
- Outstanding letters of credit (190,271,825) (902,717) (252,620) - -
Net exposure (1,132,596,424) (6,886,943) (239,531) 4,785 3,695
2020
Assets Rupees US Dollars Euro UAE Dirham Pound Sterling
Cash and cash equivalents 16,900,754 81,666 13,089 4,125 2,515
Trade receivables 29,547,055 175,823 - - -
Other receivables 30,749,117 182,976 - - -
77,196,926 440,465 13,089 4,125 2,515
Liabilities
Trade and other payables (798,085,521) (4,733,979) (12,912) (2,296) -
Net exposure (720,888,595) (4,293,514) 177 1,829 2,515
Off statement of financial position items
- Outstanding letters of credit (155,441,550) (880,428) - - (36,250)
Net exposure (876,330,145) (5,173,942) 177 1,829 (33,735)




40.3.1.1

40.3.1.2

40.3.2

The following significant exchange rates were applied during the year:

Reporting date rate Average rate
2021 2020 2021 2020
US Dollars 158.05 168.05 159.53 161.53
Euro 188.42 188.61 190.06 179.29
UAE Dirham 43.34 45.75 43.51 43.98
Pound Sterling 218.93 206.50 215.35 201.97

Sensitivity analysis

A reasonably possible strengthening / (weakening) of 10% in Pak Rupee against the following currencies would have affected the
measurement of financial instruments denominated in foreign currency and affected statement of profit or loss by the amounts shown below
at the statement of financial position date . The analysis assumes that all other variables, in particular interest rates, remain constant and
ignores any impact of forecast sales and purchases.

Profit or loss
2021 2020

Rs.

Statement of profit or loss (94,232,460) (72,088,860)

A ten percent weakening of the Pakistani Rupee against foreign currencies at the reporting date would have had the equal but opposite effect
on the amounts shown above, on the basis that all other variables remain constant.

Currency risk management

Since the maximum amount exposed to currency risk is only 1.09% (2020: 0.96%) of the Company's total assets, any adverse / favorable
movement in functional currency with respect to foreign currencies will not have any material impact on the operational results.

Interest rate risk

Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of changes in interest rates.
Sensitivity to interest rate risk arises from mismatch of financial assets and financial liabilities that mature or re-price in a given period. At the
reporting date the interest rate profile of the Company's significant interest bearing financial instruments was as follows:

Effective rate Carrying amount

2021 2020 2021 2020
Variable rate instruments (in Percentage) (Rupees)
Financial assets
Cash at bank - deposit accounts 2.75% to 5.51%  6.5%to 11.28% 187,669,698 37,067,718
Financial liabilities
Long term loan - including current portion 8.29% t0 9.40%  8.44% to 9.40% 256,500,000 126,000,000
Short term borrowing - secured 7.42% to 8.53%  8.46% to 14.81% - 51,017,136
Net Exposure 256,500,000 177,017,136

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a change in
interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / decreased loss for the year by the amounts shown
below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on the
same basis for 2021.

Profit or loss

100 bps 100 bps
Increase Decrease
As at 30 June 2021 Rupees
Cash flow sensitivity - Variable rate financial assets 2,565,000 (2,565,000)
As at 30 June 2020
Cash flow sensitivity - Variable rate financial assets 1,770,171 (1,770,171)

The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year and assets / liabilities of the Company.



40.3.3

40.4

40.4.1

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. To manage its price risk arising
from investments in equity securities, the Company diversifies its portfolio within the eligible stocks in accordance with the risk investment
guidelines approved by the higher management. The Company is exposed to price risk arising from its investment in mutual funds that are
classified as fair value through profit or loss. The Company has no investments in equity instruments traded in the market at the reporting
date. The Company is also not exposed to commodity price risk since it does not hold any financial instrument based on commodity prices.

Sensitivity analysis

The table below summarizes the Company’s money market price risk as of 30 June 2021 and 2020 and shows the effects of a hypothetical
10% increase and a 10% decrease in market prices as at the year end. The selected hypothetical change does not reflect what could be
considered to be the best or worst case scenarios. However money market investments are considered risk free.

Estimated fair Hylg :;}el::lecal
Fair Hypothetical value after .
. . (decrease) in
value price change hypothetical
change in prices profit/ (loss)
g P before tax
2021 Rupees
Short term investments
10% increase 1,188,853,874 108,077,625
Investments at fair value through profit or loss 1,080,776,249 10% decrease 972,698,624 (108,077,625)
Estimated fair Hypothetical
Fair Hypothetical price value after increase (decrease)
value change hypothetical in profit / (loss)
change in prices before tax
2020 Rupees
Short term investments
10% increase 393,349,686 35,759,062
Investments at fair value through profit or loss 357.590.624 10% decrease 321,831,562 (35,759,062)

—
Fair value of financial instruments

The price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The carrying value of all financial assets and liabilities on the statement of financial posistion date approximate to their
fair value.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at the
close of trading on the period end date. The quoted market prices used for financial assets held by the Company is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange dealer,
broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on
an arm's length basis.

Valuation of financial instruments

IFRS 13 'Fair Value Measurement' requires the company to classify fair value measurements and fair value hierarchy that reflects the
significance of the inputs used in making the measurements of fair value hierarchy has the following levels:

Level 1: Quoted market price (unadjusted) in an active market.
Level 2: Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all other financial instruments the
Company determines fair values using valuation techniques.

Valuation techniques used by the Company include discounted cash flow model. Assumptions and inputs used in valuation techniques include
risk-free rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices. The objective of valuation techniques
is to arrive at a fair value determination that reflects the price of the financial instrument at the reporting date that would have been
determined by market participants acting at arm’s length.

Valuation models for valuing securities for which there is no active market requires significant unobservable inputs and a higher degree of
management judgement and estimation in the determination of fair value. Management judgement and estimation are usually required for
selection of the appropriate valuation model to be used, determination of expected future cash flows on the financial instrument being valued
and selection of appropriate discount rates, etc.

The fair value of financial instruments traded in active markets is based on Net Asset Values (NAVs) of the units of the mutual funds at the
reporting date. A market is regarded as active when it is a market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an on going basis.
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40.5  Capital management

The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor
and market confidence and to sustain the future development of its business. The Board of
Directors monitors the return on capital employed, which the Company defines as operating
income divided by total capital employed. The Board of Directors also monitors the level of
dividends to ordinary shareholders.

The Company's objectives when managing capital are:

(1) to safeguard the entity's ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders, and

(ii)  to provide an adequate return to shareholders.

The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to shareholders, issue new shares, or sell
assets to reduce debt.

Unit 021 2020
Total debt Rupees 256,500,000 177,017,136
Total Equity Rupees 6,224,330,247 5,619,842,353
Total capital employed Rupees 6,480,830,247 5,796,859,489
Gearing Percentage 3.96% 3.05%

Total debt comprises of long term loans from banking company and short term borrowings.

Total equity includes issued, subscribed and paid-up share capital, capital reserves, accumulated
profits and surplus on revaluation of fixed assets.

Neither there were any changes in the Company’s approach to capital management during the
year nor the Company is subject to externally imposed capital requirements.

Impact of COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human
lives but has also adversely impacted the global economy. During the year, the Government of the
Punjab from time to time announced a temporary smart lock downs as a measure to reduce the spread of
the COVID-19. However, after implementing all the necessary Standard Operating Procedures (SOPs) to
ensure safety of employees, the Company continued to carry out its operations and has taken all
necessary steps to ensure smooth and adequate continuation of its business. Management is actively
monitoring the impact of the pandemic on its financial condition, liquidity, operations, supply chain, and
workforce, which at this point is not considered to be significant. However, during the year the Company
obtained another tranch of term loan / SBP COVID-19 relief facility, under "SBP refinance scheme for
payment of wages and salaries" introduced by Government of Pakistan, total amounting to Rs. 342
million, for paying salaries and wages for the month of April 2020 to September 2020 as explained in
note 8 to these financial statements. Further, management believes that the Company has sufficient
liquidity available to continue to meet its financial commitments for the foreseeable future when they
become due. From the very outset of COVID-19, the management has adopted various policies and
practices to minimize adverse impact of COVID-19 on the business and is continuously monitoring the
situation in order to proactively address any challenges which may arise from COVID-19.
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Non adjusting events after the reporting date

The Board of Directors of the Company in its meeting held on 30 August 2021 has proposed a final cash
dividend of Rs. 10 (2020: Rs. 4) per share, amounting to Rs. 362.24 million (2020: Rs. 120.75 million)
and 0% bonus shares (2020: 20%) subject to approval of the members in the Annual General Meeting to
be held on 30 September 2021.

Date of authorization for issue

These unconsolidated financial statements have been authorized for issue by the Board of Directors of
the Company on 30 August 2021.

Chief Executive Officer Chief Financial Officer Director
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351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REPORT

To the members of Ferozsons Laboratories Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the annexed consolidated financial statements of Ferozsons Laboratories Limited
(“the Company™) and its subsidiary (“the Group™), which comprise the consolidated statement of
financial position as at 30 June 2021, and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity, the consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 30 June 2021 and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with accounting and reporting standards as applicable in
Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

oy TH
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Following are the Key audit matters:

Key audit matters

How the matter was addressed in our audit

Revenue recognition

Refer to notes 3.14, 3.14.1 and 27 to the
consolidated financial statements.

The Group recognized revenue of Rs. 8.88
billion from the sale of goods to domestic as
well as foreign customers during the year
ended 30 June 2021.

We identified recognition of revenue as a key
audit matter because revenue is one of the key
performance indicators of the Group and gives
rise to a risk that revenue is recognized
without transferring the control.

Valuation of trade debts

Refer to notes 3.7 and 21 to the consolidated
financial statements.

As at 30 June 2021, the Group’s gross trade
debts amount to Rs. 1,564.12 million against
which, the Group has recognized expected
credit loss (“ECL”) of Rs. 4.85 million for the
vear ended 30 June 2021.

The Group has applied the ECL model for
determination of loss allowance against trade
debts under IFRS 9 (Financial instruments)
other than due from Government institutions.
Recoverable amount of trade debts due from
Government institutions have been estimated
under 1AS 39 due to exemption granted by the
Securities and Exchange Commission of
Pakistan vide SRO 985 (1)/2019.

Kimid

Our audit procedures to assess the recognition of
revenue, amongst others, included the following:

Obtaining an understanding of the process
relating to recording of sales and testing the
design, implementation and operating
effectiveness of key internal controls;

assessing the appropriateness of the Group’s
accounting policies for recording of sales and
compliance of those policies with applicable
accounting standards;

comparing a sample of sale transactions
recorded during the year with sales orders,
sales invoices, outward gate passes and other
relevant underlying documents.;

comparing, on a sample basis, specific sale
transactions recorded just before and just after
the financial year end date to determine
whether the revenue had been recognized in
the appropriate financial period; and

scanning for any manual journal entries
relating to sales raised during the year which
were considered to be material or met other
specific risk-based criteria for inspecting
underlying documentation.

Our audit procedures to assess valuation of trade
debts, amongst others, included the following:

¢ reviewing the methodology developed and

applied by the management to estimate the
ECL in relation to trade debts, evaluating the
key assumptions used (historical and forward
looking), the policies applied to assess ECL
in respect of trade debts and testing the
mathematical accuracy of the ECL model by
re-performing calculations on test basis;

involving KPMG specialists to assist us in
reviewing and evaluating the appropriateness
of the assumptions used (historical and
forward looking) and judgements made by the
management to assess ECL in respect of trade
debts of the Group

Annual Report 2021 | 111
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I‘?;) Key audit matters How the matter was addressed in our audit
Determination of ECL provision for trade e in respect of trade debts due from
debts requires significant judgement and Government institutions, assessing the
assumptions including consideration of assumptions and estimates made by the
factors such as historical credit loss management for the allowances for doubtful
experience and forward-looking macro- debts with reference to our understanding of
economic information. the debtor’s financial condition, the ageing of

. o . overdue balances and historical and post year-
ETIZ hatvoe C?ﬁ‘fﬁsgﬁggfs dgra k:g;iﬁ:ﬁgsmaﬁé end cash receipts from the debtors and by
judgements in determinin the recoverable performing a retrospective review of the
{, alﬁc e historical accuracy of these estimates.

e assessing on a sample basis, the accuracy of
data used for ECL computation and for
assessing impairment of trade debts due from
Government institutions; and

e assessing the adequacy of disclosure made in
the consolidated financial stalements in
accordance with the requirements of the
applicable  accounting and  reporting
standards.

3 Capitalization of property, plant and Our audit procedures to assess the capitalization of

equipment

Refer to notes 3.4 and 16 to the consolidated
financial statements.

The Group has made significant capital
expenditure pertaining to expansion of its
manufacturing facilities by installing a second
line of production in the existing facility of
BF  Biosciences Limited (“Subsidiary
Company™).

In this regard, the Group has incurred fixed
capital expenditure amounting to Rs. 1,206.37
million amongst which Rs. 1,105.96 million
pertains to capital work in progress and Rs.
100.41 million pertains to operating fixed
assets.

We identified capitalization of property, plant
and equipment as a key audit matter because
there is a risk that amounts being capitalized
may not meet the capitalization criteria with
related implications on depreciation charge
for the year.

property, plant and equipment, amongst others,

included the following:

o understanding the design and implementation

of management controls over capitalization
and testing control aver authorization of
capital expenditure and accuracy of its
recording in the system;

testing, on sample basis, the costs incurred on
projects with supporting documentation and
contracts;

assessing the nature of costs incurred for the
capital projects through testing, on sample
basis, of amounts recorded and considering
whether the expenditure meets the criteria for
capitalization as per the applicable accounting
standards; and

inspecting supporting documents for the date
of capitalization when project was ready for its
intended use to assess whether depreciation
commenced and further capitalization of costs
ceased from that date.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. Other information comprises the information
included in the annual report for the year ended 30 June 2021 but does not include the consolidated financial
statements and our auditor’s report thereon.

MUy
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Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
Companies Act, 2017 and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

s+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

HTH
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«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsin Tariq.

|
honty Loseens fodic G Lo -

Lahore KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 09 September 2021
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Ferozsons Laboratories Limited
Consolidated Statement of Profit or Loss

For the year ended 30 June 2021

Revenue - net
Cost of sales
Gross profit

Administrative expenses

Selling and distribution expenses
Other expenses

Other income

Profit from operations

Finance cost
Profit before taxation

Taxation
Profit after taxation

Attributable to:

Owners of the Group
Non-controlling interests
Profit after taxation

Earnings per share - basic and diluted

Note

27
28

29
30
31
32

33

34

35

2021 2020
Rupees Rupees
8,879,115,654 6,212,342,451
(5,213,850,128) (3,873,653,990)
3,665,265,526 2,338,688,461
(465,372,022) (393,802,573)
(1,651,851,954) (1,347,222,717)
(131,669,896) (99,849,746)
193,296,852 122,649,758
1,609,668,506 620,463,183
(43,697,040) (28,525,046)
1,565,971,466 591,938,137
(277,511,969) (169,358,407)
1,288,459,497 422,579,730
1,173,452,010 416,969,060
115,007,487 5,610,670
1,288,459,497 422,579,730
Re-stated
32.39 11.51

The annexed notes from 1 to 48 form an integral part of these consolidated financial statements.

Chief Executive Officer
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Chief Financial Officer

Director



Ferozsons Laboratories Limited

Consolidated Statement of Comprehensive Income
For the year ended 30 June 2021

Profit after taxation

Items that will not be reclassified to profit or loss

Surplus on revaluation of property, plant and equipment
Related deferred tax on surplus

Total comprehensive income for the year
Attributable to:

Owners of the Group
Non-controlling interests

2021 2020
Rupees Rupees
1,288,459,497 422,579,730
- 933,886,668
- (226,333,713)
1,288,459,497 1,130,132,685
1,173,452,010 1,071,738,320
115,007,487 58,394,365
1,288,459,497 1,130,132,685

The annexed notes from 1 to 48 form an integral part of these consolidated financial statements.

Chief Executive Officer Chief Financial Officer

Director
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Ferozsons Laboratories Limited
Consolidated Statement of Cash Flows
For the year ended 30 June 2021

Cash flow from operating activities

Profit before taxation

Adjustments for non - cash and other items
Depreciation on property, plant and equipment
Amortisation of intangible assets
Provision of loss allowance against trade debts
Gain on disposal of property, plant and equipment
Finance costs
Gain on re-measurement of short term investments to fair value
Gain on sale of short term investments
Dividend income
Profit on deposits with bank
Workers' Profit Participation Fund
Central Research Fund
Workers' Welfare Fund

Cash generated from operations before working capital changes
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets

Stores, spare parts and loose tools

Stock in trade

Trade debts

Loans and advances - considered good

Deposits and prepayments

Other receivables

Increase in current liabilities
Trade and other payables
Contract liability

Cash generated from operations

Taxes paid

Workers' Profit Participation Fund paid
Workers' Welfare Fund paid

Central Research Fund paid

Long term deposits - net

Net cash generated from operating activities

Cash flow from investing activities

Fixed capital expenditure incured

Acquisition of intangibles

Dividend income received

Proceeds from sale of property, plant and equipment
Profit on term deposits received

Short term investments - net

Net cash used in investing activities

Cash flow from financing activities

Long term loan received

Long term loan paid

Finance cost paid

Dividend paid

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise of the following:

Cash and bank balances
Running finance

The annexed notes from 1 to 48 form an integral part of these consolidated financial statements.

Chief Executive Officer

Chief Financial Officer

Note

16.4

21.1
16.5
33
32.1
32.1
32.1
32.1
11.1
11.2
11.3

16.5

26
14

2021 2020
Rupees Rupees
1,565,971,466 591,938,137
397,991,735 378,938,054
420,879 588,017
4,853,974 5,288,914
(38,171,408) (23,778,459)
43,697,040 28,525,046
(1,334,230) (3,131,383)
(1,114,414) (699,063)
(74,605,865) (52,521,192)
(7,288,944) -
87,026,357 33,586,141
17,581,082 6,785,079
22,208,483 12,470,617
451,264,689 386,051,771
2,017,236,155 977,989,908

(21,309,502) (16,273,945)
30,069,732 (721,841,910)
(452,155,933) (147,280,391)
(2,976,599) (38,655,437)
117,422,752 (110,055,244)
15,898,433 16,929,715
(313,051,117)  (1,017,177,212)
515,284,714 470,018,274
15,254,360 -
2,234,724,112 430,830,970
(358,014,843) (297,866,828)
(53,573,801) (17,597,332)
- (8,872,286)
(6,785,079) (3,555,017)
(210,000) (2,701,000)
1,816,140,389 100,238,507
(1,206,373,207) (426,984,217)
(635,544) (280,336)
392,769 52,521,192
50,114,216 35,529,319
7,288,944 -
(1,103,125,415) 108,067,703
(2,252,338,237) (231,146,339)

1,410,559,000 133,000,000
(94,250,000) -
(32,314,626) (30,439,792)

(117,663,198) (118,939,327)

1,166,331,176 (16,379,119)
730,133,328 (147,286,951)
100,375,708 247,662,659
830,509,036 100,375,708
830,509,036 151,392,844

- (51,017,136)
830,509,036 100,375,708

Director




Ferozsons Laboratories Limited

Notes to the Consolidated Financial Statements
For the year ended 30 June 2021

Reporting entity

Ferozsons Laboratories Limited (“the Holding Company”) was incorporated as a private limited company on
28 January 1954 and was converted into a public limited company on 08 September 1960. The Holding
Company is listed on the Pakistan Stock Exchange Limited and is primarily engaged in the imports,
manufacture and sale of pharmaceuticals products and medical devices. Its registered office is situated at
197-A, The Mall, Rawalpindi and the manufacturing facility is located at Amangarh, Nowshera, Khyber
Pakhtunkhwa.

"The Group" consists of the following subsidiaries:

Effective holding %

. Country of .
C / Entit Nat fb
ompay £ Sty incorporation ature of business 2021 2020

BF Biosciences Limited Pakistan Import, manufacturing
and sale of
pharmaceutical 80 80
products.

Farmacia Pakistan Sale and distribution of
medicines and other 98 98
related products.

The registered office of the BF Biosciences Limited is situated at 197-A, The Mall, Rawalpindi and the
production facility is located at 5 KM- Sunder Raiwind Road Lahore.

The head office of the Farmacia is situated at 76-B, Shah Jamal, Lahore.

Basis of preparation
2.1 Separate financial statements

These consolidated financial statements have been prepared from the information available in the
audited separate financial statements of the Holding Company for the year ended 30 June 2021 and
the audited financial statements of the subsidiaries for the year ended 30 June 2021.

2.2 Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.



2.3

24

2.5

251

2.5.2

2.5.3

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention
except for:

- translation of foreign currency at spot / average rate;

- land, building and machinery at revalued amount as referred in note 7 to the financial
statements; and

- certain financial instruments at fair value through profit and loss account as referred in note 3.7
to the financial statements.

Functional and presentation currency

These consolidated financial statements are presented in Pakistani Rupee ("Rs.") which is the
Group's functional currency. All financial information presented in Rupees has been rounded off to
the nearest rupee, unless otherwise stated.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making judgment
about carrying value of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the revision
affects only that period, or in the period of the revision and any future periods affected.

Judgments made by the management in the application of approved accounting standards that have
significant effect on the consolidated financial statements and estimates with a significant risk of
material adjustment in the subsequent year are discussed in the ensuing paragraphs.

Property, plant and equipment

The Group reviews the useful lives and residual value of property, plant and equipment on regular
basis by considering expected pattern of economic benefits that the Group expects to derive. Any
change in the estimates in future years might affect the carrying amounts of the respective items of
property, plant and equipment with a corresponding effect on the depreciation charge and
impairment.

Stock in trade

The Group reviews the stock in trade for possible impairment on an annual basis. Any change in the
estimates in future years might affect the carrying amounts of the respective items of stock in trade
with a corresponding affect on the provision and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and estimated costs necessary to make the sale.

Expected credit loss (ECL) / Loss allowance against trade debts, deposits, advances and other
receivables

ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive. The shortfall is then discounted at
an approximation to the assets’ original effective interest rate.



2.54

2.5.5

2.5.6

2.5.7

The Group has elected to measure loss allowances for trade debts other than due from 'Government
of Pakistan' using IFRS 9 simplified approach and has calculated ECLs based on lifetime ECLs. The
financial assets due from Government of Pakistan continues to be measured under IAS-39 due to
the exemption given by the Securities and Exchange Commission of Pakistan (SECP) vide S.R.O.
985 (1)/2019 dated 02 September 2019. SECP has deferred the requirements of IFRS 9 with respect
to application of 'Expected Credit Loss Method' in respect of companies holding financial assets due
from the Government of Pakistan till 30 June 2021.

The Group has established a provision matrix that is based on the Group's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Group considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Group's historical
experience and informed credit assessment including forward-looking information.

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Group is exposed to credit risk. Loss allowances for financial assets measured at
amortized cost are deducted from the gross carrying amount of the assets.

The Group reviews the recoverability of its trade debts, deposits, advances and other receivables to
assess amount of loss allowance required on an annual basis.

Provisions

Estimates of the amount of provisions recognized are based on current legal and constructive
requirements. Because actual outflows can differ from estimates due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such
changes.

Impairment

The Group reviews carrying amounts of its assets including cash generating units for possible
impairment and makes formal estimates of recoverable amount if there is any such indication.

Revaluation of property, plant and equipment

Revaluation of property, plant and equipment is carried out by independent professional valuer. The
frequency of revaluations depends upon the changes in fair values of the items of property, plant
and equipment being revalued. When the fair value of a revalued asset differs materially from its
carrying amount, a further revaluation is required.

Taxation

The Group takes into account the current income tax laws and decisions taken by appellate
authorities. Instances where the Group's view differs from the view taken by the income tax
department at the assessment stage and the Group considers that its view on items of material nature
is in accordance with law, the amounts are shown as contingent liabilities.

Significant accounting policies

The significant accounting policies set out below have been consistently applied to all to all periods
presented in these consolidated financial statements.
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3.1.2

3.1.4

Basis of consolidation

The consolidated financial statements include the financial statements of the Holding Company and
its subsidiary companies.

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the
activities of the entity. The subsidiaries are fully consolidated from the date of acquisition, being the
date on which the Holding Company obtains control, and continue to be consolidated until the date
that such control ceases.

The financial statements of the subsidiary companies have been consolidated on a line-by-line basis
and the carrying values of the investments held by the Holding Company have been eliminated
against the shareholders' equity in the subsidiary companies. The financial statements of the
subsidiaries are prepared for the same reporting year as of the Holding Company, using consistent
accounting policies except where specified otherwise.

Non-controlling interests

Non-controlling interest is that part of net results of operations and of net assets of the subsidiaries
which are not owned by the Holding Company either directly or indirectly. Non-controlling interest
is presented as a separate item in the consolidated financial statements.

Non-controlling interests are measured at their proportionate share of the acquiree's identifiable net
assets at the date of acquisition.

Changes in the Holding Company's interest in a subsidiary that do not result in a loss of control are
accounted for as a equity transactions.

Loss of control

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non
controlling interests and other components of equity related to the subsidiary. Any surplus or deficit
arising on the loss of control is recognized in consolidated profit or loss. In addition, any amount
previously recognized in other comprehensive income in respect of that subsidiary are reclassified
to the consolidated profit or loss. If the Group retains any interest in the previous subsidiary, then
such interest is measured at fair value at the date that control is lost. Subsequently that retained
interest is accounted for as an equity-accounted investee, joint venture or as an available for sale
financial asset depending on the level of influence retained.

Transactions eliminated on consolidation

Intra-group balances and transactions and any unrealized income and expenses arising from intra-
group transactions are eliminated.
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3.21

3.2.2
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3.3.1

3.3.2

Employee benefits

Salaries, wages and benefits are accrued in the period in which the associated services are rendered
by employees of the Group and measured on an undiscounted basis. The accounting policy for
employee retirement benefits is described below:

Defined contribution plan

The Group operates a defined contributory approved Provident Fund Trust for all its employees.
Equal monthly contributions are made both by the Group and employees at the rate of 10% of the
basic salary to the Provident Fund Trust. Obligation for contributions to defined contribution plan is
expensed as the related service is provided.

Compensated absences

The Group provides for compensated absences for its employees on unavailed balance of leave in
the period in which leave is earned and the charge is recognized in the consolidated statement of
profit or loss.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the
consolidated profit or loss, except to the extent that it relates to items recognized directly in other
comprehensive income or equity, in which case it is recognized in other comprehensive income or
equity respectively.

Current taxation

Provision of current tax is based on the taxable income for the year determined in accordance with
the prevailing law for taxation of income. The charge for current tax is calculated using prevailing
tax rates or tax rates expected to apply to the profit for the year if enacted after taking into account
tax credits, rebates and exemptions, if any. The charge for current tax also includes adjustments,
where considered necessary, to provision for tax made in previous years arising from assessments
framed during the year for such years.

The amount of unpaid income tax in respect of the current and prior periods is recognized as
liability. Any excess amount paid over what is due in respect of the current or prior periods is
recognized as an asset.

Deferred taxation

Deferred tax is recognized using the statement of financial position liability method on all
temporary differences between the carrying amounts of assets and liabilities for the financial
reporting purposes and the amounts used for taxation purposes. Deferred tax asset is recognized for
all the deductible temporary differences only to the extent that it is probable that future taxable
profits will be available against which the asset may be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax
liabilities are recognized for all the taxable temporary differences. Deferred tax assets and liabilities
are measured at the tax rates that are expected to apply to the period when the asset is realized or
the liability is settled, based on the tax rates that have been enacted or substantively enacted by the
statement of financial position date. Deferred tax is charged or credited in the statement of profit or
loss account, except in the case of items credited or charged to comprehensive income or equity, in
which case it is included in unconsolidated other comprehensive income or equity.
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34.1

3.4.2

Property, plant and equipment
Owned

Property, plant and equipment of the Group other than freehold land, building on freehold land and
plant and machinery are stated at cost less accumulated depreciation and impairment loss, if any.
Freehold land is stated at revalued amount carried out by external valuers by reference to its current
market price less impairment loss, if any. Building on freehold land and plant and machinery are
stated at revalued amount carried out by external valuers by reference to its current market price
less accumulated depreciation and impairment loss, if any. Cost in relation to property, plant and
equipment comprises acquisition and other directly attributable costs. Revaluation is carried out
every five years unless earlier revaluation is necessitated.

Depreciation is provided on a straight line basis and charged to consolidated statement of profit or
loss to write off the depreciable amount of each asset, except for freehold land, over its estimated
useful life at the rates specified in note 16 to these financial statements. Depreciation on depreciable
assets is commenced from the date asset is available for use up to the date when asset is retired. The
assets' residual values and useful lives are reviewed at each financial year-end and adjusted if
impact on depreciation is significant. The Group’s estimate of the residual value of its property,
plant and equipment as at statement of financial position date has not required any adjustment as its
impact is considered insignificant.

In case of revalued assets, any accumulated depreciation at the date of revaluation is eliminated
against the gross carrying amount of the asset and the net amount restated at the revalued amount of
the asset. Increases in the carrying amount arising on revaluation of property, plant and equipment
are credited to surplus on revaluation of property, plant and equipment. Decreases that offset
previous increases of the same assets are charged against this surplus, all other decreases are
charged to consolidated statement of profit or loss. Each year the difference between depreciation
based on the revalued carrying amount of the asset charged to the consolidated statement of profit or
loss, and depreciation based on the asset’s original cost is transferred to ‘retained earnings net of
related deferred tax’. All transfers to / from surplus on revaluation of property, plant and equipment
are net of applicable deferred income tax.

Useful lives are determined by the management based on expected usage of assets, expected
physical wear and tear, technical and commercial obsolescence, legal and similar limits on the use
of the assets and other similar factors.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and cost of the item can be measured reliably. All other repairs and maintenance
costs are charged to consolidated statement of profit or loss as and when incurred.

Gain and loss on sale of an item of property, plant and equipment are determined by comparing the
proceeds from sale with the carrying amount of property, plant and equipment, and are recognized
net within “other income / other expenses” in consolidated statement of profit or loss. When
revalued asset is sold, the amount included in the surplus on revaluation of property, plant and
equipment, net of deferred tax, is transferred directly to consolidated retained earnings.

Capital work in progress

Capital work-in-progress is stated at cost less identified impairment loss, if any. It consists of all
expenditures and advances connected with specific assets incurred and made during installations
and construction period. These are transferred to relevant property, plant and equipment as and
when assets are available for use.



3.5

3.6

3.7

3.71

3.7.2

Investment property

Property, comprising land, held to earn rentals or for capital appreciation or both are classified as
investment property. These are not held for use in the production or supply of goods or services or
for administrative purposes. The Group's business model i.e. the Group's intentions regarding the
use of property is the primary criterion for classification as an investment property.

The investment property of the Group comprises of Land and is valued using the cost method.
Investment property is initially measured at cost, being the fair value of the consideration given
(including the transaction costs). Subsequent to initial recognition, these are stated at cost less any
accumulated impairment loss.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognized as an income or expense.

Intangibles
Expenditure incurred on intangible asset is capitalized and stated at cost less accumulated
amortization and any identified impairment loss. Intangible assets with finite useful life are

amortized using the straight-line method over the estimated useful life of three years. Amortization
of intangible assets is commenced from the date an asset is capitalized.

Financial instruments
Recognition and initial measurement

All financial assets and financial liabilities are initially recognized when the Group becomes a party
to the contractual provisions of the instruments.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value
through other comprehensive income (FVOCI), fair value through profit or loss (FVTPL) and in
case of an equity instrument it is classified as FVOCI or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes
its business model for managing financial assets in which case all affected financial assets are
reclassified on the first day of the first reporting period following the change in the business model.

Amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and



its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognized in consolidated statement of profit or loss. Any gain or loss on
derecognition is recognized in consolidated statement of profit or loss.

Financial assets measured at amortized cost comprise of cash and bank balances, deposits, trade
debts and other receivables.

Debt Instrument - FVOCI

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

These assets are subsequently measured at fair value. Interest income calculated using the effective
interest method, foreign exchange gains and losses and impairment are recognized in consolidated
statement of profit or loss. Other net gains and losses are recognized in OCIL. On derecognition,
gains and losses accumulated in OCI are reclassified to consolidated statement of profit or loss.
However, the Group has no such instrument at the reporting date.

Equity Instrument - FVOCI

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI. This election is made on
an investment-by-investment basis.

These assets are subsequently measured at fair value. Dividends are recognized as income in
consolidated statement of profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognized in OCI and these investments
are never reclassified to profit or loss. However, the Group has no such instrument at the reporting
date.

Fair value through profit or loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL.

On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise.



3.7.3

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in consolidated statement of profit or loss. The Group has
classified its investments in mutual funds as at FVTPL.

Financial assets — Business model assessment

For the purposes of the assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a
profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Group considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the Group
considers:

contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable-rate features;
- prepayment and extension features; and

- terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse
features).

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized in consolidated statement of profit or loss.
Other financial liabilities are subsequently measured at amortized cost using the effective interest
method, while the interest expense and foreign exchange gains and losses are recognized in
consolidated statement of profit or loss. Any gain or loss on derecognition is also recognized in
consolidated statement of profit or loss.

The Group's financial liabilities comprise trade and other payables, long term loan, short term
borrowings, accrued markup and dividend payable.

Derecognition
Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Group neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Group might enter into transactions whereby it transfers assets recognized in its consolidated
statement of financial position, but retains either all or substantially all of the risks and rewards of
the transferred assets. In these cases, the transferred assets are not derecognized.
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3.7.5

3.7.6

Financial liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Group also derecognizes a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognized at fair value. On derecognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognized in consolidated
statement of profit or loss.

Trade debts - due from Government of Pakistan

Trade debts are stated initially at the fair value, subsequent to initial recognition. These are stated at
their amortized cost as reduced by appropriate provision for impairment, known impaired
receivables are written off, while receivables considered doubtful are fully provided for.

The allowance for doubtful accounts is based on the Group's assessment at the collectability of
counterparty accounts. The Group regularly reviews its trade debts that remain outstanding past
their applicable payment terms and establishes allowance and potential write-offs by considering
facts such as historical experience, credit quality, age of the accounts receivable balances and
current economic conditions that may affect customers ability to pay.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position only when the Group has a legally enforceable right to set off the
recognized amounts and intends to either settle on a net basis or realize the asset and settle the
liability simultaneously.

Impairment
Financial assets

The Group recognizes loss allowances for ECLs on:
- financial assets measured at amortized cost;
- debt investments measured at FVOCI; and

- contract assets.

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities, bank balances and other receivables for which credit risk (i.e. the risk of
default occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).



The financial assets due from Government of Pakistan continue to be measured under IAS-39 due to
the exemption given by the Securities and Exchange Commission of Pakistan vide S.R.O. 985
(1)/2019 dated 02 September 2019. The financial assets due from Government of Pakistan are
assessed at each reporting date to determine whether there is any objective evidence of impairment.
A financial asset due from Government of Pakistan is impaired if there is objective evidence of
impairment as a result of one or more events that have occurred after the initial recognition of the
asset, and that loss event(s) had an impact on the estimated future cash flows of that asset that can
be estimated reliably

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Group considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more
than past due for a reasonable period of time. Loss allowances for trade receivables and contract
assets are always measured at an amount equal to lifetime ECLs other than that are due from
Government (note 3.7.4). Lifetime ECLs are the ECLs that result from all possible default events
over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result
from default events that are possible within the 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months). The maximum period
considered when estimating ECLs is the maximum contractual period over which the Group is
exposed to credit risk.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Group determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off. However, financial assets that are written off could still
be subject to enforcement activities in order to comply with the Group’s procedures for recovery of
amounts due.

Non - Financial assets

The carrying amount of the Group’s non-financial assets, other than inventories and deferred tax
assets are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. The
recoverable amount of an asset or cash generating unit is the greater of its value in use and its fair
value less cost to sell. In assessing value in use, the estimated future cash flows are discounted to
their present values using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset or cash generating unit.

An impairment loss is recognized if the carrying amount of the assets or its cash generating unit
exceeds its estimated recoverable amount. Impairment losses are recognized in consolidated
statement of profit or loss. Impairment losses recognized in respect of cash generating units are
allocated to reduce the carrying amounts of the assets in a unit on a pro rata basis. Impairment losses
recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to that
extent that the asset’s carrying amount after the reversal does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, if no impairment loss had been
recognized.



3.8

3.9

3.10

3.11

3.12

3.13

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any,
and subsequently measured at amortized cost.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made. However,
provisions are reviewed at each reporting date and adjusted to reflect current best estimate.

Foreign currency

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange rates
prevailing at the reporting date. Transactions in foreign currencies are translated into rupees at
exchange rates prevailing at the date of transaction. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated into rupees at exchange
rates prevailing at the date of transaction. Non-monetary assets and liabilities denominated in
foreign currency that are stated at fair value are translated into rupees at exchange rates prevailing
at the date when fair values are determined. Exchange gains and losses are recognized in the
consolidated statement of profit or loss.

Stores, spare parts and loose tools

Stores, spare parts and loose tools are valued at weighted average cost except for items in transits
which are stated at cost incurred up to the reporting date less impairment, if any. For items which
are slow moving and/or identified as surplus to the Group's requirements, adequate provision is
made for any excess book value over estimated net realizable value. The Group reviews the carrying
amount of stores, spares parts and loose tools on a regular basis and provision is made for
obsolescence.

Stocks in trade

Stocks are valued at the lower of cost and net realizable value. Cost is determined as follows:

Raw and Packing materials - at moving average cost;

Work in process - at moving average cost;

Finished goods - at moving average cost; and
Finished goods for resale - at moving average cost of purchase

Cost of finished goods purchased for resale and raw and packing materials comprises of purchase
price and other costs incurred in bringing the material to its present location and condition. Cost of
manufactured work in process and finished goods comprises of raw and packing materials and
applicable overheads. Net realizable value signifies the estimated selling price in the ordinary
course of business less estimated cost of completion and estimated costs necessarily to be incurred
in order to make a sale.

Cash and cash equivalents

Cash and cash equivalents are carried in consolidated statement of financial position at amortized
cost. For the purpose of consolidated statement of cash flow, cash and cash equivalents comprise of
cash in hand, cash at banks and outstanding balance of short term borrowing facilities.



3.14

3.14.1

3.14.2

3.14.3

3.15

3.16

Revenue recognition

Revenue from contracts with customers is recognized, when a performance obligation has been
fulfilled by transferring control of goods to the customers, at an amount that reflects the
consideration to which the Group expects to be entitled in exchange for those goods excluding sales
taxes, sales return and after deduction of any trade discounts. Specific revenue and other income
recognition policies are as follows:

Sale of goods

Revenue from sale of goods is recognized at the point in time when control of the asset is
transferred to the customer which on the basis of current agreement with majority of the customers,
is when the goods are delivered to customers and in very few cases when goods are dispatched to
the customers, in case of local sales. Further in case of export sale, control is transferred when
goods are shipped to the customers or received at customer's country port.

Other income

Other income comprises income on funds invested, dividend income, exchange gain and changes in
the fair value of financial asset at fair value through profit or loss. Income on bank deposits is
accrued on a time proportion basis by reference to the principal outstanding and the applicable rate
of return. Foreign currency gains and losses are reported on a net basis.

Dividend income and entitlement of bonus shares are recognized when the right to receive is
established.

Gains and losses on sale of investments are accounted for on disposal of investments.
Contract liabilities

A contract liability is the obligation of the Group to transfer goods or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Group transfers goods or services to the
customer, a contract liability is recognized when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognized as revenue when the Group performs
under the contract. It also includes refund liabilities arising out of customers® right to claim amounts
from the Group on account of contractual delays in delivery of performance obligations and
incentive on target achievements.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying asset is deducted from
the borrowing costs eligible for capitalization. All other borrowing costs are recognized in
consolidated statement of profit or loss as incurred.

Dividend distribution

Dividend distribution to the shareholders is recognized as a liability in these consolidated financial
statements in the period in which it is approved.



3.17

3.18

Leases

At the inception of a contract, the Group assesses whether a contract is or contains lease. A contract
is, or contains, a lease if the contract conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Group uses the definition of a lease in IFRS 16.

The Group recognizes a right of use asset and a lease liability at the lease commencement date. The
right of use asset is initially measured at cost which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date plus any initial
direct cost incurred less any lease incentive received. The right of use asset is subsequently
measured at cost less accumulated depreciation and impairment losses, and adjusted for certain re-
measurements of the lease liability, if any. The right of use assets is depreciated using the straight
line method from the commencement date to the end of the lease term, unless the lease transfers
ownership of the underlying asset to the Group by the end of the lease term or cost of the right of
use asset reflects that the Group will exercise a purchase option. In that case the right of use asset
will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property, plant and equipment.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or if that rate cannot
be readily determined, the Group’s incremental borrowing rate. The Group has used it incremental
borrowing rate as the discount rate for leases where rate is not readily available. The lease liability
is subsequently increased by the interest cost on the lease liability and decreased by lease payment
made.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in rate or a change
in the terms of the lease arrangement, if there is change in the Group’s estimate of the amount
expected to be payable under a residual value guarantee, if the Group changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liability is re-measured in this way, a corresponding
adjustment is made to the carrying amount of the right of use asset, or is recorded in consolidated
statement of profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Short term leases and leases of low value assets

The Group has elected not to recognize right of use assets and liabilities for some leases of low
value assets and short term nature of the agreement (warchouse/sales offices). The Group
recognizes the lease payments associated with these leases as an expense on a straight line basis
over the lease term.

Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An operating
segment is an identifiable component of the Company that engages in business activities from which
it may earn revenues and incur expenses, including revenues and expenses that relate to transactions
with any of the Group’s other components and for which discrete financial information is available.
An operating segment's operating results are reviewed regularly by the Chief Operating Decision
Maker (CODM) to make decisions about resources to be allocated to the segment and assess its
performance. The chief operating decision maker, who is responsible for allocating resources and
accessing performance of the operating segments, have been identified as the Chief Executive
Officers, who make strategic decisions. Segment results that are reported to the CODMs include
items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

The business segments are engaged in providing products which are subject to risks and rewards
which differ from the risk and rewards of other segments. Segments reported are as follows:
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3.19

Ferozsons

The Ferozsons segment is primarily engaged in the import, manufacture and sale of pharmaceutical
products as well as import and sale of medical devices.

BF Biosciences

The BF Biosciences segment is primarily engaged in the import, manufacture and sale of
pharmaceutical products.

Others
The others segment is primarily engaged in sale of pharmaceutical and other related products.
Deferred Grant

The Group follows deferral method of accounting for government grant related to subsidized long
term loan. Government grant is initially recognized as deferred grant and measured as the difference
between the initial carrying value of the long term loan recorded at market rate (i.e. fair value of the
long term loan in this case) and the proceeds of subsidized long term loan received. In subsequent
years, the grant is recognized in statement of profit or loss account, in line with the recognition of
interest expenses the grant is compensating and is presented as a reduction of related interest
expense.

Standards, amendments and interpretations and forth coming requirements

4.1

4.2

Standards, amendments or interpretations which became effective during the year

There are new and amended standards and interpretations that are mandatory for accounting periods
beginning on or after 1 July 2020 and are considered not to be relevant or have any material effect
on the consolidated financial statements of the Group are therefore not stated in these financial
statements.

New and revised accounting standards, amendments to published accounting standards, and
interpretations that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after 01 July 2021:

—  Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for
annual financial periods beginning on or after 1 January 2021. The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review, the FSB published a report setting out its recommended reforms of some
major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have
since taken steps to implement those recommendations. This has in turn led to uncertainty
about the long-term viability of some interest rate benchmarks. In these amendments, the term
"interest rate benchmark reform' refers to the market-wide reform of an interest rate benchmark
including its replacement with an alternative benchmark rate, such as that resulting from the
FSB's recommendations set out in its July 2014 report 'Reforming Major Interest Rate
Benchmarks' (the reform). The amendments made provide relief from the potential effects of
the uncertainty caused by the reform. A company shall apply the exceptions to all hedging
relationships directly affected by interest rate benchmark reform.

— COVID-19-Related Rent Concessions (Amendment to [IFRS 16) — the International Accounting
Standards Board (the Board) has issued amendments to IFRS 16 (the amendments) to provide
practical relief for lessees in accounting for rent concessions. The amendments are effective
for periods beginning on or after 1 June 2020, with earlier application permitted. Under the
standard’s previous requirements, lessees assess whether rent concessions are lease
modifications and, if so, apply the specific guidance on accounting for lease modifications.



This generally involves remeasuring the lease liability using the revised lease payments and a
revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact that many
lessees are applying the standard for the first time in their financial statements, the Board has
provided an optional practical expedient for lessees. Under the practical expedient, lessees are
not required to assess whether eligible rent concessions are lease modifications, and instead are
permitted to account for them as if they were not lease modifications.

The practical expedient introduced in the 2020 amendments only applied to rent concessions
for which any reduction in lease payments affected payments originally due on or before 30
June 2021. In light of persistence of economic challenges posed by the COVID-19 pandemic,
the Board has extended the practical expedient for COVID-19 related rent concessions by one
year i.e. permitting lessees to apply it to rent concessions for which any reduction in lease
payments affects only payments originally due on or before 30 June 2022.

Rent concessions are eligible for the practical expedient if they occur as a direct consequence
of the COVID-19 pandemic and if all the following criteria are met:

- the change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

- any reduction in lease payments affects only payments originally due on or before 30
June 2021; and

- there is no substantive change to the other terms and conditions of the lease.

Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the
annual period beginning on or after 01 January 2022. These amendments in the standards have
been added to further clarify when a liability is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entity’s
right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in
accordance with IAS 8.

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the
annual period beginning on or after 01 January 2022 amends IAS 1 by mainly adding
paragraphs which clarifies what comprise the cost of fulfilling a contract, cost of fulfilling a
contract is relevant when determining whether a contract is onerous. An entity is required to
apply the amendments to contracts for which it has not yet fulfilled all its obligations at the
beginning of the annual reporting period in which it first applies the amendments (the date of
initial application). Restatement of comparative information is not required, instead the
amendments require an entity to recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earnings or other component
of equity, as appropriate, at the date of initial application.

Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the
Conceptual Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and
added paragraphs 21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those amendments
to business combinations for which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 January 2022. Earlier application is permitted if
at the same time or earlier an entity also applies all the amendments made by Amendments to
References to the Conceptual Framework in IFRS Standards, issued in March 2018.



Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
effective for the annual period beginning on or after 01 January 2022. Clarifies that sales
proceeds and cost of items produced while bringing an item of property, plant and equipment
to the location and condition necessary for it to be capable of operating in the manner intended
by management e.g. when testing etc, are recognized in profit or loss in accordance with
applicable standards. The entity measures the cost of those items applying the measurement
requirements of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) —
the Board has issued amendments on the application of materiality to disclosure of accounting
policies and to help companies provide useful accounting policy disclosures. The key
amendments to IAS 1 include:

- requiring companies to disclose their material accounting policies rather than their
significant accounting policies;

- clarifying that accounting policies related to immaterial transactions, other events or
conditions are themselves immaterial and as such need not be disclosed; and

- clarifying that not all accounting policies that relate to material transactions, other
events or conditions are themselves material to a company’s financial statements.

- The Board also amended IFRS Practice Statement 2 to include guidance and two
additional examples on the application of materiality to accounting policy disclosures.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments introduce a
new definition for accounting estimates clarifying that they are monetary amounts in the
financial statements that are subject to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and accounting
estimates by specifying that a company develops an accounting estimate to achieve the
objective set out by an accounting policy. The amendments are effective for periods beginning
on or after 1 January 2023, and will apply prospectively to changes in accounting estimates and
changes in accounting policies occurring on or after the beginning of the first annual reporting
period in which the company applies the amendments.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments
to IAS 12) — The amendments narrow the scope of the initial recognition exemption (IRE) so
that it does not apply to transactions that give rise to equal and offsetting temporary
differences. As a result, companies will need to recognise a deferred tax asset and a deferred
tax liability for temporary differences arising on initial recognition of a lease and a
decommissioning provision. For leases and decommissioning liabilities, the associated deferred
tax asset and liabilities will need to be recognised from the beginning of the earliest
comparative period presented, with any cumulative effect recognised as an adjustment to
retained earnings or other components of equity at that date. The amendments are effective for
annual reporting periods beginning on or after 1 January 2023 with earlier application
permitted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28) — The amendment amends accounting treatment on loss
of control of business or assets. The amendments also introduce new accounting for less
frequent transaction that involves neither cost nor full step-up of certain retained interests in
assets that are not businesses. The effective date for these changes has been deferred
indefinitely until the completion of a broader review.

The above improvements are likely to have no impact on the Company's financial statements.



Annual Improvements to IFRS Standards 2018-2020 Cycle - the improvements address
amendments to following approved accounting standards:

IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between
the entity (the borrower) and the lender, including fees paid or received by either the entity or
the lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of
IFRS 9 in assessing whether to derecognize a financial liability.

IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arise in lease
incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to
exclude taxation cash flows when measuring the fair value of a biological asset using a present
value technique.

The above amendments are effective from annual period beginning on or after 01 January 2022 and

are not likely to have an impact on Group’s financial statements.

2021 2020
Issued, subscribed and paid up capital Rupees Rupees
1,441,952 (2020: 1,441,952) ordinary shares of Rs. 10
each fully paid in cash 14,419,520 14,419,520
119,600 (2020: 119,600) ordinary shares of Rs. 10 each
issued in lieu of NWF Industries Limited and Sargodha
Oil and Flour Mills Limited since merged 1,196,000 1,196,000
34,662,658 (2020: 28,625,289) ordinary shares of Rs. 10
each issued as fully paid bonus shares 346,626,580 286,252,890
362,242,100 301,868,410
5.1 Movement in number of shares;
Opening number of shares 30,186,841 30,186,841
Bonus shares issued during the year 6,037,369 -
Closing number of shares 36,224,210 30,186,841

KFW Factors (Private) Limited, an associated company holds 9,944,329 (2020: 8,286,942) ordinary shares

of Rs. 10 each of the Holding Company, representing 27.45% (2020: 27.45%) of the equity held.

Capital reserve

This represents capital reserve which arose on conversion of shares of NWF Industries Limited and

Sargodha Oil and Flour Mills Limited, since merged.



2021 2020
Surplus on revaluation of property, plant and Note Rupees Rupees
equipment - net of tax
Revaluation surplus as at 01 July 1,871,683,840 1,004,614,243
Revaluation surplus recognized during the year on:
- Freehold land - 127,575,000
- Building on freehold land - 426,305,692
- Plant and machinery - 380,005,976
- 933,886,668
Surplus transferred to accumulated profit on account of incremental
incremental depreciation charged during the year - net 7.1 (83,054,930) (47,780,063)
Related deferred tax liability (32,160,668) (19,037,008)
(115,215,598) (66,817,071)
1,756,468,242 1,871,683,840
Less: Related deferred tax liability:
- On revaluation as at 01 July (322,548,269) (115,251,564)
- Deferred tax on surplus during the year - (226,333,713)
- Transferred on account of incremental depreciation
charged during the year 32,160,668 19,037,008
(290,387,601) (322,548,269)
Revaluation surplus as at 30 June 7.2 1,466,080,641 1,549,135,571
7.1 Charge of incremental depreciation for the year net
of tax attributable to:
Owners of the Group (75,671,560) (43,692,502)
Non-controlling interests (7,383,370) (4,087,561)
(83,054,930) (47,780,063)
7.2 Balance as at 30 June attributable to:
Owners of the Group 1,398,041,802 1,473,713,362
Non-controlling interests 68,038,839 75,422,209
1,466,080,641 1,549,135,571

7.3

The freehold land, building and plant and machinery were revalued by independent valuers in years 1976, 1989, 2002,
2006, 2011, 2016 and 2020. The latest revaluation was conducted by M/s Asif Associates (Private) Limited
(independent valuer and consultant) as at 30 June 2020, that resulted in a further surplus of Rs. 934 million. These
revaluations had resulted in a cumulative surplus of Rs. 2,274 million, which has been included in the carrying values of
free hold land, building on free hold land and plant and machinery respectively and credited to the surplus on
revaluation of property plant and equipment. The surplus is adjusted on disposal of revalued assets, if any, and through
incremental depreciation, net of deferred tax charged to retained earnings.

Freehold land

Fair market value of freehold land was assessed through inquiries to real estate agents and property dealers in near
vicinity of freehold land. Different valuation methods and exercises were adopted according to experience, location and
other usage of freehold land. Valuer had also considered all relevant factors as well. The most significant input into this
valuation approach was price per acre for land.

Buildings on freehold land

Construction specifications were noted for each building, structure and civil works and new construction rates are
applied according to construction specifications for current replacement values. After determining current replacement
values, depreciation was calculated to determine the current assessed market value. The most significant input into this
valuation approach was price per square foot for building.

Plant and machinery

Fair market value of plant and machinery was assessed by taking into account manufacturing cost of individual
machines on the basis of material and technology used for manufacturing of the machine on international engineering
standards and practice. The most significant input into this valuation approach was present operational condition and
age of plant and machinery.
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Deferred grant

Balance as at 01 July
Recognized during the year
Amortisation during the year

Less: current portion
Balance as at 30 June

Deferred taxation

Taxable temporary difference

Accelerated tax depreciation allowances

Surplus on revaluation of property,
plant and equipment

Equity portion of convertible loan

Unrealized gain on short term
investments - mutual funds

Deductible temporary differences

Provision for slow moving Stocks'
Provisions for compensated absenses
Equity reserve on convertible loan
Loss allowance against trade debts

Taxable temporary difference

Accelerated tax depreciation allowances

Surplus on revaluation of property,
plant and equipment

Unrealized gain on short term
investments - mutual funds

Deductible temporary differences

Provisions
Loss allowance against trade debts

2021 2020
Note Rupees Rupees
9,611,687 -
217,866,676 10,007,979
(18,506,451) (396,292)
208,971,912 9,611,687
12 (34,841,311) (4,932,138)
174,130,601 4,679,549
2021
(Reversal from) / charge to
Opening Profit or loss Equity Closing
(Rupees)
105,630,056 3,999,241 - 109,629,297
322,548,269 (32,160,668) - 290,387,601
- (1,183,933) 30,153,548 28,969,615
3,644,210 322,388 - 3,966,598
431,822,535 (29,022,972) 30,153,548 432,953,111
(435,950) 250,775 - (185,175)
- (11,035,016) - (11,035,016)
(5,158,983) (1,342,772) - (6,501,755)
(5,594,933) (12,127,013) - (17,721,946)
426,227,602 (41,149,986) 30,153,548 415,231,165
2020
(Reversal from) / charge to
Opening Profit or loss Equity Closing
(Rupees)
102,787,623 2,842,433 - 105,630,056
115,251,564 (19,037,008) 226,333,713 322,548,269
2,692,015 952,195 - 3,644,210
220,731,202 (15,242,380) 226,333,713 431,822,535
(364,573) (71,377) - (435,950)
(3,698,539) (1,460,444) - (5,158,983)
(4,063,112) (1,531,821) - (5,594,933)
216,668,090 (16,774,201) 226,333,713 426,227,602
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12

13

Trade and other payables

Trade creditors

Accrued liabilities

Tax deducted at source

Provision for compensated absences

Workers' Profit Participation Fund

Central Research Fund

Workers' Welfare Fund

Advances from employees against purchase of vehicles
Due to related parties - unsecured

Other payables

11.1  Workers' profit participation fund
Balance payable / (receivable) as at 01 July
Provision for the year

Interest on funds utilized by the Group

Payments made during the year
Balance payable as at 30 June

11.2  Central Research Fund

Balance as at 01 July
Provision for the year

Payments made during the year
Balance as at 30 June

11.3  Workers' Welfare Fund

Balance as at 01 July
Provision for the year

Adjusted made during the year
Balance as at 30 June

11.4  Due to related parties - unsecured

Grupo Empresarial Bag6 S.A
Bago6 Laboratories Pte Ltd

Current portion of long term liabilities

Long term loans - secured
Deferred grant

Note

11.1
11.2
11.3

114

31

33

31

31

2021 2020
Rupees Rupees
1,354,438,527 998,524,764
490,435,592 312,805,626
11,707,681 8,913,925
39,514,697 33,275,396
37,068,260 3,586,141
17,581,082 6,785,079
22,208,483 12,470,617
67,934,377 66,181,467
38,034,357 84,235,439
89,878,413 72,722,313
2,168,801,469 1,599,500,767
3,586,141 (12,402,668)
87,026,357 33,586,141
29,563 -
90,642,061 21,183,473
(53,573,801) (17,597,332)
37,068,260 3,586,141
6,785,079 3,555,017
17,581,082 6,785,079
24,366,161 10,340,096
(6,785,079) (3,555,017)
17,581,082 6,785,079
12,470,617 8,872,286
22,208,483 12,470,617
34,679,100 21,342,903
(12,470,617) (8,872,286)
22,208,483 12,470,617
26,702,172 20,796,730
11,332,185 63,438,709
38,034,357 84,235,439
181,530,792 28,317,862
34,841,311 4,932,138
216,372,103 33,250,000

This represents advance received from customers for future sale of goods. During the year, Group has
recognized revenue amounting to Rs. 22.65 million, out of the contract liability as at 01 July 2020.
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2021 2020

Note Rupees Rupees
Short term borrowings - secured
14.1 Particulars of borrowings
Interest / markup based financing 14.2 - 50,806,268
Islamic mode of financing 14.3 - 210,868
- 51,017,136
14.2 Under Mark up arrangements

Holding Company

The Company has short term running finance facilities available from various commercial
banks under mark up arrangements having aggregate sanctioned limit of Rs. 850 million
(2020: Rs. 750 million). These facilities carry mark-up at the rates ranging from one to
three months KIBOR plus 0.1% to 1% (2020: one to three months KIBOR plus 0.1% to
1%) per annum on the outstanding balances. Out of the aggregate facilities, Rs. 450 million
(2020: Rs. 450 million) are secured by joint pari passu charge over present and future
current assets of the Company whereas Rs. 100 million (2020: Rs. Nil) is secured by
ranking charge over present and future current assets of the Company and remaining Rs.
300 million (2020: Rs. 300 million) facility is secured by lien on Company's short term
investments (money market/cash fund) which should be 110% of the maximum limit
allowed for utilization.

Under this arrangement, short term investment of Rs. 333.33 million (2020: Rs. 333.33
million) is marked under lien. These facilities are renewable on annual basis latest by 31
January 2022.

Subsidiary company

The Company has short term borrowing facilities available from various commercial banks
under mark-up arrangements having aggregate sanctioned limit of Rs. 635 million (2020:
Rs. 550 million). These facilities carry mark-up at the rates ranging from one months
KIBOR plus One to Three months KIBOR plus 0.1% to 1% per annum (2020: one to three
months KIBOR plus 0.1% to 1% ). Running finance facilities include interchange limits of
non-funded facilities amounting to Rs. 225 million.

The aggregate short term borrowings are secured by first pari passu charge of Rs. 421
million over current and future assets and lien on Company's investment in mutual funds
placed with Asset Management Companies with margin of 5%. These facilities are
renewable latest by 30 November 2021.

The facilities for opening letters of credits and guarantees as at 30 June 2021 amount to Rs.
650 million (2020: Rs. 625 million), including interchange limits of funded facilities
amounting to Rs. 425 million (2020: Rs. 340 million), of which the unutilized amount as of
this date was Rs. 260.51 million (2020: Rs. 368.92 million).



14.3

As per the financing arrangements, the subsidiary company is required to comply with
certain financial covenants and other conditions as imposed by the providers of finance.

Under Shariah compliant arrangements
Holding Company

The Company has short term borrowing facility i.e. Running Musharika available from
Islamic bank under profit arrangements having sanctioned limit of Rs. 200 million (2020:
Rs. 200 million). This facility carries profit rate of one month KIBOR plus 0.25% (2020:
one month KIBOR plus 0.25%) per annum on the outstanding balance. This facility can
interchangeably be utilized as non-funded. This facility is secured by joint pari passu
charge over current assets of the Company. This facility is renewable on annual basis latest
by 30 November 2021.

15 Contingencies and commitments

15.1

15.1.1

15.1.2

Contingencies

Holding Company

In April 2019 the ACIR issued notice to the company u/s 122(9) of Income Tax Ordinance,
2001 for the tax year 2017. The proceedings were concluded in December 2020 and an
order was issued amounting to Rs. 84,319,918 on various contentions which mainly
includes WHT implications on cost of sales purchases, amortization of expenses related to
conference, seminars & trainings and promotional expenses.

The Company had filed an appeal against this demand before Commissioner Appeals which
is currently pending. Management is confident that the eventual outcome of the matter will
be decided in favor of the Company.

In September 2020, the ACIR issued notice to the company u/s 122(9) of Income Tax
Ordinance, 2001 for the tax year 2019. The proceedings were concluded in December 2020
and an order was issued amounting to Rs.121,932,827 on various contentions which mainly
includes discount on sales, amortization of expenses related to conference, seminars &
trainings and promotional expenses.

The Company had filed an appeal against this demand before Commissioner Appeals which
is currently pending. Management is confident that the eventual outcome of the matter will
be decided in favor of the Company.



15.1.3

15.1.4

15.2

15.2.1

15.2.1.1

15.2.1.1.1

15.2.1.1.2

15.2.1.2

15.2.1.2.1

Subsidiary Company

On 15 June 2020, the ACIR issued a show-cause notice to the Company u/s 122(9) of the
Income Tax Ordinance, 2001 for the tax year 2014. The proceedings were concluded on 29
June 2020, and an order was issued amounting to Rs. 35,992,726 on various contentions
which mainly includes promotional expenses amortization and finance costs.

The Company had filed an appeal against this demand before Commissioner Appeals who
deleted the existing demand and remanded back some matters to the learned officer for re-
assessment. The Income Tax Department has filed an appeal against this order before the
Appellate Tribunal Inland Revenue, which is currently pending. Management is confident
that the eventual outcome of the matter will be decided in favor of the Company.

In February 2017, the ACIR issued a show-cause notice to the Company u/s 122(9) of the
Income Tax Ordinance, 2001 for the tax year 2015. The proceedings were concluded on 06
October 2020, and an order was issued amounting to Rs. 77,075,217 on various contentions
which mainly includes expenses apportionment, promotional expenses amortization and
excess deprecation.

The Company had filed an appeal against this demand before Commissioner Appeals which
is currently pending. Management is confident that the eventual outcome of the matter will
be decided in favor of the Company.

Commitments
Holding Company
Letter of credits

Under Mark up arrangements

Out of the aggregate facility of Rs. 1,150 million (2020: Rs. 700 million) for opening letters
of credit, the amount utilized as at 30 June 2021 for capital expenditure was Rs. 12.32
million (2020: Rs. 5.05 million) and for other than capital expenditure was Rs. 160.13
million (2020: Rs. 62.95 million). These facilities are secured by joint pari passu charge and
ranking charge (2020: joint pari passu charge) over all present and future current assets of
the Company.

Under Shariah compliant arrangements

The Company has facility i.e. letters of credit of Rs. 200 million (2020: Rs. 200 million)
available from Islamic bank. The amount utilized as at 30 June 2021 for capital expenditure
was Rs. Nil million (2020: Rs. 13.95 million) and for other than capital expenditure was Rs.
17.51 million (2020: Rs. 78.52 million). Lien is also marked over import documents.

Guarantees issued by banks on behalf of the Company
Under Mark up arrangements

Out of the aggregate facility of Rs. 425 million (2020: Rs. 375 million) for letter of
guarantees (which is the sublimit of running finance and letter of credits), the amount
utilized as at 30 June 2021 was Rs. 224.6 million (2020: Rs. 87.49 million).



15.2.1.2.2

15.2.1.3

15.2.2

15.2.2.1

15.2.2.1.1

15.2.2.1.2

15.2.2.2

15.2.2.2.1

15.2.2.2.2

Under Shariah compliant arrangements

The Company has facility i.e. letter of guarantee of Rs. 25 million (2020: Rs. 25 million)
available from Islamic bank, the amount utilized at 30 June 2021 was Rs. 6.45 million
(2020: Rs. 6.45 million).

Guarantees issued by the Holding Company on behalf of the Subsidiary

The Holding Company has approved cross corporate guarantees in favor of lenders /
financial institiutions of the subsidiary company up to Rs. 3,500 million for a tenor of 10
years. Out of this approved limit, cross corporate gurantees amounting to Rs. 2,925 million
for a tenor of 10 years have been provided to banks / financial institutions during the year.

Subsidiary Company
Letter of credits
Under Mark up arrangements

Out of aggregate facility of Rs. 2,640 million (2020: Rs.565 million) for letter of credits,
amount utilized at 30 June 2021 was Rs. 1,419.10 million (2020: Rs. 247.7). Utilized
facility includes commitment of capital nature of Rs. 1,384.55 million. These facilities are
secured by joint pari passu charge and ranking charge (2020: joint pari passu charge) over
all present and future current assets of the Company.

Under Shariah compliant arrangements
The Company has facility i.e. letters of credit of Rs. 100 million (2020: Rs. NIL) available

from Islamic banks. The amount utilized as at 30 June 2021 was Rs. 15.805 million (2020:
Rs. NIL). Lien is also marked over import documents.

Guarantees issued by banks on behalf of the Company
Under Mark up arrangements
Out of the aggregate facility of Rs. 75 million (2020: Rs. 60 million) for letter of guarantees

(which is the sublimit of running finance and letter of credits), the amount utilized as at 30
June 2021 was Rs. 8.74 million (2020: Rs. 8.3 million).

Under Shariah compliant arrangements
The Company has facility i.e. letter of guarantee of Rs. 50 million (2020: Rs. NIL)

available from Islamic banks, the amount utilized at 30 June 2021 was Rs. NIL million
(2020: Rs. NIL).
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2021 2020
16.6 Capital work-in-progress Note Rupees Rupees

The movement in capital work in progress is as follows:

Balance as at 01 July 97,461,608 4,297,727
Additions during the year 1,105,965,360 318,470,586
Less: Transfers to operating fixed assets

during the year (192,842,817) (225,306,705)
Balance as at 30 June 16.6.1 1,010,584,151 97,461,608

16.6.1 Capital work-in-progress comprises of:

Building and civil works 171,570,982 13,835,545
Plant and machinery & others 16.6.1.1 125,926,185 74,096,063
Advances to suppliers 16.6.1.2 713,086,984 9,530,000

1,010,584,151 97,461,608

16.6.1.1 This mainly represents cost incurred for development and installation in plant and machinery.
16.6.1.2 This represents advances given by the group in order to expand its production capacity by installing a second
line of production in its existing facility. Also included are interest free advances given to suppliers against

vehicles in normal course of business.

Intangible assets

2021 2020
171 Computer softwares and software license fees Note Rupees Rupees

Cost

Balance as at 01 July 15,985,440 15,705,104
Addition during the year 635,544 280,336
Balance as at 30 June 17.1.1 16,620,984 15,985,440
Amortisation

Balance as at 01 July 15,561,933 14,973,916
Amortisation for the year 29 420,879 588,017
Balance as at 30 June 15,982,812 15,561,933
Net book value 638,172 423,507

17.1.1  These include fully amortized assets amounting to Rs. 15.71 million (2020: Rs. 13.96 million). Intangibles are
amortised at 33% (2020: 33%) on straight line basis.

2021 2020
Investment property Note Rupees Rupees
Balance as at 30 June 18.1 79,371,992 79,371,992

18.1 It represents following pieces of land:

- Plot number 69 measuring 177.77 square yards situated at Civic Centre, Gulberg Greens, Islamabad
having fair value of Rs. 60 million forced sale value of Rs. 54 million

- Plot number 70 measuring 200 square yards situated at Civic Centre, Gulberg Greens, Islamabad
having fair value of Rs. 70 million and forced sale value of Rs. 63 million.

The value of these pieces of land was determined by M/S Ali and Ali Engineers and Valuers (Pakistan Banks
Association approved valuer). The most significant input into this valuation is market value. The valuation is
considered to be level 2 in the fair value heirarchy due to non-observable inputs used in valuation. The
different levels have been mentioned in note 42.4.3 to the financial statements.
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2021 2020
Note Rupees Rupees
Stores, spare parts and loose tools
Stores 36,383,142 23,533,408
Spare parts 36,029,493 29,770,546
Loose tools 12,340,603 10,227,693
Stores in transit 2,092,747 2,004,836
86,845,985 65,536,483

Stock in trade
Raw and packing materials 20.1 734,530,390 633,498,787
Work in process 144,369,687 154,578,524
Finished goods 20.1 794,499,215 1,061,494,872
Stock in transit 20.2 347,176,782 201,923,328

2,020,576,074 2,051,495,511
Less: Provision for slow moving stock in trade 20.3 (653,570) (1,503,275)

2,019,922,504 2,049,992,236
20.1 The amount charged to consolidated statement of profit or loss on account of write down of raw material and

finished goods to net realizable value amounts to Rs. 5.36 million (2020: 4.02 million) and Rs. 4.44 million

(2020: Nil), respectively.

20.2 It includes raw and packing material in transit amounting to Rs. 178.47 million (2020: Rs. 153.76 million)
and finished goods in transit amounting to Rs. 168.7 million (2020: Rs. 48.16 million).

20.3 Movement in Provision for slow moving
stock in trade

Provision as at 01 July
(Reversal) / provided during the year
Closing provision as at 30 June

Trade debts

Export debtors - considered good

Secured
Unsecured

Local debtors

Considered good
Loss allowance against trade debts

21.1 Movement in loss allowance against trade debts

Loss allowance as at 01 July
Loss allowance during the year
Loss allowance as at 30 June

Note

21.1

31

2021 2020
Rupees Rupees
1,503,275 1,257,147
(849,705) 246,128
653,570 1,503,275
753,899 6,127,128
186,618,783 28,316,312
187,372,682 34,443,440
1,376,746,163 1,077,519,472
(24,036,965) (19,182,991)
1,352,709,198 1,058,336,481
1,540,081,880 1,092,779,921
19,182,991 13,894,077
4,853,974 5,288,914
24,036,965 19,182,991
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25

Loans and advances - considered good

Advances to employees - secured
Advances to suppliers - unsecured
Others

Note

22.1
222

2021 2020
Rupees Rupees
25,320,558 24,057,695
41,107,596 39,893,265
1,611,544 1,112,139
68,039,698 65,063,099

22.1  Advances given to employees are in accordance with the Group's policy and terms of employment contract. These advances are
secured against provident fund. The amount includes advances of Rs. 3.40 million (2020: Rs. 5.95 million) given to executives of

the holding company.

22.2  Advances given to suppliers are interest free and in the ordinary course of business.

2021 2020
Deposits and prepayments Note Rupees Rupees
Deposits - considered good
Earnest money 23.1 142,732,028 167,879,986
Security margins 16,043,674 107,822,209
158,775,702 275,702,195
Prepayments 420,990 917,249
159,196,692 276,619,444
23.1 These represent interest free deposits given in the ordinary course of business for acquiring government tenders.
2021 2020
Other receivables - considered good Note Rupees Rupees
Due from statutory authorities:
Sales tax refundable - net 2,464,661 2,640,214
Export rebate 24.1 15,644,737 6,437,615
Others considered good - unsecured 5,263,423 30,193,425
23,372,821 39,271,254
24.1 These include export rebate receivable against payment of custom duties on export of pharmaceutical products.
2021 2020
Note Rupees Rupees
Short term investments
Investments at fair value through profit or loss - mutual funds 25.1 1,940,494,936 760,707,781
25.1 Movement in short term investments is as follows:
Fair value as at 01 July 760,707,781 490,830,304
Acquisition / re-invested during the year 1,427,089,213 548,246,302
Redemption during the year (249,750,702) (282,199,271)
Realized gain on sale of investments during the year 32.1 1,114,414 699,063
Unrealized gain on re-measurement of investments 32.1 1,334,230 3,131,383
Fair value as at 30 June 1,940,494,936 760,707,781
Units Fair value
2021 2020 2021 2020
................... Number......ccceeeuenes [N 1111 1< AU
25.1.1 Mutual fund wise detail is as follows:
HBL Money Market Fund 2,970,895 2,589,813 304,810,536 265,076,470
MCB Cash Management Optimizer Fund 389,087 222,730 39,281,916 22,457,873
HBL Cash Fund 13,809,849 3,611,640 1,397,577,404 365,242,589
ABL Cash Fund 19,529,031 10,603,390 198,825,080 107,930,849
36,698,862 17,027,573 1,940,494,936 760,707,781

25.2  Realized gain of Rs. 1.11 million (2020: Rs. 0.70 million) and dividend of Rs. 74.61 million (2020: 52.52 million) has been
recorded in Other income. These investments and related loss is from non shariah compliant arrangement. These are marked
under lien as mentioned in note 8 and note 14 to the financial statements.
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Cash and bank balances Note

Cash in hand

Cash at bank:
Current accounts
Local currency 26.1
Foreign currency

Deposit accounts
Local currency 26.2

2021 2020
Rupees Rupees

10,052,062 9,639,405
206,378,568 72,693,620

95,454,126 20,278,967
301,832,694 92,972,587
518,624,280 48,780,852
830,509,036 151,392,844

26.1 These include balances in bank accounts amounting to Rs. 3.88 million (2020: Rs. 0.002 million)

maintained under Shariah compliant arrangements.

26.2 These include deposit accounts of Rs. 518.62 million (2020: Rs. 48.78 million) under mark up
arrangements, which carry interest rates ranging from 5.50% - 5.51% (2020: 6.5% - 11.28%) per

annum.

These also include deposits of Rs. 0.000092 million (2020: Rs. 0.000079 million) under Shariah
compliant arrangements, which carry profit rates of 2.75% - 2.90% (2020: 3.25% - 7.06%) per

annum.

Revenue - net Note

Gross sales:
Local
Export

Less:
Sales return
Discounts
Sales tax

Revenue from contracts with customers 27.1

27.1 Disaggregation of Revenue (Net sales)
Primary Geographical Markets:

Pakistan
Indonesia
Philippines
Sri Lanka
Ukraine
Belarus
Myanmar
Kenya
Afghanistan
Singapore
Nepal
Kyrgyzstan
Dominican Republic
Others

2021 2020
Rupees Rupees
8,258,115,763 6,434,694,472
1,221,751,813 235,270,721
9,479,867,576 6,669,965,193
(72,548,273) (66,193,194)
(520,117,428) (382,856,355)
(8,086,221) (8,573,193)
(600,751,922) (457,622,742)
8,879,115,654 6,212,342,451
7,665,270,199 5,978,626,030
539,584,772 -
173,780,666 19,478,050
152,377,742 111,706,480
109,655,348 -
31,896,881 -
35,599,327 23,978,164
28,424,022 8,689,831
24,677,223 11,530,465
20,889,540 -
13,161,151 7,559,000
12,193,378 7,541,327
11,837,000 -
59,768,405 43,233,104
8,879,115,654 6,212,342,451
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Cost of sales

Raw and packing materials consumed
Salaries, wages and other benefits

Fuel and power

Repair and maintenance
Stores, spare parts and loose tools consumed
Freight and forwarding

Packing charges

Rent, rates and taxes
Printing and stationery
Postage and telephone

Insurance

Travelling and conveyance

Canteen expenses

Depreciation on property, plant and equipment
Laboratory and other expenses

Work in process:

Opening
Closing

Cost of goods manufactured

Finished stock:
Opening

Purchases made during the year

Closing

28.1 Raw and packing materials consumed

Opening
Purchases made during the year

Closing

Note

28.1
28.2

16.4

2021 2020
Rupees Rupees
2,059,064,280 1,369,566,717
474,597,778 364,348,293
137,494,019 104,566,464
27,596,669 21,173,179
127,572,268 84,926,667
56,270,321 38,311,797
13,772,613 13,995,801
5,068,000 4,646,646
4,713,719 3,986,987
8,613,784 4,869,643
20,560,180 18,736,527
18,765,231 16,353,875
21,353,804 18,137,453
293,059,643 273,891,246
52,546,702 29,461,071
3,321,049,011 2,366,972,366
154,578,524 94,961,552
(144,369,687) (154,578,524)
10,208,837 (59,616,972)
3,331,257,848 2,307,355,394
1,061,494,872 644,180,006
1,615,596,776 1,983,613,462
(794,499,368)( | (1,061,494,872)
1,882,592,280 1,566,298,596
5,213,850,128 3,873,653,990
631,995,512 426,791,896
2,160,945,588 1,574,770,333
2,792,941,100 2,001,562,229
(733,876,820) (631,995,512)
2,059,064,280 1,369,566,717

28.2  Salaries, wages and other benefits include Rs. 15.21 million (2020: Rs. 12.78 million), which

represents employer's contribution towards provident fund.




2021 2020
29 Administrative expenses Note Rupees Rupees

Salaries and other benefits 29.1 291,422,512 237,618,109
Directors fees and expenses 530,000 1,133,612
Rent, rates and taxes 708,545 908,869
Postage and telephone 12,250,678 8,537,208
Printing, stationery and office supplies 3,839,491 2,650,232
Travelling and conveyance 22,205,307 22,550,323
Transportation 4,817,325 7,556,600
Legal and professional charges 9,176,271 6,405,398
Fuel and power 7,253,520 7,085,256
Auditors' remuneration 29.2 2,611,100 2,957,418
Repair and maintenance 15,095,518 12,801,266
Fee and subscriptions 12,999,209 8,525,268
Donations 293 & 29.4 14,832,461 6,617,621
Insurance 6,402,225 6,674,615
Depreciation on property, plant and equipment 16.4 47,453,245 50,862,169
Amortization of intangibles 420,879 588,053
Canteen expenses 9,316,380 7,739,872
Entertainment 207,890 -
Other expenses 3,829,466 2,590,684

465,372,022 393,802,573

29.1 Salaries and other benefits include Rs. 11.83 million (2020: Rs. 10.20 million), which represents employer's

29.2

29.3

294

contribution towards provident fund.

2021 2020
Auditors' remuneration Rupees Rupees
Fee for annual audit 1,276,000 1,276,000
Audit of consolidated financial statements 78,500 78,500
Review of half yearly financial statements 290,000 290,000
Annual audit - BF Biosciences Limited 315,000 315,000
Annual audit - Farmacia 83,975 125,000
Special certificates and others 286,125 576,125
Out-of-pocket expenses 281,500 296,793
2,611,100 2,957,418
Donations include payment to the following institution in which the director of the Group holds an
interest:
Name of director Name of donee Natu‘re of interest 2021 2020
in donee Rupees Rupees
Mr. Osman Khalid National Management
. T
Waheed (Director)  Foundation (LUMS) rustee 3,000,000 3,050,443
2021 2020
Donations to following organizations exceeds 10 percent of the Rupees Rupees
Group's total amount of donation:
Parsa Trust 2,590,531 -
Patron of Expo 2,500,000 -
Cancer Research and Treatment Foundation 1,500,000 1,500,000
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Selling and distribution expenses

Salaries and other benefits
Travelling and conveyance

Earnest money written off

Fuel and power

Rent, rates and taxes

Sales promotion

Printing and stationary

Postage and telephone

Royalty, fee and subscription
Insurance

Repairs and maintenance
Conferences, seminars and training
Medical research and patient care
Depreciation on property, plant and equipment
Other expenses

Service charges on sales

Note

30.1

30.2

16.4

2021 2020
Rupees Rupees
785,266,396 624,336,072
245,626,991 256,897,398

- 1,065,159
8,507,852 7,356,843
8,276,095 6,281,110

286,525,936 147,303,895
7,739,622 5,508,903

26,989,281 20,642,321

46,870,505 41,267,177

27,966,355 23,013,217

17,012,760 23,567,586

74,422,816 107,114,475

4,745,468 6,830,016

57,478,847 54,184,639

2,330,437 1,327,725

52,092,593 20,526,181

1,651,851,954 1,347,222,717

30.1 Salaries and other benefits include Rs. 25.27 million (2020: Rs. 22.19 million), which represents employer's

contribution towards provident fund.

30.2 This includes royalty expense of Rs. 5.91 million (2020: 5.91 million) payable to Grupo Empresarial Bag6 S.A -
Spain (non controlling share holder of subsidiary) against sale of patented products.

Other expenses

Exchange loss

Loss allowance against trade debts
Workers' Profit Participation Fund
Workers' Welfare Fund

Central Research Fund

Other income

From financial assets
From non financial assets

32.1 From financial assets

Profit on deposits with banks

Income on maturity of Government Securities

Dividend income

Unrealized gain on re-measurement of short
term investments

Realized gain on sale of short term investments

Note

21.1
11.1
11
11.2

32.1
322

32.1.1

25.1
25.1

2021 2020

Rupees Rupees
- 41,718,995
4,853,974 5,288,914
87,026,357 33,586,141
22,208,483 12,470,617
17,581,082 6,785,079
131,669,896 99,849,746
84,343,453 95,129,324
108,953,399 27,520,434
193,296,852 122,649,758
7,288,944 5,279,302
- 33,498,384
74,605,865 52,521,192
1,334,230 3,131,383
1,114,414 699,063
84,343,453 95,129,324

32.1.1 These include profit of Rs. 0.0000013 million (2020: Nil) earned on deposits maintained under Shariah

compliant arrangements.

32.2 From non financial assets

Exchange gain

Gain on sale of property, plant and equipment - net
Export rebate

Commission income

32.2.1 The exchange gain was a result of actual currency fluctuation.

Note

32.2.1
16.5

2021 2020
Rupees Rupees
47,227,085 -
38,171,408 23,778,459
12,114,077 3,741,975
11,440,829 -
108,953,399 27,520,434
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Finance cost Note

Mark-up on financing from conventional
banks / institutions:
Long term financing
Short term borrowings

Mark-up on Islamic mode of financing:

Short term borrowings 33.1
Bank charges
Interest on Workers' Profit Participation Fund 11.1

2021 2020
Rupees Rupees
19,523,084 220,409
9,731,774 16,267,020
29,254,858 16,487,429
2,153,448 5,675,811
12,259,171 6,361,806
29,563 -
43,697,040 28,525,046

33.1  This represents markup expense incurred under Shariah compliant arrangements against facilities of

short term borrowings.

Taxation

Current
- For the year

- For prior years

Deferred
- For the year

34.1 Tax charge reconciliation

Numerical reconciliation between tax expense
and accounting profit:

- Profit before taxation

Applicable tax rate as per Income Tax Ordinance, 2001

Tax on accounting profit

34.2

Effect of final tax regime

Effect of separate block regime

Effect of MTR

Effect of tax credit

Effect of permanent difference

Not adjustable for tax purposes

Effect of proration

Effect of other accounting and tax differences

Prior year tax adjustment

2021 2020
Rupees Rupees
329,961,208 185,240,654
(11,299,253) 891,955
(41,149,986) (16,774,202)
277,511,969 169,358,407

1,565,971,466 591,938,137

----- (Percentage) - - - - -

29% 29%

2021 2020
Rupees Rupees

454,131,725 171,662,060
(158,885,945) (8,655,332)

(4,962,665) (13,642,052)

(432,303) -

489,346 121,500
7,320,495 -
8,981,201 10,619,584

12,145,813 21,891
(25,570,064) 8,217,301
(15,705,634) 1,013,455

(176,619,756) (2,303,653)
277,511,969 169,358,407

The Group's current tax provision represents tax under the normal tax regime at the rate of 29% of
taxable income (2020: 29%) and final taxes paid under final tax regime under Income Tax

Ordinance, 2001.
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Earnings per share - basic and diluted 2021 2020
Restated
Profit for the year after taxation attributable
to equity holders of the Holding Company Rupees 1,173,452,010 416,969,060
Weighted average number of ordinary shares Numbers 36,224,210 36,224,210
Rstated
Earnings per share Rupees 32.39 11.51
2021 2020
35.1 Weighted average number of ordinary shares Rupees Rupees
Outstanding number of shares before bonus issue 30,186,841 30,186,841
Add: Element of bonus issue in number of
shares at the start of the year. 6,037,369 6,037,369
36,224,210 36,224,210
35.2 There is no dilutive effect on the basic earnings per share as the Holding Company has no
commitment for such potentially issuable shares which has any dilutive effect.
Remuneration of Chief Executive, Executive Director and Executives
2021
Chief Non-Executive Executives
Executive Directors
Rupees
Managerial remuneration 24,997,824 - 205,858,963
Utilities and house rent 12,542,135 - 110,438,913
Medical reimbursements 128,603 - 12,896,608
Leave fare assistance / leave encashment 3,128,329 - 18,032,925
Bonus / incentives 5,740,054 - 39,570,112
Contribution to provident fund 2,499,785 - 17,866,655
Meeting fee 120,000 410,000 -
49,156,730 410,000 404,664,176
Numbers 2 5 66
2020
Chief Non-Executive Executives
Executive Directors
Rupees
Managerial remuneration 22,729,846 - 147,330,421
Utilities and house rent 11,394,381 - 84,095,766
Medical reimbursements 1,205,791 - 7,500,862
Leave fare assistance / leave encashment 2,870,027 - 12,632,394
Bonus / incentives 4,876,735 - 31,272,066
Contribution to provident fund 2,272,985 - 13,091,553
Meeting Fee 152,000 981,612 -
45,501,765 981,612 295,923,062
Numbers 2 5 54

In addition, the Chief Executive of the Holding Company and Subsidiary Company and some executives are
allowed free use of the Group's vehicles.

The Holding Company has 6 (2020: 6) non executive directors. Non executive directors are not paid any
remuneration or benefits other than the meeting fee. One of the non executive director of the Holding
Company is also the Chief Executive Officer of the Subsidiary Company, hence, at group level 5 non
executive directors are disclosed.
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Plant capacity and production

Tablets And Capsules
Ointments
Liquid And Others

2021 2020
--------- Packs--------
27,696,661 24,897,149
4,288,904 2,723,284
4,176,383 4,120,171
36,161,948 31,740,604

The production capacities of the Holding and Subsidiary Company's plants cannot be determined, as they are multi-product

production facilities with varying manufacturing processes.

Number of employees

Total number of employees as at 30 June

Average number of employees during the year

Reconciliation of movement of liabilities to cash flows arising from financing activities

Balance as at 01 July 2020

Changes from financing cash flows

Inflows from financing arrangement
Outflows from financing arrangement
Finance cost paid
Dividends paid
Total changes from financing

cash flows

Non-cash changes

Dividend approved

Ammortization of long-term loans
Adjustement of loan as equity component
Interest cost on utilization of WPPF
Interest / markup expense

Total non-cash changes

Closing as at 30 June 2021

Balance as at 01 July 2019

Changes from financing cash flows

Inflows from financing arrangement

Finance cost paid

Dividends paid

Total changes from financing
cash flows

Non-cash changes

Dividend approved
Interest / markup expense
Total non-cash changes

Closing as at 30 June 2020

2021 2020
1252 1180
1217 1175
2021
Liabilities
Unclaimed Accrued Long term loan Total
dividend mark-up - secured
(Rupees)
76,964,852 2,546,447 133,000,000 212,511,299

1,410,559,000

1,410,559,000

- - (94,250,000) (94,250,000)
- (32,314,626) - (32,314,626)
(117,663,198) - - (117,663,198)
(117,663,198) (32,314,626)  1,316,309,000  1,166,331,176
120,747,364 - - 120,747,364
- (4,720,618) 4,720,618 -
- - (106,426,139) (106,426,139)
- (29,563) - (29,563)
- 43,697,040 - 43,697,040
120,747,364 38,946,859 (101,705,521) 57,988,703
80,049,018 9,178,680  1,347,603,479  1,436,831,178
2020
Liabilities
Unclaimed Accrued Long term loan - Total
dividend mark-up secured
(Rupees)
75,156,815 4,461,193 - 79,618,008
- - 133,000,000 133,000,000
- (30,439,792) - (30,439,792)
(118,939,327) - - (118,939,327)
(118,939,327) (30,439,792) 133,000,000 (16,379,119)
120,747,364 - - 120,747,364
- 28,525,046 - 28,525,046
120,747,364 28,525,046 - 149,272,410
76,964,852 2,546,447 133,000,000 212,511,299
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Disclosures relating to provident fund

The provident fund trust is a common fund for employees of the Group. Entity wise break up of the fund as on 30 June is as
follows:

Un-Audited 2021 Audited 2020
% of Total Rupees % of Total Size Rupees
Size Fund Fund
Ferozsons Laboratories Limited - Parent Company 81% 641,006,077 81% 527,874,615
BF Biosciences Limited - Subsidiary 17% 132,203,367 17% 112,235,588
Farmacia - Partnership firm 2%, 15,867,873 2% 13,358,208
100% 789,077,317 100% 653,468,411

Investments out of provident fund have been made in accordance with the provisions of Section 218 of the Companies Act,
2017 and the rules formulated there under.

Financial risk management
The Group has exposure to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and
processes for measuring and managing risk, and the Group’s management of capital.

Risk management framework

The Group's Board of Directors has overall responsibility for establishment and oversight of the Group's risk management
framework. The Board is responsible for developing and monitoring the Group’s risk management policies.

The Group’s risk management policies are established to identify and analyze the risks faced by the Group, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Group's activities. The Group, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations. The Board of Directors reviews and agrees policies for managing each of these risks.

The Group's audit committee oversees how management monitors compliance with the Group’s risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. Audit
committee is assisted in its oversight role by internal audit department. Internal audit department undertakes both regular and
ad hoc reviews of risk management controls and procedures, the results of which are reported to the audit committee.

42.1 Credit risk

Credit risk represents the risk of financial loss if a customer or counter party to a financial instrument fails to
discharge its contractual obligations. The Group's credit risk arises from long term deposits, trade debts, other
receivables, loans and advances, short term deposits, short term investments and balances with banks. The Group
has no significant concentration of credit risk as its exposure is spread over a large number of counter parties.

42.1.1 Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

2021 2020

Financial assets at amortized cost Rupees Rupees
Long term deposits 14,544,325 14,334,325
Trade debts 1,540,081,880 1,092,779,921
Loans and advances - considered good 1,611,544 1,112,139
Short term deposits and margins 158,775,702 275,702,195
Other receivables - considered good 5,263,423 30,193,425
Bank balances 820,456,974 141,753,439
Financial assets at fair value through profit or loss
Short term investments 1,940,494,936 760,707,781

4,481,228,784 2,316,583,225




42.1.2

42.1.3

Concentration of credit risk

The Group identifies concentrations of credit risk by reference to type of counter party. Maximum exposure to credit risk by type of counterparty is as
follows:

2021 2020
Rupees Rupees
Customers 1,540,081,880 1,092,779,921
Banking companies and financial institutions 2,760,951,910 902,461,220
Others 180,194,994 321,342,084
4,481,228,784 2,316,583,225

Credit quality and impairment

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to historical information about counterparty default
rates. All counterparties, with the exception of customers and utility Companies, have external credit ratings determined by various credit rating agencies.
Credit quality of customers is assessed by reference to historical defaults rates and present ages.

Counter parties with external credit ratings

This represents banking companies and financial institutions, which are counterparties to bank balances and investments. Impairment on these balances has
been measured on 12 month expected loss basis and reflects the shortest maturities of the exposure. Credit risk is considered minimal as these
counterparties have reasonably high credit ratings as determined by various credit rating agencies. Due to long standing business relationships with these
counterparties and considering their strong financial standing, management does not expect non-performance by these counterparties on their obligations to
the Group. Following are the credit ratings of counterparties with external credit ratings:

o Rating Rating 2021 2020
Institutions
Short term Long term Agency Rup
Bank balances
Habib Bank Limited Al+ AA PACRA 185,499,785 26,250,227
Bank Al-Habib Limited Al+ AA+ PACRA 165,179,650 18,470,601
Habib Metropolitan Bank Limited Al+ AA+ PACRA 107,979,904 45,212,021
Bank Alfalah Limited Al+ AA+ PACRA 33,211,833 41,025,018
Meezan Bank Limited Al+ AAA JCR-VIS 6,655,313 8,102,802
MCB Bank Limited Al+ AAA PACRA 306,181,031 1,208,054
Allied Bank Limited Al+ AAA PACRA 14,924,498 659,756
Faysal Bank Limited Al+ AA PACRA 824,960 824,960
820,456,974 141,753,439
Short term investments
HBL Money Market Fund N/A AA(D) JCR-VIS 304,810,536 265,076,470
MCB Cash Management Optimizer Fund N/A AA+(f) PACRA 39,281,916 22,457,873
HBL Cash Fund N/A AAH(D) JCR-VIS 1,397,577,404 365,242,589
ABL Cash Fund N/A AAH(D) JCR-VIS 198,825,080 107,930,849
1,940,494,936 760,707,781
Margin against bank gaurantee
Habib Bank Limited Al+ AAA JCR-VIS 783,934 783,934
Meezan Bank Limited Al+ AA+ JCR-VIS 196,168 196,168
980,102 980,102
Margin against letter of credit
Habib Bank Limited AA Al+ PACRA 4,943,229 12,754,148
Allied Bank Limited AAA Al+ PACRA 1,053,894 70,760,157
Meezan Bank Limited AAA Al+ JCR-VIS 8,458,122 22,871,803
14,455,245 106,386,108

1

2,776,387,257 ,009,827,430
Trade debts

These mainly include customers which are counter parties to local and foreign trade debts. The Group applies the IFRS 9 simplified approach to measure
expected credit losses which uses a lifetime expected loss allowance for all trade receivables other than due from Government departments / hospitals.
Trade receivables are written off when there is no reasonable expectation of recovery. On adoption of IFRS 9, management uses an provision matrix to
base the calculation of ECL of trade receivables from individual customers. Loss rates are calculated using a 'role rate' method based on the probability of
receivable progressing through successive stages of delinquency to write-off. The Group has used three years quarterly data in the calculation of historical
loss rates along with the matching quarterly ageing brackets for the computation of roll rates. These rates are multiplied by scalar factors to reflect the
effect of forward looking macro-economic factors. The analysis of ages of trade debts and loss allowance using the aforementioned approach as at 30
June 2021 was determined as follows:

The aging of trade debts at the reporting date was:

2021 2020

Rupees Rupees
Not past due yet 803,703,954 218,162,689
Past due 61 - 90 days 209,109,100 171,513,436
Past due 91 - 180 days 172,383,156 185,303,926
Past due 181 - 365 days 226,981,393 196,956,945
More than 365 days 151,941,242 340,025,916
Less: Loss allowance on trade debts (24,036,965) (19,182,991)

1,540,081,880 1,092,779,921

Export sales are majorly secured through letter of credit while majority of the local sales are made to Government departments / hospitals. Trade debts are
essentially due from government departments / projects and the Group is actively pursuing for recovery of debts and the Group does not expect these
companies to fail to meet their obligations.

Deposits and other receivables are mostly due from Government Institutions, utility companies and a major supplier. Impairment on these balances has
been measured on 12 month expected loss basis and reflects the shortest maturities of the exposure. Based on past experience the management believes that
no impairment allowance is necessary in respect of these financial assets. There are reasonable grounds to believe that these amounts will be recovered in
short course of time.

161



ysuooud oo -
SLI 9jerjsaIoul -
su Aouormo -

:SYSWI Jo sodA) 0211} JO sasTIduIoo NSII JoNIeA

‘SJuAWINISUT [eIoueUly Jo sSuIp[oy

SJ1 JO onjeA 9t} Jo dwodul s,dnoin oy 309330 1M Jeyy 9o11d Aynbo pue sajer 3serur ‘Aoudimnd uSio1o} Ul SOSURYD JO 9SNEOAq 2JeNION[ [[IM JUSWINIISUT [RIOURUIJ B JO SMO[J [SBO IMNJ JO onjeA ITej oy Jey) ySLI oY) ST JSLI JOSBI

NSLI JMIRIA
- 000°0SL‘66 STOTBL'E6S T STOHTESE69'T  STETES'E69T  EEEBTI'GIY TLS'861°908 0LS'SIT'TTET SLY TY8'9pLE €L TET 6PY E
- - LY 9vS T Ly O¥ST Ly OvS T - - 089°8LI‘6 089°8LI6 089°8LI‘6 dn-sprewr poniody
- - T WATORES 9ET'LIOTS 9ET°LIOTS - - - - - P2.m2as - STUIMOLIO] ULId) JI0YS
- - TS8Y96°9L TS8'Y96°9L TS8V96°9L - - 810°6v0°08 810°6+0°08 810°6+0°08 PUSPIAIP pawuie[dun)
- - 067 700°0€F' T 06¥'700°0EF T 06+ 700°0EH T - - 98S°T0ETI0T 98S‘T0€TI0°T 98ST0ET10°T so[qeAed 1oy10 pue oper],
- 000°0SL66 000°0ST €€ 000°000°€€T 000°000°€ET €EE'RTI'BTI TLS'86¥°908 987°9890CT I6I°EIE'SHI‘T 6LV €09°LYE T P2.mdas - ueo] Wiid) SUO']
1500 %NN.Q&Qﬁ% v sanyu1qu1] [pIUDUlLJ
soadny soadnyy
s1edk ¢ s1eok I8k SMO[JYSed junowre SIBIA § sa1eIk RCEYN SMO[JYsed junowre
uey) SIOA QAT 0} dUQ QUO URY) SS9 [enoenuUO)) Suikie) uey) I AL 0) U U0 uey) SSIY [enpenuUo) Suifue)
020¢ 120T

:SONI[IQEI] [BIOUBUTJ JO SONLINJEW [ENJORIIUOD A1) oTe SUIMO[[OJ oY ],

st Ayipmbiy oonpax

Ioyuny o3 [esodsp syt je sey dnoin) dy) Jey) SONI[IOL] UMBIPUN [BUOLIPPE JO SUNSI| © SI SJUIWI)L)S [BIOUBUL) PAJEPI[OSUOD ISAY) O} 7] PUB § SJOU UI PApN[OU] 'SINI[IGRI] PUe S)asse [erdoueulj Jo soqiyoid Aumjew oY) Suryojew pue
SMO[J SO [enjor pue }Se0dI0J FULIOJIUOW A[SNONUIIUO0D Aq ‘SONI[I0B] SUIMOILIOq dAIISAI PUB SANI[IOR] Juryueq ‘soAIdsal dyenbope Sururejurewr Aq ysu1 Ay1pmbiy soSeuew dnoin) oy ], “syuowannbar jusweSeuew Aypmbiy pue Surpuny
w1e)-3uo pue wnipaw ioys s, dnoin oy jo juowoFeurwr oY) 10J yromdwely juowadeuew ysu Apmbiy ojerrdordde ue iing sey yorym ‘s1030d1i( Jo pieog oyl yim sisal juowoFeuew ysu A)pinbiy 1oy Ajpiqisuodsar orewnn

*SIOWI0ISNO [eNPIAIPUT A5I] UO 9OULI[OI ONPUN JO OJUEPIOAE PUE XTI SUIPUN] [[EIOA0
oY) JO SULId) UI Y30q UOHEIUIIUOD SIOJPAId PUE SI0)QAP ‘Sorjer AYpinbi| Jo soueusjurew sspnjoul siy], ‘uonisod mofj yseds pue Kypmbi| s dnoin ayy sojruow £]oso[o juswogeue|y “dnoir) oy) 0} 9[qeIoALJUN ISUUBW € Ul PI[)OS
9q 0} aAeY 1M suoneSI[qo Yons Jey) IO ‘S)OSSe [eIoULRUIY JYJOUR JO [sed SULIOATOp Aq PA1I0s Ik Jet} SONI[Iqel] [eIOURUIJ S) [)IM PJeIoosse suoneSI[qo ot Suroot Ul A NOTJIp JUNodud [[im AIUd Ue Jey) ST 9y} ST ys1I Apibry

st &ypmbry

SL1 JIPaId JO SUONEBIIUIOU0D Juedljiudis Aue Sunedniu £Aq-010y) sonediojunod AYlIom-11paid [3Im ojul paIdjud dIe SUONJBSURI) IOYIO0 [[B PUB PILJISIOAIP A[peolq S1 sjudwnisul [eroueulj jo orjojuiod sdnoin
9y, -21msodxa 31paIo [e10} s,dnoiny oY) 01 uoNe[aI Ul JUBdYIUSIS ST amsodxa 11pa1o de3aidse asoym sonedioyunoo Jo sdnoid 109y A[Ie[IWIS SI0)0B] ANSNPUI 1O OIWOUOId Ul SIFUBYD A} USYM SISIXd ISLI JIPAID JO UONBIUIOUO))

e

(44

YSLI JIPAID JO UOPRNUNDUOD  p'['Th

162



- - 000°T 0T¥°€ (SLSTO) (881°C1L) L0TT6 (€Ev€ET9) (SOY"LST'88T'T)
- - - - (0sT°9¢) - (1L6°€S) (816°6£6°T) (LLL'SEL'8YE)
- - 0001 01t°€ SL9Y (881°C1L) LLTOVT (P1S°E6T ) (889° T 6€8)
- - - - - (LE9'vLL) (T16CD) (6L6°CELY) (9T¥*LLS LT6)
- - - - - 80L°91 - 66L°8SE ¥88°€01°€9
- - 000°T 01t'e SLYY LSy 680°6S 1 99918 PS8 ISEST
AHD AND SIe[jo( sny Adf Sur[Ie)g punog weyq gvN omyg SIE[[od SN soadmy
020T
00T TT) (SLF00L°0T) 000°T 000°9% 1 LSY'L (€PSH07) (661°00S0) (Z8£°570°9) (IPS'8TIL69°T)
00z‘11) (S68°€9L°9T) - - - (87€°607) (OILL6LD) (6+€°686) (T8TTTH 98+ T)
- 0Z°€90°9 000°T 000°9v L LSY'L S8LY TIS°L6TT (€€0°9€0°S) (6ST°90L°017)
- - - - - - (000°0ST) (€1+°1989) (0SE60LTIT'T)
- - - - - - - FTs'60) (897°999°t)
- 0Z°€90°9 - - (453 - T9TTEYT 71967 SLI'SITET9
- - - - - - - LTP0TTL STH'888°T61
- - 000°T 0009 T SOT‘L S8LY 6¥T'ST 998709 8SLT9S001
AHD o) sIefoq sny Adr Surrg punod  weyaIq AVN oany sae[od Sn soadny

1707

amsodxy 1N

JIPaID JO S191)9] Sutpueising
swoyr uonisod [BIOUBULY JO JUSWAIEIS JJO

amnsodxF UonIso ] [BIOULUL] JO JUSWAIE)S JON
so[qeAed 19130 pue opel],

SO[qBAIOIAT JOYI0 UL dPRI],

sjua[eAInba Yses pue yse)

ansodxg 3N

JIPaId JO 101391 Surpueising
swd)l uonisod [EIdUBUL JO JUIWIIE)S JJO

aInsodxF UonIso  [BIOUBUL] JO JUSWA)E)S JON

sajqeded 1oyjo pue opei],
sen[Iqery 10enuo)
s1arddng 0y ooueApY
SO[QBAIOIAI JOYJO UL APEI]
sjudeAInba yseo pue yse)

:SMO[[0] Sk sem drep Suntodor oy Je ysu1 Aoudimd uS1a10y 03 amsodxo s, dnoin oy, oyep uonisod [erouruly Jo JUAW)L)S A e Jurjreadrd soyer dFueyoxd Sursn saodny Yed Ul UOISIIAUOD I12)J. sIdUE[Rq AOUSLIND U110 Judsaidar sainsiy oy,

¥S1t AoUaL1nd 03 24Ns0Ax;y

*S)OBIU0I SFUBYIXD PILAMIO) OJUI IS)UD Jou saop dnoin) ay [, "ASorens juswoSeuetu YsiI [[eI0A0 Jo jied € se
paSeuew a1e sYSLI AOUAIIND 9SOy [, *dNnoIn) oY) Jo AOUALIND [EUOT)OUN] AT} UBY) JOYIO SIAIOULINO UT PAUTLD ST INUSAJI SO[BS UTLIIO)) "AOUILIND [BUONOUN] J) ULy Joylo Aouarmd ur dnoin oy Aq paxmour st armrpuadxa (ejides pue Sunerodo urepo)

SoNUIA2L pUD 2ANPIPUIAXI ADUILIND [DUONPIUNS UOU JO 132dSIA Ul dANSOAXI [DUOPIVSUDA ]

"A391e1s JudweSeurw YsLI Ay} Jo ed se paSeurw SI SWoYl AI1LJoUOW 0} PAJE[al JSLI AOUaLIND u1a10] oy [, *sso] 10 J1joid Jo juswdje)s
PAIePI[OSUOD A} 0) UIYe) SI SSO] JO ureS pajeroosse oY) pue ‘yuoreAnba dodni 03 pajeisar Afjesrporrad a1e dnoin oY) Jo ASuLMO [EUOTIOUNS OU) UBY) JOYIO SAIOUAIIND Ul PAJRUIIOUIP ‘SANI[IRI] PUE SIOSSE [RIOURUL} SUIPNOUT ‘SWAY ATeJOUOIA

Swia)1 AAvpRPUOW ADUIAIND [DUOPIUNS UOU JO 132dSA U] dANSOAXI [DUOIVSUDA ]

:M0]3q PIssNISIp are sainsodxa Aouarmo Jenuajod ay ],

"SONUIADL pUD 24NJ1pUadXd AoU.LND [PUOIUN UOU JO 102dSd4 Ul 2.NSOAXD [PUOIIIVSUD.L]

“Swiag1 Aavjauous Aoua.Lind [pUoydIUNf uou fo 122dsa. u1 2.nS0dxa [PUOIDSUD.L]

;Jo sasudwos amsodxd Aoudxmnod renudjod s,dnoin oy, “K[1IIB[0A MOJYSED
pue s3urues a[qejorpardun pue pajuemun 9}ea1d Aewl suonenionyj ojer agueyoxa uSiolo) se sodny IULISIEJ ULY) JOYIO SOIOUALIND Ul SIOUL[Eq PUE SUONOBSULI) WOI) sosiie ainsodxo pue dnoiny oy Jo Aousind jeuonouny ay) st sodny rueisnjed

YSLI Adud.LIn)

rew

163



42.3.2

42.3.3

The following significant exchange rates were applied during the year:

Reporting date rate Average rate
2021 2020 2021 2020
US Dollars 158.05 168.05 159.53 161.53
Euro 188.42 188.61 190.06 179.29
UAE Dirham 43.34 45.75 43.51 43.98
Pound Sterling 218.93 206.50 215.35 201.97
JPY 1.43 1.56 1.52 1.24
Australian dollars 118.90 115.18 117.04 98.17
CHF 171.86 - 174.40 -
CNY 24.76 - 24.62 -

Sensitivity analysis

A 10% strengthening of the Pakistani Rupee against foreign currencies at the reporting date would have (increased) / decreased loss /
profit by the amounts shown below, mainly as a result of exchange losses / gains on translation of foreign exchange denominated financial
instruments. This analysis assumes that all other variables, in particular interest rates remain constant. The analysis is performed on the
same basis as for the previous year.

Profit or loss

2021 2020
Rs.

Statement of profit or loss (21,080,617) (83,942,169)

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates. At the reporting
date the interest rate profile of the Group's significant interest bearing financial instruments was as follows:

2021 2020 2021 2020
Effective rate Carrying amount

Variable rate instruments (in Percentage) (Rupees)
Financial assets
Cash at bank - deposit accounts 2.75% to 5.59% 6.5% to 11.28% 518,624,280 48,780,852
Financial liabilities
Long term loan - including current portion 8.29% t0 9.4% 8.44% t0 9.4% 1,347,603,479 133,000,000
Short term borrowings - secured 7.42% to 8.92% 8.46% to 14.81% - 51,017,136
Net Exposure 1,347,603,479 184,017,136

Cash flow sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a change in
interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / decreased loss for the year by the amounts
shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is
performed on the same basis for 2021.

Profit or loss

100 bps 100 bps
Increase Decrease
As at 30 June 2021 Rupees
Cash flow sensitivity - Variable rate financial assets 13,476,035 (13,476,035)
As at 30 June 2020
Cash flow sensitivity - Variable rate financial assets 1,840,171 (1,840,171)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets / liabilities of the Group.

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore, a change in
profit / mark-up / interest rates at the reporting date would not affect consolidated statement of profit or loss.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

To manage its price risk arising from investments in equity securities, the Group diversifies its portfolio within the eligible stocks in
accordance with the risk investment guidelines approved by the investment committee. The Group is exposed to price risk arising from its
investment in mutual funds that are classified as fair value through profit or loss. The Group has no investments in equity instruments
traded in the market at the reporting date. The Group is also not exposed to commodity price risk since it does not hold any financial
instrument based on commodity prices.



2.4

42.4.1

42.4.2

Sensitivity analysis

The table below summarizes the Group’s equity price risk as of 30 June 2021 and 2020 and shows the effects of a hypothetical 10%
increase and a 10% decrease in market prices as at the year end. The selected hypothetical change does not reflect what could be
considered to be the best or worst case scenarios. Indeed, results could be worse because of the nature of equity markets and the
aforementioned concentrations existing in the Group’s equity investment portfolio.

Estimated fair H);z zizzg:al
Fair Hypothetical value after (decrease) in
value price change hypothetical profit / (loss)
change in prices before tax
2021 Rupees
Short term_investments
Investments at fair value through 1.940.494.936 10% increase 2,134,544,430 194,049,494
profit or loss e 10% decrease 1,746,445,442 (194,049,494)
Estimated fair H};E(C);Eae;tal
Fair Hypothetical price value after (decrease) in
value change hypothetical profit / (loss)
change in prices before tax
2020 Rupee
Short term investments
Investments at fair value through 760.707.781 10% increase 836,778,559 76,070,778
profit or loss T 10% decrease 684,637,003 (76,070,778)

Fair value of financial instruments

The price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The carrying value of all financial assets and liabilities on the balance sheet approximate to their fair value.

Fair values versus carrying amounts

The price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The carrying value of all financial assets and liabilities on the balance sheet approximate to their fair value.

Underlying the definition of fair value is the presumption that the Group is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at the
close of trading on the period end date. The quoted market prices used for financial assets held by the Company is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm's length basis.

Valuation of financial instruments

IFRS 13 'Fair Value Measurement' requires the Group to classify fair value measurements and fair value hierarchy that reflects the
significance of the inputs used in making the measurements of fair value hierarchy has the following levels:

Level 1: Quoted market price (unadjusted) in an active market.
Level 2: Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based on observable data

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all other financial instruments the
Group determines fair values using valuation techniques.

Valuation techniques used by the Group include discounted cash flow model. Assumptions and inputs used in valuation techniques include
risk-free rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices. The objective of valuation
techniques is to arrive at a fair value determination that reflects the price of the financial instrument at the reporting date that would have
been determined by market participants acting at arm’s length.

Valuation models for valuing securities for which there is no active market requires significant unobservable inputs and a higher degree of
management judgement and estimation in the determination of fair value. Management judgement and estimation are usually required for
selection of the appropriate valuation model to be used, determination of expected future cash flows on the financial instrument being
valued and selection of appropriate discount rates, etc.

The fair value of financial instruments traded in active markets is based on Net Asset Values (NAVs) of the units of the mutual funds at
the reporting date. A market is regarded as active when it is a market in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an on going basis.
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Capital management

The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and market confidence and to
sustain the future development of its business. The Board of Directors monitors the return on capital employed, which the
Group defines as operating income divided by total capital employed. The Board of Directors also monitors the level of
dividends to ordinary shareholders.

The Group's objectives when managing capital are:

>1) to safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, and

(i) to provide an adequate return to shareholders.

The Group manages the capital structure in the context of economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, issue new shares, or sell assets to reduce debt.

2021 2020
Rupees Rupees
Total debt 1,347,603,479 184,017,136
Total Equity 7,473,234,870 6,420,530,224
Total capital employed 8,820,838,349 6,604,547,360
Gearing 15% 3%

Total debt comprises of long term loans from banking and other financial institutions and short term borrowings.

Total equity includes issued, subscribed and paid-up share capital, capital reserves, accumulated profits and surplus on
revaluation of fixed assets.

Neither there were any changes in the Group’s approach to capital management during the year nor the Group is subject to
externally imposed capital requirements.

Group entities

The following table summarizes the information relating to the Group's subsidiaries that have non controlling interest (NCI).

30 June 2021 BF Biosciences . Intra-Group
. .. Farmacia ..

Amount in Rupees Limited eliminations Total
NCI percentage 20% 2%
Non current assets 1,039,110,303 92,539,801
Revaluation surplus 336,576,251 36,126,953
Current assets 1,955,648,127 115,640,683
Non-current liabilities 1,061,723,659 -
Current liabilities 466,397,013 9,029,875
Net assets 1,803,214,008 235,277,562
Carrying amount of NCI 360,642,802 4,705,551 53,825,807 419,174,160
Revenue - net 1,754,798,146 395,484,147
Profit after taxation 607,991,904 13,138,012
Other comprehensive income - -
Total comprehensive income 607,991,904 13,138,012
Total comprehensive income

allocated to NCI 121,598,381 262,760 (6,853,654) 115,007,487
Cash flows from operating activities 569,973,010 1,014,800
Cash flows from investing activities (1,339,755,377) (14,713,908)
Cash flows from financing activities

(dividends to NCI : Nil) 1,162,521,203 -
Net increase / (decrease) in cash and

cash equivalents 392,738,836 (13,699,108)




30 June 2020

BF Biosciences

Intra-Group

. .. Farmacia ..

Amount in Rupees Limited eliminations Total
NCI percentage 20% 2%
Non current assets 135,557,187 94,554,131
Revaluation surplus 373,096,944 40,141,058
Current assets 912,159,602 96,990,493
Non-current liabilities 5,250,000 -
Current liabilities 260,093,526 5,532,028
Net assets 1,155,470,208 226,153,654
Carrying amount of NCI 231,094,042 4,523,073 (7,723,032) 227,894,083
Revenue - net 628,286,427 295,569,154
Profit after taxation 47,108,576 20,731,899
Other comprehensive income 259,904,367 40,141,058
Total comprehensive income 307,012,943 60,872,957
Total comprehensive income

allocated to NCI 61,402,589 1,217,459 (4,225,683) 58,394,365
Cash flows from operating activities (20,204,561) 6,083,784
Cash flows from investing activities (4,879,307) 1,047,532
Cash flows from financing activities

(dividends to NCI : Nil) 5,832,701 -
Net (decrease) / increase in cash

and cash equivalents (19,251,167) 7,131,316

46  Impact of COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human lives but has also
adversely impacted the global economy. During the year, the Government of the Punjab from time to time announced a
temporary smart lock downs as a measure to reduce the spread of the COVID-19. However, after implementing all the
necessary Standard Operating Procedures (SOPs) to ensure safety of employees, the Company continued to carry out its
operations and has taken all necessary steps to ensure smooth and adequate continuation of its business. Management is
actively monitoring the impact of the pandemic on its financial condition, liquidity, operations, supply chain, and workforce,
which at this point is not considered to be significant. However, during the year Group obtained further long term loan,
under "SBP refinance scheme for payment of wages and salaries" introduced by Government of Pakistan, total amounting to
Rs. 377 million, for paying salaries and wages as explained in note 8 to these financial statements. Further, management
believes that the Group has sufficient liquidity available to continue to meet its financial commitments for the foreseeable
future when they become due. From the very outset of COVID-19, the management has adopted various policies and
practices to minimize adverse impact of COVID-19 on the business and is continuously monitoring the situation in order to
proactively address any challenges which may arise from COVID-19.

47  Non adjusting events after the reporting date

The Board of Directors of the Holding Company in its meeting held on 30 August 2021 has proposed a final cash dividend
of Rs. 10 (2020: Rs. 4) per share, amounting to Rs. 362.24 million (2020: Rs. 120.75 million) and bonus shares at the rate
0% (2020: at the rate of 20%) subject to the approval of the members in the Annual General Meeting to be held on 30
September 2021.

48 Date of authorization for issue

These consolidated financial statements have been authorized for issue by the Board of Directors of the Holding Company
on 30 August 2021.

Chief Executive Officer Chief Financial Officer Director
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Bl PATTERN OF SHAREHOLDING AS AT 30 JUNE 2021

Shareholding
No. of Shareholders Total Shares held
From To
1,491 1 100 42,981
1194 101 500 321,236
611 501 1,000 446,705
743 1,001 5,000 1,688,301
156 5,001 10,000 1107984
51 10,001 15,000 608,907
17 15,001 20,000 298,769
26 20,001 25,000 584,598
15 25,001 30,000 411,497
10 30,001 35,000 331,400
12 35,001 40,000 453,803
6 40,001 45,000 254,650
5 45,001 50,000 238,482
4 50,001 55,000 211,475
5 55,001 60,000 291,094
1 60,001 65,000 61,320
1 65,001 70,000 68,037
3 70,001 75,000 221,668
1 75,001 80,000 76,740
1 80,001 85,000 85,000
2 100,001 105,000 204,784
1 110,001 115,000 114,900
3 115,001 120,000 355,333
1 165,001 170,000 167,500
1 180,001 185,000 180,400
3 185,001 190,000 566,374
1 190,001 195,000 193,142
1 195,001 200,000 196,430
1 215,001 220,000 216,282
1 290,001 295,000 290,503
1 340,001 345,000 341,349
1 350,001 355,000 354,555
1 400,001 405,000 400,167
1 420,001 425,000 423,228
1 425,001 430,000 425197
2 430,001 435,000 865,715
1 440,001 445,000 443,437
1 490,001 495,000 493,174
2 520,001 525,000 1,046,828
1 670,001 675,000 672,049
1 780,001 785,00 781,616
1 1,085,001 1,090,000 1,085,920
1 1,285,001 1,290,000 1,287,796
1 1,775,001 1,780,000 1,777,970
1 1,795,001 1,800,000 1,795,050
1 1,805,001 1,810,000 1,807,789
1 2,190,001 2,195,000 2,190,530
1 9,840,001 9,845,000 9,841,545
4,388 36,224,210
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I CATEGORIES OF SHAREHOLDER

Categories of Shareholder Share held Percentage
Directors, CEQ, their Spouse and Minor Childern 3,527,071 9.74
Associated Companies, Undertakings & Related Parties 9,944,329 27.45
NIT &ICP 1,796,952 4.96
Banks, DFIs, NBFCs 66,341 0.18
Insurance Companies 4,892,785 13.51
Modarabas and Mutual Funds 680,820 1.88
A. General Public (Local) 13,634,891 37.64
B. General Public (Foreign) 451,742 1.25
A. Other Companies (Local) 1,229,279 3.39
Total 36,224,210 100

Shareholders holding 10% or more:

M/S. KFW Factors (Private) Limited 9,944,329 27.45
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Il NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 65th Annual General Meeting of Ferozsons Laboratories Limited will
be held on Thursday, 30 September 2021 at 3:00 p.m. through video conferencing at the registered
office of the Company to transact the following business:

Ordinary Business:

1.

2.

To confirm the Minutes of the Extraordinary General Meeting held on 12 February 2021.

To receive, consider and adopt the Audited Financial Statements of the Company for the year
ended 30 June 2021 together with the Directors' and Auditors' reports thereon.

To consider and approve final cash dividend of 100% i.e. Rs. 10 per share as recommended by the
Board of Directors for the year ended 30 June 2021.

To appoint Auditors for the year ending 30 June 2022 and fix their remuneration.

To transact any other ordinary business with the permission of the chair.

By order of the Board

Syed Ghausuddin Saif
Company Secretary

Rawalpindi
30 August 2021

CLOSURE OF SHARE TRANSFER BOOKS:

The Share Transfer Books of the Company will be closed from 24 September 2021 to
30 September 2021 (both days inclusive). Transfers received at the Company's Share Registrar,
Messrs CorpTec Associates (Private) Limited, 503-E, Johar Town, Lahore, at the close of business
on 23 September 2021 will be treated in time for the purpose of above entitlement to the
transferees.

PARTICIPATION IN THE AGM THROUGH VIDEO LINK FACILITY:

In order to ensure the health and safety of the shareholders and management during the
fourth wave of Covid-19 and in line with the direction issued to listed companies by the
Securities and Exchange Commission of Pakistan, vide its Circular No. 4 dated 15 February 2021
and Circular No. 6 dated 03 March 2021, the AGM proceedings shall be held through video link
facility. Only those persons whose hames appear in the Register of Members of the Company as
at 23 September 2021 are entitled to attend and vote at the Annual General Meeting.

Amember entitled to attend and vote at this meeting is also entitled to appoint another member,
as a proxy to attend and vote on his/her behalf. In order the proxy to be valid, the instrument of
proxy and the power of attorney or any other authority, under which it is signed, must be shared
through e-mail on cs@ferozsons-labs.com not less than 48 hours before the time of AGM. The
Proxy form is annexed.
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NOTICE OF ANNUAL GENERAL MEETING

3. PROCEDURE FOR ATTENDING THE AGM THROUGH VIDEO LINK FACILITY:

Shareholders interested to participate in the meeting through video link are requested to emaiil
their Name, Folio Number, Cell Number and Number of Shares held in their name with subject
"Registration for Ferozsons Laboratories Limited AGM - 2021" along with valid copy of both sides
of Computerized National Identify Card (CNIC) at cs@ferozsons-labs.com. The video link and
login credentials will be shared with only those members/designated proxies whose emails,
containing all the required particulars, are received at least 48 hours before the time of AGM.

Shareholders can also provide their comments and questions for the agenda items of the AGM
at the email address cs@fersozsons-labs.com.

4. GUIDELINES FOR CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED (‘CDC") ACCOUNT
HOLDERS:

CDC Account Holders will further have to follow the under mentioned guidelines as laid down in
Circular 1dated 26 January 2000 issued by the Securities and Exchange Commission of Pakistan
(SECP).

A. For attending the AGM:

() Incase of individuals, the account holders or sub-account holders whose securities and their
registration details are uploaded as per the regulations, shall authenticate his / her identity by
sharing a copy of his / her Computerized National Identity Card (CNIC) or Passport through
e-mail (as mentioned in the notes) at least 48 hours before the time of the AGM.

(i) Incase of corporate entity, the Board of Directors' resolution / power of attorney with specimen
signhature of the nominee shall be shared through e-mail (as mentioned in the notes) (unless
it has been provided earlier) at least 48 hours before the time of the AGM.

B. For appointing proxies:

(i) Incase of individuals, the account holder or sub account holder whose registration details are
uploaded as per CDC regulations, shall submit the proxy form as per the above requirement.

(i) The proxy form shall be witnessed by two persons whose names, address and CNIC number
shall be mentioned on the form.

(iii) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
furnished with the proxy form.

(iv) The proxy shall share a copy of his / her Computerized National Identity Card (CNIC) or
Passport through e-mail (as mentioned in the notes) at least 48 hours before the time of the
AGM.

(V) Incase of corporate entity, the Board of Directors' resolution / power of attorney with specimen
sighature along with proxy form shall be shared through e-mail (as mentioned in the notes)
(unless it has not been provided earlier) at least 48 hours before the time of the AGM.

5. WITHHOLDING TAX ON DIVIDEND:

The Government of Pakistan through Finance Act, 2021 under Section 150 of the Income Tax
Ordinance, 2001 whereby following rates are prescribed for deduction of withholding tax on the
amount of dividend paid by the companies. These rates are as under:

a Persons appearing in the Active Tax Payers' List (ATL) 15%

b Persons not appearing in the Active Tax Payers' List (ATL) 30%

Members whose names are not entered into the Active Tax Payers List (ATL) provided on the
website of the FBR, despite the fact that they are filers are advised to make sure that their names
are entered into ATL to avoid higher tax deductions against any future payment of dividend.
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NOTICE OF ANNUAL GENERAL MEETING

10.

In case of joint shareholders, each shareholder is to be treated individually as either a filer or
non- filer and tax will be deducted on the basis of shareholding of each shareholder as may be
notified by the shareholders, in writing as follows, to our share registrar or if no such notification
is received, each shareholder shall be assumed to have an equal number of shares:

Folio/ CDS 1D/ Total Shares | Principal Shareholder Joint Shareholder

AJC #
Name and Fs)rrf;i?igl: I(rlljgo Name and ETSF;EEZE |(rlw\lgo
CNIC No. of Shares) CNIC No. of Shares)

The required information must reach the shares registrar of the Company by the close of business
on 23 September 2021 otherwise it will be assumed that the shares are equally held by principal
shareholder and joint shareholders.

EXEMPTION FROM DEDUCTION OF INCOME TAX [/ ZAKAT:

Members seeking exemption from deduction of income tax or are eligible for deduction at
a reduced rate, are requested to submit a valid tax exemption / reduced rate certificate or
necessary documentary evidence as the case may be. Members desiring no deduction of zakat
are also requested to submit a valid declaration for non-deduction of zakat.

ELECTRONIC DIVIDEND MANDATE:

Under the Section 242 of the Companies Act, 2017, it is mandatory for all listed Companies to
pay cash dividend to its shareholders through electronic mode directly into the bank account
designated by the entitled shareholders. In order to receive dividend directly into their bank
account, shareholders are requested (if not already provided) to fill in Bank Mandate Form for
Electronic Credit of Cash Dividend available on the Company's website and send it duly signed
along with a copy of CNIC to the Share Registrar, Messrs Corplec Associates (Private) Limited in
case of physical shares.

In case of shares held in CDC then Electronic Dividend Mandate Form must be directly submitted
to shareholder's brokers [/ participant / CDC account services.

SUBMISSION OF VALID CNIC:

Pursuant to the SECP directives the dividend of shareholders whose valid CNICs are not available
with the Share Registrar could be withheld. All shareholders having physical shareholding are
therefore advised to submit a photocopy of their valid CNIC immediately, if already not provided,
to the Company's Share Registrar without any further delay.

UNCLAIMED DIVIDEND:

Shareholders, who by any reason, could not claim their dividend, if any, are advised to contact
our Share Registrar, Messrs Corplec Associates (Private) Limited, 503-E, Johar Town, Lahore to
collect / enquire about their unclaimed dividend.

TRANSFER OF PHYSICAL SHARES TO CDC ACCOUNT

Pursuant to the section 72 of the Companies Act, 2017 listed companies are required to replace
its physical shares with book-entry form within the stipulated period notified by the SECP.
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NOTICE OF ANNUAL GENERAL MEETING

1.

12.

13.

14.

The Shareholders who hold physical shares are encouraged to open CDC sub- account with any
of the brokers or Investor Account directly with CDC to place their physical shares into scrip less
form.

ELECTRONIC VOTING:

Members can exercise their right to demand a poll subject to meeting requirements of Section
143-145 of the Companies Act, 2017 and applicable clauses of the Companies (Postal Ballot)
Regulations, 2018.

CONSENT FOR VIDEO CONFERENCING FACILITY:

Pursuant to Section 132(2) of the Companies Act, 2017, if the Company receives consent from
members holding in aggregate 10% or more shareholding residing in a geographical location to
participate in the meeting through video conference at least 7 days prior to the date of Annual
General Meeting, the Company will arrange video conference facility in that city subject to
availability of such facility in that city. To avail this facility, please submit such request to the
Company Secretary.

ELECTRONIC TRANSMISSION OF FINANCIAL STATEMENTS AND NOTICES:

Pursuant to notification vide SRO 787(1)/2014 dated 08 September 2014, the SECP has directed all
companies to circulate annual financial statements and notices of annual/extraordinary general
meetings through Email/CD/DVD or any other media to their shareholders at their registered
addresses.

Shareholders, who wish to receive the hardcopy of the annual financial statements, shall emaiil
at cs@ferozsons-labs.com. The same shall be provided to the shareholders free of cost within
seven days of receipt of such request.

PLACEMENT OF FINANCIAL STATEMENTS ON COMPANY'S WEBSITE:

The financial statements of the Company for the year ended 30 June 2021 have been placed on
the website of the Company www.ferozsons-labs.com
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NOTICE OF ANNUAL GENERAL MEETING

Statement under Rule 4(2) of the Companies (Investment in Associated Companies or

Associated Undertakings) Regulations, 2017

Name of Investee Company BF Biosciences Limited

Cross corporate guarantees up to Rs. 3.5
Billion in favor of financial institutions/lenders
of Investee company for a tenor of 10 years
Total Investment Approved: along with provision of security to the lenders
of investee company up to Rs 2.5 Billion was
approved by the members in EOGM held on
12 February 2021.

Bank guarantees amounting to Rs. 2.9 Billion
and Security in the form of charge over fixed
assets amounting to Rs 0.413 Billion have
been issued against this approval to date.

Amount of investment made to date:

Reasons for deviations from the approved
timeline of investment, where investment

decision was to be implemented in specified Not applicable

time:

Metrical change in financial statements As per latest available audited financial
of associated company or associated statements for the year ended 30 June 2021
undertaking since date of the resolution the basic earnings per share is Rs. 32 and
passed for approval of investment: breakup value per share is Rs. 77.
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FEROZSONS LABORATORIES LIMITED

FORM OF PROXY

65" Annual General Meeting

I/We, of

being a member of Ferozsons Laboratories Limited and holder of

ordinary Shares as per share register Folio/CDC Account No. hereby

appoint Mr./Mrs.

Folio/CDC Account No. of CNIC No. or Passport
No. or failing him/her Mr./Mrs.

Folio/CDC Account No. of CNIC No. or Passport
No. who is also a member of the Company as my/our proxy to

attend, speak and vote for me/us and on my/our behalf at the 65" Annual General
Meeting of the Company to be held on Thursday, 30 September 2021 at 3:00 p.m. or

at any adjournment thereof.

Five Rupees

Revenue Stamp Signature of Shareholder

(The signature should agree with the

specimen registered with the Company)

Dated this day of 2021 Signature of Proxy

1. Witness: 2. Witness:
Signature: Signature:
Name: Name:
Address: Address:
CNIC No. CNIC No.

Note: Proxies, in order to be effective, the instrument of proxy and the power of
attorney or any other authority, under which it is signed, must be shared
through e-mail on cs@ferozsons-labs.com not less than 48 hours before the
time of AGM.

CDC Shareholders and their Proxies are each requested to attach an attested
photocopy of their CNIC or Passport with the proxy form before email to the
Company.
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